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NEP REALTY AND INDUSTRY PUBLIC COMPANY LIMITED

NOTES TO THE INTERIM FINANCIAL STATEMENTS
MARCH 31, 2018
1.
General information 


(a)
The operation of the Company



NEP Realty and Industry Public Company Limited, the “Company”, is incorporated in Thailand and the address of its registered office is at 41 Soi Phaholyothin 5, Phaholyothin Road, Phayathai, Phayathai, Bangkok. 


The Company was listed on the Stock Exchange of Thailand in July 1987. 



The principal business activities of the Company are the production and distribution of packaging products made from plastic. 

(b) Assumption underlying the preparation of the financial statements


The Company has suffered continuous losses on main operations since 2008 to the present. And the Company had negative cash flows used in operating activities for three-month period ended March 31, 2018 in the financial statements have both presented the investment in associates which the equity method is applied and separate financial statement in which the cost method is applied of Baht 8.83 million. As at March 31, 2018 the Company had the deficits in the financial statements have both presented the investment in associates in which the equity method is applied and the separate financial statements in which the cost method is applied amounted to Baht 963.27 million and 713.21 million, respectively. 

        

The Company’s ability to continue its business as a going concern depends on the business plan and the investment development in new products. In addition, the Company has improved the efficiency and effectiveness of production by reducing defects from production in order to increase the volume and increase the value of the sale of goods. It also depends on the performance and the value of investment in the associate that the Company has invested. These financial statements are still prepared in accordance with the going concern basis of the Company by considering that sales or recoverable value of the assets and the settlement of liabilities of the Company will follow in the normal course of business. It is not expected to have any interruption in the normal course of business operation of the Company.
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2.
Significant accounting policies 


2.1
Basis for the preparation of interim financial statements


These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 (revised 2017) Interim Financial Reporting, and the requirements of the Securities and Exchange Commission (SEC). The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events, and situations and not intended to re-emphasis on the information previously reported. The interim financial statements should therefore, be read in conjunction with the financial statements for the year ended December 31, 2017.


The interim financial statements have been prepared on a historical cost basis except where otherwise disclosed in the accounting policies.


The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the financial statements in Thai language version.

2.2     Thai Financial Reporting Standards that become effective in the current year

The Company have adopted the revised 2017 Thai Financial Reporting Standards issued by the Federation of Accounting Professions which become effective for the fiscal years beginning on or after January 1, 2018. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards. These financial reporting standards do not have any significant impact on the Company’s financial statements.
3.
Significant accounting policies 

The company prepared the interim financial statements with the same accounting policies used in the preparation of the annual financial for the year ended December 31, 2017.
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4.
Related party transactions 



Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or are controlled by, or are under common control with, the company, including holding companies, subsidiaries and fellow subsidiaries are related parties of the company. Associates and individuals owning, directly or indirectly, an interest in the voting power of the company that gives them significant influence over the enterprise, key management personnel, including directors and officers of the company and close members of the family of these individuals and companies associated with these individuals also constitute related parties.



In considering each possible related party relationship, attention is directed to the substance of the relationship, and not merely the legal form. Transactions with related parties are conducted at prices based on market prices or, where no market price exists, at contractually agreed prices.

Relationships with related parties were as follows:

	Name of entities
	
	Nature of relationships

	Vava Pack Company Limited
	
	As a major shareholder of the company

	Nava Nakorn Public Company Limited
	
	The associated company and common directors

	Security Navanakorn International Guarding Co., Ltd. (formerly : Nava nakorn International Guard Co., Ltd.)
	
	Related company of the associated company

	NEP Realty and Industry Public Company 
Limited Fund (KOR-SOR-YOR)
	
	Fund administrator

	Welfare fund - NEP
	
	Fund administrator

	Key management personnel
	
	Persons having authority and responsibility for planning, directing, and controlling the activities of the entity directly or indirectly
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The pricing policies for particular types of transactions are explained further below:

	
	
	Pricing policies

	Sale goods
	
	Market price

	Sale assets
	
	As agreed

	Dividend income
	
	By the amount declared

	Other income
	
	As agreed

	Service Expense
	
	Excess cost about 10 - 50%

	Other employee welfare
	
	As agreed

	Security service expense
	
	Contract price

	Cleaning service expense
	
	Contract price

	Water expense
	
	Contract price

	Management benefit expenses
	
	Approved by shareholders’ meeting

	Interest expenses
	
	In 2018, 2017
:
At the rate 3 per annum


Transactions for the three-month period ended March 31, 2018 and 2017 with related parties are summarised as follows:
	
	
	In Thousand Baht

	
	
	Financial statements in which the equity method is applied/Separate financial statements

	
	
	For the three-month periods ended March 31,

	
	
	2018
	
	2017

	Revenues
	
	
	
	

	
Sale goods
	
	314
	
	-

	
Service Expense
	
	

99
	
	-
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	In Thousand Baht

	
	Financial statements in which the equity method is applied/Separate financial statements

	
	For the three-month periods ended 

March 31,

	
	2018
	
	2017

	Expenses
	
	
	

	
Security service expense
	96
	
	96

	
Cleaning service expense
	93
	
	94

	
Water expense
	67
	
	66

	
Management benefit expenses
	
	
	

	


Short-term employee benefits
	4,347
	
	3,295

	


Post-employee benefits
	-
	
	-

	
Interest expenses
	2
	
	14


As at March 31, 2018 and December 31, 2017 with related parties are as follows:
	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at March

 31, 2018
	
	As at December 31, 2017

	Long-term loan from related parties 
	
	
	

	
Welfare fund - NEP 
	
	
	

	

Beginning balance 
	416
	
	2,083

	

Increase during the period
	-
	
	-

	

Decrease during the period
	(416)
	
	(1,667)

	

Ending balance 
	-
	
	416

	

Less Current portion due within one period
	-
	
	(416)

	

Net 
	-
	
	-
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On March 25, 2014, the Company had long-term loan in the amount of Baht 3 million from Welfare fund - NEP. Such loan is repayable within 2 years and the principal is to be repaid in monthly instalments with interest at the rate MOR per annum. 



On October 1, 2016, the Company has extended the loan repayment period that has been dued for another 18 months and charged 3% interest rate per annum. The Company had repaid all principal and interest on March 30, 2018
	


	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at March

 31, 2018
	
	As at December 31, 2017

	Other accounts payable
	
	
	

	
Navanakorn Public Company Limited.
	104
	
	191

	
Security Navanakorn International Guarding Co., Ltd.
	34
	
	34


5.
Cash and cash equivalents

	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at March

 31, 2018
	
	As at December 31, 2017

	Cash on hand
	62
	
	58

	Cash at bank - current accounts
	1,290
	
	929

	Cash at bank - savings accounts
	22,307
	
	25,010

	Cash at bank - fixed deposit for 3 months
	40,001
	
	30,001

	Total
	63,660
	
	55,998




As at March 31, 2018 and December 31, 2017, Cash at bank - savings accounts bear interest at the floating rates which are set by the bank and fixed deposit for 3 months carrying interest at the rate of 
0.80 - 1.55 and 0.80 - 1.20 per annum, respectively.
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6.
Current investments
	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at March

 31, 2018
	
	As at December 31, 2017

	Cash at bank - fixed deposit 
	166,300
	
	20,000




As at March 31, 2018 and December 31, 2017, current investments were fixed deposit for 6 months carrying interest at the rate of 1.45% and 1.55% per annum, respectively.
7.
Trade accounts receivable and other receivable
	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at March

 31, 2018
	
	As at December 31, 2017

	Trade accounts receivable
	41,152
	
	49,585

	Other receivable
	6,642
	
	6,600

	Total
	47,794
	
	56,185

	Less Allowance for doubtful accounts
	(6,573)
	
	(6,583)

	Net
	41,221
	
	49,602


NEP REALTY AND INDUSTRY PUBLIC COMPANY LIMITED

NOTES TO THE INTERIM FINANCIAL STATEMENTS (CONT.)
MARCH 31, 2018

Trade accounts receivable classified by aging are as follows :

	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at March 
31, 2018
	
	As at December 31, 2017

	Within credit term:
	30,800
	
	35,706

	Overdue:
	
	
	

	Less than 3 months
	10,170
	
	13,638

	3-6 months
	182
	
	241

	6-12 months
	-
	
	-

	Over 12 months
	-
	
	-

	
	41,152
	
	49,585

	Other receivable
	6,642
	
	6,600

	Total
	47,794
	
	56,185

	Less Allowance for doubtful accounts
	(6,573)
	
	(6,583)

	Net
	41,221
	
	49,602


The normal credit term granted by the Company is 30 - 60 days.
	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at March 
31, 2018
	
	As at December 31, 2017

	Allowance for doubtful accounts:
	
	
	

	
Beginning balance 
	6,583
	
	7,246

	
Add Increase during the period
	-
	
	-

	
Less Reversal during the period
	(10)
	
	(663)

	
Ending balance
	6,573
	
	6,583
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During the period 2018 and 2017, the allowance for doubtful accounts decreased due to the return from customers of Baht 0.01 million and Baht 0.033 million, respectively. and the bad debt write-off of Baht -0- million and Baht 0.63 million, respectively.
8.
Inventories

	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at March 
31, 2018
	
	As at December 31, 2017

	Finished goods
	10,780
	
	8,218

	Work in process
	15,957
	
	11,595

	Raw materials
	16,276
	
	15,915

	Supplies
	6,390
	
	6,187

	Total
	49,403
	
	41,915

	Less 
Allowance for obsolescence and decline
	
	
	

	
   in value of inventories
	(3,137)
	
	(2,843)

	Net
	46,266
	
	39,072




Changes in the allowance for obsolescence and decline as follows :    

	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at March 
31, 2018
	
	As at December 31, 2017

	Beginning balance
	2,843
	
	1,874

	Add Increase during the period
	3,137
	
	10,390

	Less Sale and reversal during the period
	(2,843)
	
	(9,421)

	Ending balance
	3,137
	
	2,843
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	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at March 
31, 2018
	
	As at December 31, 2017

	Decline in value of inventory and recognized as cost of 
goods sold
	3,137
	
	10,390

	Reversal of the decline in value of inventory
	2,843
	
	9,421




There are allowances for declining in value of inventory during the period 2018 and 2017 due to the goods sold amounting to Baht 2.84 million and Baht 9.42 million, respectively. 

9. 
Other current assets

	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/ Separate financial statements    

	
	As at March 
31, 2018
	
	As at December 31, 2017

	Accrued revenue
	394
	
	78

	Revenue department receivable
	3,133
	
	3,849

	Prepaid expense
	1,839
	
	1,411

	Input tax-not yet due
	463
	
	210

	Withholding corporate income tax
	105
	
	113

	Other
	26
	
	17

	
	5,960
	
	5,678
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10.
Investment in associates
	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied  

	
	As at March 
31, 2018
	
	As at December 31, 2017

	Net book value at the beginning of the period
	344,568
	
	324,411

	Sale of investment for the period
	-
	
	-

	Share of profit (loss) from investment accounted for using 
	
	
	

	   the equity method
	12,725
	
	29,257

	Dividend income
	-
	
	(9,100)

	Profit (loss) on estimation over actuarial principles
	-
	
	-

	Declining in equity's portion from investment in associates
	-
	
	-

	Net book value at the end of the period
	357,293
	
	344,568




Investments in associated company as at March 31, 2018 and December 31, 2017 and dividend income for the three-month ended March 31, 2018 and 2017 are as follows:

	
	Percentage
	
	In Thousand Baht

	
	Ownership interest
	
	Paid-up capital
	
	Cost method
	
	Equity method
	
	Dividend income

	
	2018
	
	2017
	
	2018
	
	2017
	
	2018
	
	2017
	
	2018
	
	2017
	
	2018
	
	2017

	Associate
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
Nava Nakorn Public Co., Ltd.
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
(“NNCL”)
	12.01
	
	12.01
	
	2,048,255
	
	2,048,255
	
	607,346
	
	607,346
	
	357,293
	
	344,568
	
	-
	
	-



As at March 31, 2018 and December 31, 2017, the Company has ordinary shares in associate amounting to 245,950,000 shares. The Company’s share of investment in NNCL is 12.01%.
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Investment in the associated company by the cost method for the separate financial statements is an investment in marketable securities which the Company has a purpose to invest for the long term. As at March 31, 2018, the closing price is Baht 1.67 per share, amounting in total to Baht 410.74 million. 

As at March 31, 2018, the Company had taken the stock certificate of the associated company of 25,000,000 shares at par value of Baht 1.00 per share, totaling Baht 25,000,000 to guarantee the overseas loan amounting to Baht 24.62 million as mentioned in Note 13 in the notes to financial statements.

11.
Investment property



Investment property consisted of land and building not used in operation as follows:

	
	

	
	In Thousand Baht 

	
	Financial statements in which the equity method is applied/ 

Separate financial statements   

	
	Land 
	
	Building and constructions
	
	Total 

	Cost 
	
	
	
	
	

	
As at January 1, 2018
	3,148
	
	5,125
	
	8,273

	
Additions 
	-
	
	-
	
	-

	
Disposals

	-
	
	-
	
	-

	
As at March 31, 2018
	3,148
	
	5,125
	
	8,273

	Less Accumulated depreciation 
	
	
	
	
	

	
As at January 1, 2018
	-
	
	3,289
	
	3,289

	
Depreciation charge for the period
	-
	
	64
	
	64

	
Disposals
	-
	
	-
	
	-

	
As at March 31, 2018
	-
	
	3,353
	
	3,353

	Net book value 
	
	
	
	
	

	As at March 31, 2018
	3,148
	
	1,772
	
	4,920

	Depreciation for the three-month period ended March 31, 2018
	
	
	
	64


Investment property are land and building and constructions of the Company by no plan for use in the future, is stated at fair value amount of Baht 7.41 million.
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12.
Property, plant and equipment 



Property, plant and equipment consist of

	
	In Thousand Baht

	
	Financial statements in which the equity method is applied/Separate financial statements  

	
	Land
	
	Land
	
	Machinery
	
	Furniture and
	
	Vehicles
	
	Assets under
	
	Total

	
	
	
	improvements,
	
	and
	
	office
	
	
	
	installation
	
	

	
	
	
	buildings and
	
	equipment
	
	equipment
	
	
	
	
	
	

	
	
	
	constructions
	
	
	
	
	
	
	
	
	
	

	Cost
	
	
	
	
	
	
	
	
	
	
	
	
	

	As at January 1, 2018
	27,223
	
	134,091
	
	176,154
	
	19,863
	
	48,143
	
	934
	
	406,408

	Additions
	-
	
	-
	
	12
	
	79
	
	-
	
	731
	
	822

	Transfers
	-
	
	-
	
	860
	
	-
	
	-
	
	(860)
	
	-

	Disposals/discontinuation
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	 As at March 31, 2018
	27,223
	
	134,091
	
	177,026
	
	19,942
	
	48,143
	
	805
	
	407,230

	Less Accumulated depreciation
	
	
	
	
	
	
	
	
	
	
	
	
	

	As at January 1, 2018
	-
	
	45,436
	
	74,804
	
	17,475
	
	25,972
	
	-
	
	163,687

	Depreciation charge for the period
	-
	
	1,742
	
	3,157
	
	230
	
	657
	
	-
	
	5,786

	Transfers
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	Disposals/discontinuation
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	As at March 31, 2018
	-
	
	47,178
	
	77,961
	
	17,705
	
	26,629
	
	-
	
	169,473

	Less Allowance for declining value 
	
	
	
	
	
	
	
	
	
	
	
	
	

	As at January 1, 2018
	-
	
	-
	
	6,331
	
	-
	
	-
	
	-
	
	6,331

	Allowance for declining value
	
	
	
	
	
	
	
	
	
	
	
	
	

	
for the period

	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	As at March 31, 2018
	-
	
	-
	
	6,331
	
	-
	
	-
	
	-
	
	6,331

	Net book value
	
	
	
	
	
	
	
	
	
	
	
	
	

	As at March 31, 2018
	27,223
	
	86,913
	
	92,734
	
	2,237
	
	21,514
	
	805
	
	231,426

	Depreciation for the three-month period ended March 31, 2018
	
	5,786



Land Nakornratchasima province (19 Rai 3 Ngan 45 Sq.wah) and building machinery and asset under installation with the carrying value as at March 31, 2018 of Baht 27.22 million have been mortgaged to secure the credit facilities from a financial institution of Baht 100 million, as discussed in Note 13.
Vehicles and office equipment with the carrying value as at March 31, 2018 of Baht 9.74 million (As at December 31, 2017 : Baht 10.06 million) under the financial lease and hire-purchase agreements.

As at March 31, 2018, the gross carrying amount of the fully depreciated property, plant and equipment of the Company still in use amounted to Baht 80.75 million (As at December 31, 2017 : 70.73  million).
NEP REALTY AND INDUSTRY PUBLIC COMPANY LIMITED

NOTES TO THE INTERIM FINANCIAL STATEMENTS (CONT.)
MARCH 31, 2018
13.
Interest-bearing liabilities 
	
	
	
	In Thousand Baht

	
	
	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	
	
	As at March 
31, 2018
	
	As at December 31, 2017

	Current
	
	
	
	
	

	Current portion of long-term loans from related parties
	
	-
	
	416

	Current portion of long-term loan from a financial 
	
	
	
	
	

	
institution
	
	
	2,598
	
	4,192

	Current portion of finance lease and hire-purchase
	
	
	
	
	

	   liabilities
	
	
	1,893
	
	2,178

	
	
	
	4,491
	
	6,786

	Non-current
	
	
	
	
	

	Long-term loan from related parties
	
	
	-
	
	-

	Long-term loan from a financial institution
	
	
	-
	
	-

	Long-term loan from overseas company
	
	
	24,623
	
	24,623

	Finance lease and hire-purchase liabilities
	
	
	3,796
	
	4,280

	
	
	
	28,419
	
	28,903

	Total
	
	
	32,910
	
	35,689
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The interest-bearing liabilities, excluding financial lease and hire-purchase liabilities classified by payment due dates are as follows:-

	
	
	
	In Thousand Baht

	
	
	
	Financial statements in which                the equity method is applied/

Separate financial statements

	
	
	
	As at March

31, 2018
	
	As at December 31, 2017

	Due within one year
	
	
	2,598
	
	4,608

	Due after one year but within five years
	
	
	24,623
	
	24,623

	Due after five years
	
	
	-
	
	-

	Total
	
	
	27,221
	
	29,231



Secured interest-bearing liabilities were secured on the following assets:

	
	
	
	In Million Baht

	
	
	
	Financial statements in which                the equity method is applied/

Separate financial statements

	
	
	
	As at March

31, 2018
	
	As at December 31, 2017

	Land, buildings and machinery net
	
	
	110.17
	
	111.81


Short-term loan from financial institution
	Credit line (Million Baht)
	
	

	As at

March 31, 

2018
	
	As at

December 31,

 2017
	
	Purpose
	
	Interest rate
	
	Payment term

	10
	
	10
	
	Internal use as

Working capital
	
	MOR p.a.
	
	- Monthly interest payment

	
	
	
	
	
	
	
	
	

	10
	
	10
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Long-term loan from financial institution
	Credit line (Million Baht)
	
	

	As at

March 31, 

2018
	
	As at

December 31,

 2017
	
	Purpose
	
	Interest rate
	
	Payment term

	60
	
	60
	
	To pay for the land
	
	Year 1 MLR-1 p.a.
	
	Principle

	
	
	
	
	Purchase and new
	
	Year 2 MLR
	
	- Repay the principal Bath 30 million with 

	
	
	
	
	Plant construction
	
	Onward
	
	
June 2012

	
	
	
	
	
	
	
	
	- Repay the principal Baht 625,000 per month

	
	
	
	
	
	
	
	
	
Starting the first payment on January 31,

	
	
	
	
	
	
	
	
	
2013. Repay within 60 months from the 
first draw down date (for the remaining 
Baht 60 million).

	
	
	
	
	
	
	
	
	-
In 2017 the company had fully paid the principal amount. 

	
	
	
	
	
	
	
	
	Interest

	
	
	
	
	
	
	
	
	-
Monthly interst payment 

	30
	
	30
	
	To construct the plant
	
	Year 1 MLR-1 p.a.
	
	- Pay interest every month from the first

	
	
	
	
	And contribute to the
	
	Year 2 MLR
	
	
draw down for 6 months.

	
	
	
	
	Machinery purchase
	
	Onward
	
	- After that, repay the principal and interest

	
	
	
	
	
	
	
	
	
in installment at Baht 550,000 each. The first

	
	
	
	
	
	
	
	
	
payment is due 7 months from the first draw 

	
	
	
	
	
	
	
	
	
down date and settle in full within 60 

	
	
	
	
	
	
	
	
	
months from the first draw down date. 

	90
	
	90
	
	
	
	
	
	


Guarantee

1. Land and buildings around the new factory



Long-term loan from overseas company

On August 12, 2016, the Company has loaned from overseas company at the amount of Baht 24.62 million. The principal repayment will due at 3 year period and carries the interest rate at 4.00% per annum. The interest fee will repay every 6 months and the Company has guaranteed such from by 25,000,000 shares of the associates. 
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Liabilities under financial lease and hire-purchase agreements are as follows:

	
	In Thousand Baht

	
	Financial statements in which the equity method is applied/Separate financial statements  

	
	March 31, 2018
	
	December 31, 2017

	
	Principal
	
	Interest
	
	Payments
	
	Principal
	
	Interest
	
	Payments

	Within one year
	1,893
	
	220
	
	2,113
	
	2,178
	
	250
	
	2,428

	After one year but
	
	
	
	
	
	
	
	
	
	
	

	   within five years
	3,796
	
	221
	
	4,017
	
	4,280
	
	267
	
	4,547

	Total
	5,689
	
	441
	
	6,130
	
	6,458
	
	517
	
	6,975


As at March 31, 2018 and December 31, 2017, the Company had entered into several financial lease and hire-purchase agreements with five local companies to purchase vehicles and office equipment. The lease term will end in 2017 - 2022 and interest is charged at 3.72% to 8.99% per annum.  Each agreement is repayable in 28 to 60 equal monthly instalments from Baht 4,553 to Baht 108,660.
The Company amortised deferred interest totalling Baht 0.08 million In the three-month period of year 2018 (In the three-month period of year 2017 : Baht 0.05 million) as shown under “Finance costs” in the statement of comprehensive income.
The ownership of the vehicles and office equipment purchased under finance lease and hire-purchase agreements will be transferred to the Company when the final instalment is paid.

14.
DEFERRED TAX LIABILITIES

14.1
Changes in deferred tax assets and deferred tax liabilities for the three-month period ended March 31, 2018 and 2017 are summarized as follows:

	
	In Thousand Baht

	
	Financial statements in which the equity method is applied

/ Separate financial statements

	
	Balance as at 
	
	(Revenue) expenses during the year
	
	Balance as at 

	
	Dec. 31, 17
	
	In profit or loss
	
	In other comprehensive income
	
	Mar. 31, 18

	Deferred tax liabilities:
	
	
	
	
	
	
	

	
	The useful life and residual value of assets
	500
	
	(88)
	
	-
	
	412

	Total
	500
	
	(88)
	
	-
	
	412
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14.2
Tax expense (income)
Major components of tax expense (income)


For the three-month period ended March 31, 2018 and 2017 consisted of:  

	
	In Thousand Baht

	
	Financial statements in which the equity method is applied

/ Separate financial statements

	
	2018
	
	2017

	Income tax expense (income) shown in profit or loss :
	
	
	

	Current  tax expense:
	
	
	

	Income tax expense for the year
	-
	
	-

	Deferred tax expense (income):
	
	
	

	Changes in temporary differences relating to the
	
	
	

	
original recognition and reversal
	(88)
	
	(121)

	
Total
	(88)
	
	(121)




As at March 31, 2018, the Company has the accumulated tax losses that have not been used from year 2013 at the amount of Baht 627.71 million which the Company does not record such deferred tax assets from losses as there is uncertainty that the Company will have sufficient taxable profits enough to be utilized of deferred tax assets.
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15.
Employee benefit obligations



Movement of employee benefit obligations for the three-month period ended March 31, 2018 and years ended December 31, 2017 shown as follow :-


The statement of financial position 

	


	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at March 

31, 2018
(For the three-month period)
	
	As at December 31, 2017
(For the year)

	Employee benefit obligations, balance forward
	3,510
	
	3,348

	Current cost of service and interest
	60
	
	569

	Less paid during the period
	-
	
	(407)

	Profit on estimation over actuarial principles
	-
	
	-

	Employee benefit obligations, ending forward
	3,570
	
	3,510



Expenses recognized in the statement of comprehensive income
	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	For the three-month ended March 31,

	
	2018
	
	2017

	Recognized in statement of comprehensive income
	
	
	

	Current service costs
	
	
	

	
Cost of sales
	22
	
	30

	
Selling expenses
	1
	
	1

	
Administrative expenses
	10
	
	22

	
Management benefit expenses
	15
	
	71

	Finance costs
	12
	
	18

	
Total
	60
	
	142
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16.
Share capital 

	
	
	
	(In Thousand Shares/Thousand Baht)

	
	(in Baht)
	
	2018
	
	2017

	
	Par value
	
	Number
	
	Baht
	
	Number
	
	Baht

	Authorised capital
	
	
	
	
	
	
	
	
	

	At January 1,
	
	
	
	
	
	
	
	
	

	- ordinary shares
	1
	
	2,896,834
	
	2,896,834
	
	3,397,024
	
	3,397,024

	At March 31,
	
	
	
	
	
	
	
	
	

	- ordinary shares
	
	
	2,808,136
	
	2,808,136
	
	
	
	

	At December 31,
	
	
	
	
	
	
	
	
	

	- ordinary shares
	1
	
	
	
	
	
	2,896,834
	
	2,896,834

	Issued and fully paid
	
	
	
	
	
	
	
	
	

	At January 1,
	
	
	
	
	
	
	
	
	

	- ordinary shares
	1
	
	1,865,377
	
	1,865,377
	
	1,865,377
	
	1,865,377

	Issue of new ordinary shares
	1
	
	460,000
	
	460,000
	
	           - 
	
	            - 

	At March 31,
	
	
	
	
	
	
	
	
	

	- ordinary shares
	
	
	2,325,377
	
	2,325,377
	
	
	
	

	At December 31,
	
	
	
	
	
	
	
	
	

	- ordinary shares
	1
	
	
	
	
	
	1,865,377
	
	1,865,377


1)
According the Extraordinary shareholders’ Meeting No. 1/2018 dated January 18, 2018, it was approved with significant resolution as follows:

 
1.1
Approved to reduce the registered capital of Baht 548,698,588 from previously Baht 2,896,834,342 to Baht 2,348,135,754 by cancelling the ordinary shares of Baht 548,698,588 shares at the  par value of Baht 1 per share.

1.2
Approved to increase the registered capital from Baht 2,348,135,754 to Baht 2,808,135,754 by issuing capital increase shares of 460,000,000 shares at the par value of Baht 1 for private placement to Wawa Pack Company Limited by offering at Baht 0.405.



As at March 31, 2018 Wawa Pack Company Limited has purchased the capital increase shares of 460 million shares at the value Baht 0.405 per share to amount of Baht 186.30 million as presented in the statement of financial position.  The Company has registered the capital increase issued and paid up with the Ministry of Commerce on April 9, 2018. 
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2)
According the resolution of the annual General Shareholder’s Meeting held on April 21, 2017, it was approved the decrease of registered capital of the Company at the amount of Baht 500,190,145 from Baht 3,397,024,487 to Baht 2,896,834,342 by cutting off 500,190,145 unsold shares at the par value of Baht 1 per share.

3)
According to the Extraordinary Meeting of Shareholders’ No. 1/2016 dated September 2, 2016, it has a resolution to approve the allocation of 482,759,167 shares capital income at the par value of Baht 1 per share to support the exercise of warrants No.3 (NEP-W3) and in 2016, the existing shareholders have exercise of warrants for 416.82 million shares.

17.
Warrants
On September 2, 2016, the Extraordinary shareholders’ Meeting had a resolution to allocate the capital share increase according to mention in Note 16(3) by allocation and offering to the existing shareholders of the Company to exercise to purchase the capital share increase (“Sweetener”) (NEP-W3) at the rate of 2 new capital share increase : 1 unit of warrant with the details as follows :
	Exercise ratio
	:
	1 unit of warrant to 1 new ordinary share

	Exercise price
	:
	0.55 Baht per share

	Term
	:
	3 years

	Exercise period 
	:
	Exercise on the date 15th of March, June, September and December. The first exercise date is on December 15, 2016.

	The maturity date of warrants
	:
	September 13, 2019




As at March 31, 2018, the remaining warrants to purchase ordinary shares No. 3 (NEP-W3) of 208,409,779 units amounted to Baht 114.63 million of unexercised warrants.

18.
Segment information 


Segment information is presented in respect of the Company’s business segment. The primary format, business segment is based on the Company’s management and internal reporting structure.



Segment assets and revenues include items directly attributable to a segment as well as those that can be allocated on a reasonable basis.
NEP REALTY AND INDUSTRY PUBLIC COMPANY LIMITED

NOTES TO THE INTERIM FINANCIAL STATEMENTS (CONT.)
MARCH 31, 2018


Business segments



The company comprises of two business segments that are manufacturing and sales of packaging products made from plastic and investments business and carried on in the single geographical area in Thailand. Segment performance is considered by revenue and gross profit, and is also measured based on the group operating profit or loss, on a basis consistent with used to measure operating profit or loss in the financial statement. Information relating to business segments, in the Company’s financial statements for the three-month period end March 31, 2018 and 2017 were as follows:
	
	Financial statements in which the Equity method is applied (In Thousand Baht)

	
	Manufacturing and sales of packaging products
	
	Investment
	
	Total

	
	2018
	
	2017
	
	2018
	
	2017
	
	2018
	
	2017

	Revenue from sale
	81,005
	
	  73,983
	
	-
	
	-
	
	81,005
	
	73,983

	Cost of sales and expenses
	(100,532)
	
	(94,325)
	
	-
	
	-
	
	(100,532)
	
	(94,325)

	Profit (loss) from expenses
	(19,527)
	
	(20,342)
	
	-
	
	-
	
	(19,527)
	
	(20,342)

	Share of profit (loss) of and 
	
	
	
	
	
	
	
	
	
	
	

	
associated company
	
	
	
	
	12,725
	
	5,588
	
	12,725
	
	5,588

	Other income
	
	
	
	
	
	
	
	
	820
	
	490

	Finance costs
	
	
	
	
	
	
	
	
	(386)
	
	(510)

	Income tax revenue (expense)
	
	
	
	
	
	
	
	
	88
	
	121

	Profit (loss) for the period
	
	
	
	
	
	
	
	
	(6,280)
	
	(14,653)




Assets as at March 31, 2018 and December 31, 2017
	
	Financial statements in which the Equity method is applied (In Thousand Baht)

	
	Manufacturing and sales of packaging products
	
	Investment
	
	Total

	
	As at 
March
 31, 2018
	
	As at December 
31, 2017
	
	As at 
March
 31, 2018
	
	As at December 
31, 2017
	
	As at 
March
 31, 2018
	
	As at December 
31, 2017

	Current investments
	166,300
	
	20,000
	
	-
	
	-
	
	166,300
	
	20,000

	Trade account receivable and other 
receivable
	41,221
	
	49,602
	
	-
	
	-
	
	41,221
	
	49,602

	Inventories
	46,266
	
	39,072
	
	-
	
	-
	
	46,266
	
	39,072

	Investment in associated company
	-
	
	-
	
	357,293
	
	344,568
	
	357,293
	
	344,568

	Property, plant and equipment
	231,426
	
	236,390
	
	-
	
	-
	
	231,426
	
	236,390

	Other
	77,959
	
	69,212
	
	-
	
	-
	
	77,959
	
	69,212

	Total assets
	563,172
	
	414,276
	
	357,293
	
	344,568
	
	920,465
	
	758,844
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19.
Expenses by nature 



Significant expenses by nature are as follow :
	
	In Thousand Baht

	
	Financial statements in which 

the equity method is applied/

Separate financial statements

	
	
	For the three-month period ended 

March 31,

	
	
	2018
	
	2017

	Changes in finished goods and work in process
	
	(6,923)
	
	(4,724)

	Raw material use 
	
	59,665
	
	45,234

	Depreciation and amortisation
	
	6,074
	
	5,367

	Employee benefit expenses 
	
	18,687
	
	16,846

	Management benefit expenses
	
	4,347
	
	3,295

	Retirement employee benefit
	
	60
	
	142




The employee benefit expenses consisted of salary, incentive, social security, provident fund and welfare.



Management benefit expenses represents the benefits paid to the Company’s management such as salaries and related benefit including the benefit paid by other means. The Company’s management is the persons who are defined under the Securities and Exchange Act.
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20.
Profit (loss) per share


Basic earnings per share and diluted earnings per share are calculated by dividing the net income (loss) for the years by the weighted average number of ordinary shares which are issued and paid-up during the period and the effects of assumed conversion for the three-month periods ended March 31, 2018 and 2017 are as follows:
	
	Financial statements in which the 
	
	Separate financial statements

	
	equity method is applied
	
	

	
	2018
	
	2017
	
	2018
	
	2017

	Net profit (loss) for the period
	
	
	
	
	
	
	

	
Net profit (loss) (Thousand Baht)
	(6,280)
	
	(14,653)
	
	(19,005)
	
	(20,241)

	Weighted average number of ordinary
	
	
	
	
	
	
	

	  
shares (Thousand shares)
	2,018,710
	
	1,865,377
	
	2,018,710
	
	1,865,377

	Weighted average number of ordinary shares
	
	
	
	
	
	
	

	 
under warrants (Thousand shares)
	-
	
	-
	
	-
	
	-

	Weighted average number of ordinary shares assumed
	
	
	
	
	
	
	

	
to be issued at fair value (Thousand shares)
	-
	
	-
	
	-
	
	-

	Weighted average number of ordinary shares plus 
	
	
	
	
	
	
	

	
effect of assumed conversion (Thousand shares)
	2,108,710
	
	1,865,377
	
	2,108,710
	
	1,865,377

	
	
	
	
	
	
	
	

	Basic earnings (loss) per share (Baht per share)
	
	
	
	
	
	
	

	Net profit (loss)
	(0.003)
	
	(0.008)
	
	(0.009)
	
	(0.011)

	
	
	
	
	
	
	
	

	Diluted earnings per share (Baht per share)
	
	
	
	
	
	
	

	Net profit (loss)
	-
	
	-
	
	-
	
	-


The statements of comprehensive income for the three-month period ended March 31, 2018 do not present diluted earnings per share because the exercise price was higher than the fair value of ordinary share so there was no equivalent ordinary shares for calculation of diluted earnings per share.
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21.
Commitments and contingent liabilities



21.1
Operating lease commitments




As at March 31, 2018, future minimum lease payments required under these rental of the officer buildings leases agreements, and car leases agreements were as follow :

	


	In Million Baht

	Payable :
	
	
	

	Up to 1 year
	
	
	1.28

	Over 1 year and up to 5 years
	
	
	3.43

	Total
	
	
	4.71


21.2
Guarantees




As at March 31, 2018, the Company was contingently liable for the letter of guarantee in the amount of Baht 2.09 million issued by a local bank on behalf of the Company for some obligations in the normal course of business.
21.3
Commitments under the machine sale agreement



As at March 31, 2018, the Company has the commitments to pay under the machine sale agreement amounted Baht 21.98 million (included VAT) and has the advance payment for the machine at the amount of Baht 0.97 million that has been shown in the other non-current assets.
22.
Authorization of financial statements


These interim financial statements were authorized for issue by the Board of Directors of the Company on May 10, 2018.

