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NEP REALTY AND INDUSTRY PUBLIC COMPANY LIMITED

NOTES TO INTERIM FINANCIAL STATEMENTS

SEPTEMBER 30, 2016
1.
General information 

(a)
The operation of the Company



NEP Realty and Industry Public Company Limited, the “Company”, is incorporated in Thailand and the address of its registered office is at 41 Soi Phaholyothin 5, Phaholyothin Road, Samsennai, Phayathai, Bangkok.



The Company was listed on the Stock Exchange of Thailand in July 1987. 



The principal business activities of the Company are the production and distribution of packaging products made from plastic. 

(b) Assumption underlying the preparation of the financial statements


The Company has suffered continuous losses on main operations since 2008 to the present. And the Company had negative cash flows used in operating activities for the nine-month periods ended September 30, 2016 in the financial statements that have both presented the investment in associates in  which the equity method is applied and separate financial statement in which the cost method is applied of Baht 59.04 million. As at September 30, 2016, the Company had the deficits in the financial statements that have both presented the investment in associates in which the equity method is applied and the separate financial statements in which the cost method is applied in the amount of Baht 910.50 million and Baht 621.19 million, respectively. 



The ability of the Company to continue as a going concern depends on the plan to expand production capacity, to improve the efficiency and effectiveness of production and to increase in marketing distribution channels and delivery in order to meet the needs of customers, to increase the number and value of sales, to increase liquidity, to obtain loan from financial institution and to reduce its holding of ordinary shares in associates in order to obtain working capital for use in the business. In addition, it depends on the performance and the value of investment in the associates invested in by the Company.  The accompanying financial statements have been prepared on the going concern basis, assuming that the realisation of assets and settlement of liabilities will occur in the normal course of business, without any expectation of significant disruption to the Company’s ongoing activities.
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2.
Basis of preparation of the interim financial statements


2.1
Preparation of the interim financial statements



These interim financial statements are prepared in accordance with the Accounting Standard No. 34 (revised 2015) Interim Financial Reporting and the requirements of the Securities and Exchange Commission (SEC). The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events, and situations and not intended to re-emphasize on the information previously reported. The interim financial statements should therefore, be read in conjunction with the financial statements for the year ended December 31, 2015.



The interim financial statements have been prepared on a historical cost basis except where otherwise disclosed in the accounting policies. 



The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the financial statements in Thai language version.


2.2     Financial reporting standards that become effective in the current year


The Company has adopted the revised (revised 2015) and new financial reporting standards issued by the Federation of Accounting Professions which become effective for the fiscal years beginning on or after January 1, 2016. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards, with most of the changes directed towards revision of wording and terminology, provision of interpretations and accounting guidance to users of the standards. The adoption of these financial reporting standards do not have any significant impact on the Company’s financial statements. 
3.
Significant accounting policies 

The Company prepared the interim financial statements with the same accounting policies used in the preparation of the annual financial statements for the year ended December 31, 2015.
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4.
Related party transactions 



Enterprises and individuals that directly, or indirectly through one or more intermediaries control, or are controlled by, or are under common control with, the company, including holding companies, subsidiaries and fellow subsidiaries are related parties of the company. Associates and individuals owning, directly or indirectly, an interest in the voting power of the company that gives them significant influence over the enterprise, key management personnel, including directors and officers of the company and close members of the family of these individuals and companies associated with these individuals also constitute related parties.



In considering each possible related party relationship, attention is directed to the substance of the relationship, and not merely the legal form. Transactions with related parties are conducted at prices based on market prices or, where no market price exists, at contractually agreed prices.

Relationships with related parties were as follows:

	Name of entities
	
	Nature of relationships

	Nava Nakorn Public Company Limited
	
	The associated company and common directors

	Security Navanakorn International Guarding Co., Ltd. (formerly : Nava nakorn International Guard Co., Ltd.)
	
	Related company of the associated company

	NEP Realty and Industry Public Company 
Limited Fund (KOR-SOR-YOR)
	
	Fund administrator

	Welfare fund - NEP
	
	Fund administrator

	Key management personnel
	
	Persons having authority and responsibility for planning, directing, and controlling the activities of the entity directly or indirectly


The pricing policies for particular types of transactions are explained further below:

	
	
	Pricing policies

	Dividend income
	
	By the amount declared

	Other income
	
	As agreed

	Other employee welfare
	
	As agreed

	Security service expense
	
	Contract price

	Cleaning service expense
	
	Contract price

	Water expense
	
	Contract price

	Management benefit expenses
	
	Approved by shareholders’ meeting

	Interest expenses
	
	In 2016, 2015
:
At the rate 1, 3, 5, 6.75 - 7.50% per annum

	
	
	
:
At the rate MOR per annum
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Transaction for the three-month and nine-month periods ended September 30, 2016 and 2015 with related parties are summarized as follows:
	
	In Thousand Baht

	
	Financial statement in which the equity method is applied/Separate financial statements

	
	For the three-month periods ended 
September 30,
	
	For the nine-month periods ended 
September 30,

	
	2016
	
	2015
	
	2016
	
	2015

	Expenses
	
	
	
	
	
	
	

	
Security service expense
	96
	
	96
	
	288
	
	306

	
Cleaning service expense
	97
	
	94
	
	305
	
	279

	
Water expense
	72
	
	55
	
	250
	
	177

	
Management benefit expenses
	
	
	
	
	
	
	

	

Short-term employee benefits
	3,662
	
	4,674
	
	12,288
	
	15,625

	

Post-employee benefits
	-
	
	89
	
	-
	
	265

	
Interest expenses
	167
	
	54
	
	416
	
	307




The balances as at September 30, 2016 and December 31, 2015 with a related party are as follows:
	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at September
30, 2016
	
	As at December

31, 2015

	Short-term loan
	
	
	

	
Nava Nakorn Public Company Limited
	
	
	

	
   Beginning balance
	-
	
	10,000

	
   Increase during the period
	-
	
	-

	
   Decrease during the period
	-
	
	(10,000)

	
   Ending balance
	-
	
	-




On November 21, 2014, the Company had loan in the amount of Baht 10 million from Nava Nakorn Public Company Limited with interest rate at 7.5% per annum, due for full repayment within 85 days on February 19, 2015. The Company had repaid all principal and interest on February 19, 2015.
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	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at September
30, 2016
	
	As at December 31, 2015

	Director
	
	
	

	

Beginning balance 
	5,000
	
	10,000

	

Increase during the period
	20,000
	
	5,000

	

Decrease during the period
	(25,000)
	
	(10,000)

	

Ending balance 
	-
	
	5,000


         
On May 12, 2016, the Company made a loan from the director at the amount of Baht 20 million by carrying the interest rate 5% per annum. The due date of the loan agreement will be on August 12, 2016 and such loan is guaranteed by 20,000,000 ordinary shares of the associate. The Company had repaid all principal and interest.


On September 3, 2015, the Company had loan from directors in the amount of Baht 5 million with interest at 1% per annum, due for full repayment within 182 days on March 2, 2016. The Company had requested for the extension of loan repayment for another 180 days. The Company had repaid all principal and interest on August 5, 2016.


On November 5, 2014, the Company had loan from directors in the amount of Baht 10 million with interest rate at 6.75% per annum, due for full repayment within 30 days on December 4, 2014. However, the Company had requested for the extension of loan repayment for another 62 days. The Company had repaid all principal and interest on February 3, 2015.

	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at September
30, 2016
	
	As at December 31, 2015

	Related parties
	
	
	

	

Beginning balance 
	            -
	
	            -

	

Increase during the period
	            -
	
	5,000

	

Decrease during the period
	            -
	
	(5,000)

	

Ending balance 
	            -
	
	            -
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On September 3, 2015, the Company had loan from related parties in the amount of Baht 5 million with interest rate at 1% per annum, due for full repayment within 109 days on December 20, 2015. The Company had repaid all principal and interest.
	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at September
30, 2016
	
	As at December 31, 2015

	Long-term loan from related parties 
	
	
	

	
Welfare fund - NEP 
	
	
	

	

Beginning balance 
	2,500
	
	2,500

	

Increase during the period
	-
	
	-

	

Decrease during the period
	-
	
	-

	

Ending balance 
	2,500
	
	2,500

	

Less Current portion due within one year
	(1,667)
	
	(2,500)

	

Net 
	833
	
	-




On March 25, 2014, the Company had long-term loan in the amount of Baht 3 million from Welfare fund - NEP. Such loan is repayable within 2 years and the principal is to be repaid in monthly instalments with interest at the rate MOR - per annum. 


On October 1, 2016, the Company has extended the loan repayment period that has been dued for another 18 months and charged 3% interest rate per annum.
	


	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at September
30, 2016
	
	As at December

31, 2015

	Other accounts payable
	
	
	

	
Nava Nakorn Public Company Limited
	60
	
	195

	
Security Navanakorn International Guarding Co., Ltd. 
	34
	
	34

	Accrued Interest
	
	
	

	
Welfare fund - NEP
	-
	
	257

	
Director and related parties
	-
	
	16
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5.
Cash and cash equivalents

	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at September
30, 2016
	
	As at December

31, 2015

	Cash on hand
	35
	
	40

	Cash at banks
	15,099
	
	8,642

	Total
	15,134
	
	8,682



Cash at bank - savings accounts bear interest at the floating rates which are set by the bank.
6.
Trade accounts receivable and other receivable

	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at September
30, 2016
	
	As at December 31, 2015

	Trade accounts receivable
	39,343
	
	38,391

	Other receivable
	6,695
	
	7,114

	Total
	46,038
	
	45,505

	Less Allowance for doubtful accounts
	(9,832)
	
	(11,168)

	Net
	36,206
	
	34,337
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Trade accounts receivable classified by aging are as follows :

	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at September
30, 2016
	
	As at December 31, 2015

	Within credit term:
	31,257
	
	26,390

	Overdue:
	
	
	

	Less than 3 months
	3,762
	
	7,400

	3-6 months
	1,116
	
	450

	6-12 months
	-
	
	10

	Over 12 months
	3,208
	
	4,141

	
	39,343
	
	38,391

	Other receivable
	6,695
	
	7,114

	Total
	46,038
	
	45,505

	Less Allowance for doubtful  accounts
	(9,832)
	
	(11,168)

	Net
	36,206
	
	34,337


The normal credit term granted by the Company is 30 - 60 days.

	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at September
30, 2016
	
	As at December 31, 2015

	Allowance for doubtful accounts:
	
	
	

	
Beginning balance 
	11,168
	
	6,007

	
Add Increase during the period
	72
	
	6,359

	
Less Reversal during the period
	(1,408)
	
	(1,198)

	
Ending balance
	9,832
	
	11,168



During the period 2016 and 2015, the allowance for doubtful accounts decreased due to the return from customers of Baht 1.23 million and Baht 1.20 million, respectively and the bad debt write-off of Baht 0.17 million and Baht - 0 - million, respectively.
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7.
Inventories

	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at September
30, 2016
	
	As at December 31, 2015

	Raw materials
	5,163
	
	6,737

	Work in process
	10,049
	
	12,711

	Finished goods
	6,145
	
	3,880

	Supplies
	4,277
	
	4,438

	Total
	25,634
	
	27,766

	Less 
Allowance for obsolescence and decline
	
	
	

	
   in value of inventories
	(999)
	
	(2,623)

	Net
	24,635
	
	25,143




Changes in the allowance for obsoleascence and decline in value of inventories as follows :    

	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at September
30, 2016
	
	As at December 31, 2015

	Beginning balance
	2,623
	
	1,226

	Add Increase during the period
	4,463
	
	14,793

	Less Reversal during the period 
	(6,087)
	
	(13,396)

	Ending balance
	999
	
	2,623
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	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at September
30, 2016
	
	As at December 31, 2015

	Decline in value of inventory and recognized as cost of
	
	
	

	
goods sold
	4,463
	
	14,793

	Reversal of the decline in value of inventory
	6,087
	
	13,396




There are allowances for declining in value of inventory during the periods 2016 and 2015 due to the goods sold amounting to Baht 6.09 million and Baht 13.40 million, respectively. 

8.  
Other current assets

	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/ Separate financial statements    

	
	As at September
30, 2016
	
	As at December 31, 2015

	Revenue Department receivable
	4,387
	
	6,053

	Prepaid expense
	1,165
	
	780

	Input tax-not yet due
	237
	
	345

	Withholding corporate income tax
	164
	
	145

	Other
	18
	
	358

	
Total
	5,971
	
	7,681
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9.
Investment in associates
	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied  

	
	As at September
30, 2016
	
	As at December 31, 2015

	Net book value at the beginning of the period
	376,486
	
	476,019

	Sale of investment for the period
	(72,517)
	
	(49,304)

	Share of profit (loss) from investment accounted for using 
	
	
	

	   the equity method
	14,069
	
	(19,781)

	Dividend income
	-
	
	-

	Profit (loss) based on the estimation of the actuarial principles
	-
	
	820

	Declining in equity's portion from investment in associates
	-
	
	(31,268)

	Net book value at the end of the period
	318,038
	
	376,486




Investments in associated company as at September 30, 2016 and December 31, 2015 and dividend income for the nine-month period ended September 30, 2016 and 2015 are as follows:

	
	Percentage
	
	In Thousand Baht

	
	Ownership interest
	
	Paid-up capital
	
	Cost method
	
	Equity method
	
	Dividend income

	
	2016
	
	2015
	
	2016
	
	2015
	
	2016
	
	2015
	
	2016
	
	2015
	
	2016
	
	2015

	Associate
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
Nava Nakorn Public Co., Ltd.
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
(“NNCL”)
	12.01
	
	14.80
	
	2,048,255
	
	2,048,255
	
	607,346
	
	748,818
	
	318,038
	
	376,486
	
	-
	
	-

	Less Allowance for investment
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
In associated company
	
	
	
	
	
	
	
	
	-
	
	(23,323)
	
	
	
	
	
	
	
	

	
Net
	
	
	
	
	
	
	
	
	607,346
	
	725,495
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As at September 30, 2016 and December 31, 2015, the Company has ordinary shares in associate amounting to 245,950,000 shares and 303,226,100 shares. The Company’s share of investment in NNCL is 12.01 and 14.80, respectively.


Besides, on November 13, 2014, according to the resolution of the Board of Directors’ Meeting No. 10/2014, it was approved to sell the ordinary shares of Nava Nakorn Public Company Limited in the amount not over 70 million shares (as at September 30, 2016, the Company has sold all the shares) and on June 10, 2016, according to the Board of Directors’ Meeting No. 5/2016, it was approved to sell the ordinary shares of Nava Nakorn Public Company Limited in the amount 40 million shares (as at September 30, 2016, the Company has sold such all the shares) to correct the liquidity and finance of the Company by appointing Nomura Pattanasin Securities (Public) Company Limited, KT Zmico Securities Co.,Ltd. and Trinity Securities Co.,Ltd. as securities broker.

For the nine-month period ended September 30, 2016, 57,276,100 shares of Nava Nakorn Public Company Limited were sold totaling Baht 70.71 million resulting in loss on sale of investment in accordance with the financial statements as shown investment in the associated company by the equity method and the separate financial statements as shown investment in the associated company by the cost method totaling Baht 1.80 million and Baht 70.75 million, respectively as presented in the statement of comprehensive income and the Company has made on reversal of allowance for impairment of investment at the amount of Baht 23.32 million. As a result, the Company’s holding in NNCL decreased from 14.80 as at December 31, 2015 to 12.01 as at September 30, 2016.

   


Investment in the associated company by the cost method for the separate financial statements is an investment in marketable securities which the Company has a purpose to invest for the long term. As at September 30, 2016, the closing price is Baht 1.31 per share, amounting in total to Baht 322.19 million. 

As at September 30, 2016, the Company had taken the stock certificate of the associated company of 96,696,800 shares at par value of Baht 1.00 per share, totaling Baht 96,696,800 to guarantee against electricity usage limit of Baht 5 million and to guarantee against long-term loan from a financial institution of Baht 90 million, overdraft line amount of Baht 10 million and loan from overseas companies amount of Baht 24.62, as discussed in Notes 12 and 20.
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10.
Investment property



Investment property consisted of:

	
	In Thousand Baht 

	
	Financial statements in which the equity method is applied/ 

Separate financial statements   

	
	Land 
	
	Building and constructions
	
	Total 

	Cost 
	
	
	
	
	

	
As at January 1, 2016
	3,148
	
	5,125
	
	8,273

	
Additions 
	-
	
	-
	
	-

	
Disposals

	-
	
	-
	
	-

	
As at September 30, 2016
	3,148
	
	5,125
	
	8,273

	Less Accumulated depreciation 
	
	
	
	
	

	
As at January 1, 2016
	-
	
	2,777
	
	2,777

	
Depreciation charge for the period
	-
	
	192
	
	192

	
Disposals
	-
	
	-
	
	-

	
As at September 30, 2016
	-
	
	2,969
	
	2,969

	Net book value 
	
	
	
	
	

	As at September 30, 2016
	3,148
	
	2,156
	
	5,304

	Depreciation for the nine-month period ended September 30, 2016
	
	192


Investment property are land and building and constructions of the Company with no plan for use in the future. The assessment land price of Land Department is Baht 7.41 million.
On July 28, 2015, the Company has sold land (76.4 sq. wah) to an individual in the amount of Baht 2 million by transferring the ownership on July 29, 2015 with a profit from sales at Baht 1.23 million shown in the statement of comprehensive income.

On January 19, 2015, the Company has sold land (6 Rai 92 Sq. wah) to an individual in the amount of Baht 23 million by transferring the ownership on March 31, 2015 with a profit from sales at Baht 21.21 million shown in the statement of comprehensive income.
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11.
Property, plant and equipment 



Property, plant and equipment consist of

	
	In Thousand Baht

	
	Financial statements in which the equity method is applied/Separate financial statements  

	
	Land
	
	Land
	
	Machinery
	
	Furniture 
	
	Vehicles
	
	Assets under
	
	Total

	
	
	
	improvements,
	
	and
	
	and office
	
	
	
	installation
	
	

	
	
	
	buildings and
	
	equipment
	
	equipment
	
	
	
	
	
	

	
	
	
	constructions
	
	
	
	
	
	
	
	
	
	

	Cost
	
	
	
	
	
	
	
	
	
	
	
	
	

	As at January 1, 2016
	27,223
	
	124,929
	
	190,936
	
	17,564
	
	47,904
	
	1,915
	
	410,471

	Additions
	-
	
	89
	
	126
	
	122
	
	-
	
	8,745
	
	9,082

	Transfers
	-
	
	7
	
	2,102
	
	-
	
	-
	
	(2,109)
	
	-

	Disposals/discontinuation
	-
	
	-
	
	(5,476)
	
	(22)
	
	-
	
	-
	
	(5,498)

	          As at September 30, 2016
	27,223
	
	125,025
	
	187,688
	
	17,664
	
	47,904
	
	8,551
	
	414,055

	Less Accumulated depreciation
	
	
	
	
	
	
	
	
	
	
	
	
	

	As at January 1, 2016
	-
	
	29,647
	
	110,388
	
	15,802
	
	23,266
	
	-
	
	179,103

	Depreciation charge for the period
	-
	
	5,742
	
	9,388
	
	579
	
	1,697
	
	-
	
	17,406

	Transfers
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	Disposals/discontinuation
	-
	
	-
	
	(5,041)
	
	(22)
	
	-
	
	-
	
	(5,063)

	          As at September 30, 2016
	-
	
	35,389
	
	114,735
	
	16,359
	
	24,963
	
	-
	
	191,446

	Less Allowance for declining value 
	
	
	
	
	
	
	
	
	
	
	
	
	

	As at January 1, 2016
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	Allowance for declining value
	
	
	
	
	
	
	
	
	
	
	
	
	

	for the period

	-
	
	-
	
	8,915
	
	-
	
	-
	
	-
	
	8,915

	As at September 30, 2016
	-
	
	-
	
	8,915
	
	-
	
	-
	
	-
	
	8,915

	Net book value
	
	
	
	
	
	
	
	
	
	
	
	
	

	As at September 30, 2016
	27,223
	
	89,636
	
	64,038
	
	1,305
	
	22,941
	
	8,551
	
	213,694

	Depreciation for the nine-month period ended September 30, 2016
	
	
	
	
	
	17,406



Land that is the plant location in Nakornratchasima province (19 Rai 3 Ngan 45 Sq.wah), building, machinery and asset under installation with the carrying value as at September 30, 2016 of Baht 27.22 million have been mortgaged to secure the credit facilities from a financial institution of Baht 90 million, as discussed in Note 12.

Vehicles and office equipment with the carrying value as at September 30, 2016 of Baht 16.67 million (As at December 31, 2015 : Baht 18.24 million) under the financial lease and hire-purchase agreement.

As at September 30, 2016, the gross carrying amount of the fully depreciated, plant and equipment of the Company still in use amounted to Baht 38.81 million (As at December 31, 2015 : 37.61 million).

NEP REALTY AND INDUSTRY PUBLIC COMPANY LIMITED

NOTES TO INTERIM FINANCIAL STATEMENTS (CONT.)

SEPTEMBER 30, 2016

12.
Interest-bearing liabilities 
	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at September
30, 2016
	
	As at December 31, 2015

	Current
	
	
	

	Overdraft account
	8,488
	
	8,911

	Short-term loan from related parties
	-
	
	5,000

	Current portion of long-term loans from related parties
	1,667
	
	2,500

	Current portion of long-term loan from a financial 
	
	
	

	
institution
	6,413
	
	11,731

	Current portion of finance lease and hire-purchase
	
	
	

	   liabilities
	3,343
	
	4,531

	
	19,911
	
	32,673

	Non-current
	
	
	

	Long-term loan from related parties
	833
	
	-

	Long-term loan from a financial institution
	11,150
	
	15,492

	Long-term loan from overseas company
	24,623
	
	-

	Finance lease and hire-purchase liabilities
	2,270
	
	4,467

	
	38,876
	
	19,959

	Total
	58,787
	
	52,632
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The interest-bearing liabilities, excluding financial lease and hire-purchase liabilities classified by payment due dates are as follows:-

	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at September
30, 2016
	
	As at December 31, 2015

	Due within one year
	16,568
	
	28,142

	Due after one year but within five years
	36,606
	
	15,492

	Due after five years
	-
	
	-

	Total
	53,174
	
	43,634



Secured interest-bearing liabilities were secured on the following assets:

	
	In Million Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at September
30, 2016
	
	As at December 31, 2015

	Land, buildings and machinery net
	162.32
	
	172.17


Short-term loan from financial institution
	Credit line (Million Baht)
	
	

	As at September
30, 2016
	
	As at December 
31, 2015
	
	Purpose
	
	Interest rate
	
	Payment term

	10
	
	10
	
	Internal use as

working capital
	
	MOR p.a.
	
	- Monthly interest payment

	
	
	
	
	
	
	
	
	

	10
	
	10
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Long-term loan from financial institution
	Credit line (Million Baht)
	
	

	As at September
30, 2016
	
	As at December 
31, 2015
	
	Purpose
	
	Interest rate
	
	Payment term

	60
	
	60
	
	To pay for the land
	
	Year 1 MLR-1 p.a.
	
	- Repay the principal Baht 625,000 per month

	
	
	
	
	purchase and new
	
	Year 2 MLR
	
	
Starting the first payment on January 31,

	
	
	
	
	plant construction
	
	Onward
	
	
2013. Repay within 60 months from the first  


draw down date (for the remaining Baht 60 
million).

	
	
	
	
	
	
	
	
	Interest

	
	
	
	
	
	
	
	
	-
Monthly interst payment 

	30
	
	30
	
	To construct the plant
	
	Year 1 MLR-1 p.a.
	
	- Pay interest every month from the first

	
	
	
	
	and contribute to the
	
	Year 2 MLR
	
	
draw down for 6 months.

	
	
	
	
	machinery purchase
	
	Onward
	
	- After that, repay the principal and interest

	
	
	
	
	
	
	
	
	
in installment at Baht 550,000 each. The first

	
	
	
	
	
	
	
	
	
payment is due 7 months from the first draw 

	
	
	
	
	
	
	
	
	
down date and settle in full within 60 

	
	
	
	
	
	
	
	
	
months from the first draw down date. 

	90
	
	90
	
	
	
	
	
	


Guarantee

1. Land and buildings around the new factory

2. The stock certificate of the associated company of 71,696,800 units

3. Mortgage of machinery used in the production 58 machines

Significant conditions under the agreement

1. Top up is set by the share value not less than 150 percent of the value of the pledged shares. Should the value fall below the defined conditions, the shares of the affiliate or deposits have to be added.

2. For dividends received from the associated company on the shares pledged, if there is no overdue payment this part shall be returned.

3. The borrower must hold shares in Nava Nakorn Public Company Limited in the number of shares pledged as collateral to the bank.

4. If the value of the collateral on the loan is less than Baht 75 million, the Company shall provide shares and/or deposits and/or other collaterals. (Only credit line Baht 60 million)


Long-term loan from overseas company
On August 12, 2016, the Company has loaned from overseas company at the amount of Baht 24.62 million. The principal repayment will due at 3 year period and carries the interest rate at 4.00% per annum. The interest fee will repay every 6 months and the Company has guaranteed such from by 25,000,000 shares of the associates. 
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Liabilities under financial lease and hire-purchase agreements are as follows:

	
	In Thousand Baht

	
	Financial statements in which the equity method is applied/Separate financial statements  

	
	As at September 30, 2016
	
	As at December 31, 2015

	
	Principal
	
	Interest
	
	Payments
	
	Principal
	
	Interest
	
	Payments

	Within one year
	3,343
	
	357
	
	3,700
	
	4,531
	
	695
	
	5,226

	After one year but
	
	
	
	
	
	
	
	
	
	
	

	   within five years
	2,270
	
	149
	
	2,419
	
	4,467
	
	377
	
	4,844

	Total
	5,613
	
	506
	
	6,119
	
	8,998
	
	1,072
	
	10,070


As at September 30, 2016 and December 31, 2015, the Company had entered into several financial lease and hire-purchase agreements with six local companies to purchase vehicles and office equipment. The lease term will end in 2016 - 2019 and interest is charged at 6.08% to 12.68% per annum.  Each agreement is repayable in 36, 48 and 60 equal monthly installments from Baht 16,574 to Baht 108,660.
The Company amortised deferred interest totaling Baht 0.57 million in the nine-month period of year 2016 (In the nine-month period of year 2015 : Baht 0.79 million) as shown under “Finance costs” in the statement of comprehensive income.
The ownership of the vehicles and office equipment purchased under finance lease and hire-purchase agreements will be transferred to the Company when the final installment is paid.

Interest rates, excluding liabilities under financial lease and hire-purchase agreements are as follows:-
	
	
	
	In Thousand Baht

	
	
	
	Financial statements in which the equity method 

is applied/Separate financial statements  

	
	Interest rate
	
	Loans
	
	Loans
	
	

	
	(Percentage
	
	bearing fixed
	
	bearing floating
	
	Total

	
	per year)
	
	interest rate
	
	interest rate
	
	

	As at September 30, 2016
	
	
	
	
	
	
	

	Overdraft account
	MOR
	
	-
	
	8,488
	
	8,488

	Long-term loans from related parties 
	3
	
	2,500
	
	-
	
	2,500

	Long-term loans from a financial institutions 
	MLR, MLR-1
	
	-
	
	17,563
	
	17,563

	Long-term loans from overseas company
	4
	
	24,623
	
	-
	
	24,623

	Total 
	
	
	27,123
	
	26,051
	
	53,174
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13.
Deferred tax assets and deferred tax liabilities

13.1
Changes in deferred tax assets and deferred tax liabilities for the nine-month period ended September 30, 2016 are summarized as follows:

	
	In Thousand Baht

	
	Financial statements in which the equity method is applied

/ Separate financial statements

	
	Balance as at 
	
	(Revenue) expenses during the year
	
	Balance as at 

	
	Dec. 31, 15
	
	In profit or loss
	
	In other comprehensive income
	
	Sep. 30, 16

	Deferred tax liabilities:
	
	
	
	
	
	
	

	
	The useful life and residual value of assets
	885
	
	(155)
	
	-
	
	730

	
	Financial lease
	1,110
	
	(11)
	
	-
	
	1,099

	Total
	1,995
	
	(166)
	
	-
	
	1,829


13.2
Tax expense (income)


Major components of tax expense (income)


For the nine-month period ended September 30, 2016 and 2015 consisted of:  

	
	In Thousand Baht

	
	Financial statements in which the equity method is applied

/ Separate financial statements

	
	2016
	
	2015

	Income tax expense (income) shown in profit or loss :
	
	
	

	Current  tax expense:
	
	
	

	Income tax expense for the period
	-
	
	-

	Deferred tax expense (income):
	
	
	

	Changes in temporary differences relating to the
	
	
	

	
original recognition and reversal
	(166)
	
	(19)

	
Total
	(166)
	
	(19)




As at September 30, 2016, the Company has the accumulated tax losses that have not been used from year 2011 at the amount of Baht 530.53 million which the Company does not record such deferred tax assets from losses as there is uncertainty that the Company will have sufficient taxable profits enough to be utilized of deferred tax assets.
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14.
Employee benefit obligations




The Company has complied with the accounting standards No.19 (TAS19) on employee benefits, which is effective from January 1, 2011.




As at January 1, 2011, the Company has employee benefit obligations in the amount of Baht 3,725,868.00 (past service cost). The Company has decided to record all liabilities as an expense by the straight-line method throughout the period of 5 years (year 2011 to 2015) in the amount of Baht 745,173.60 per year or Baht 186,293.40 per quarter in the statement of comprehensive income and as at September 30, 2016, the Company does not have balance of unrecognized transitional liabilities.


The statement of financial position 

	


	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at September 

30, 2016
(For the nine-
month period)
	
	As at December

31, 2015
(For the year)

	Employee benefit obligations, balance brought forward
	6,103
	
	4,922

	Current cost of service and interest
	162
	
	664

	Past cost of service and interest (the past obligations that are gradually recognized 5 years) in this year
	-
	
	745

	Less payment during the period
	-
	
	(228)

	Employee benefit obligations, balance  carried forward
	6,265
	
	6,103
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Expenses recognized in the statement of comprehensive income

	
	In Thousand Baht

	
	Financial statements in which the equity method is applied/

Separate financial statements  

	
	For the three-month period 

ended September 30,
	
	For the nine-month period 

ended September 30,

	
	2016
	
	2015
	
	2016
	
	2015

	Recognized in profit or loss
	
	
	
	
	
	
	

	Current service costs
	
	
	
	
	
	
	

	
Cost of sales
	22
	
	23
	
	64
	
	67

	
Selling expenses
	2
	
	-
	
	4
	
	3

	
Administrative expenses
	11
	
	11
	
	33
	
	32

	
Management benefit expenses
	-
	
	89
	
	-
	
	265

	Finance costs
	21
	
	43
	
	61
	
	131

	Past cost of service and interest (in the past that are gradually 
	
	
	
	
	
	
	

	
recognized 5 years) in this year
	-
	
	186
	
	-
	
	559

	
Total
	56
	
	352
	
	162
	
	1,057



Principal actuarial assumptions at the reporting date

	
	Financial statements in  which the equity method

 is applied/Separate financial statements

	Discount rate
	

	for monthly employee
	4.52% p.a.

	for daily employee
	4.49% p.a.

	Salary increase rate
	

	for monthly employee
	4.67% p.a.

	for daily employee
	3.68% p.a.

	Employee turnover rate
	

	for monthly employee
	19% p.a.

	for daily employee
	19% p.a.

	Mortality rate
	

	for monthly employee
	100% of Thai mortality table 2008

	for daily employee
	100% of Thai mortality table 2008

	Disability rate
	

	for monthly employee
	10% of Thai mortality table 2008

	for daily employee
	10% of Thai mortality table 2008


NEP REALTY AND INDUSTRY PUBLIC COMPANY LIMITED

NOTES TO INTERIM FINANCIAL STATEMENTS (CONT.)

SEPTEMBER 30, 2016

15.
Share capital 

	
	
	
	(In Thousand Shares/Thousand Baht)

	
	(In Baht)
	
	2016
	
	2015

	
	Par value
	
	Number
	
	Baht
	
	Number
	
	Baht

	Authorised capital
	
	
	
	
	
	
	
	
	

	At January 1,
	
	
	
	
	
	
	
	
	

	- ordinary shares
	1
	
	2,104,748
	
	2,104,748
	
	2,104,748
	
	2,104,748

	At September 30,
	
	
	
	
	
	
	
	
	

	- ordinary shares
	1
	
	1,918,747
	
	1,918,747
	
	
	
	

	At December 31,
	
	
	
	
	
	
	
	
	

	- ordinary shares
	1
	
	
	
	
	
	2,104,748
	
	2,104,748

	Issued and fully paid
	
	
	
	
	
	
	
	
	

	At January 1,
	
	
	
	
	
	
	
	
	

	- ordinary shares
	1
	
	1,446,429
	
	1,446,429
	
	1,446,420
	
	1,446,420

	Issue of new ordinary shares
	1
	
	1,849
	
	1,849
	
	9
	
	9

	At September 30,
	
	
	
	
	
	
	
	
	

	- ordinary shares
	1
	
	1,448,278
	
	1,448,278
	
	
	
	

	At December 31,
	
	
	
	
	
	
	
	
	

	- ordinary shares
	1
	
	
	
	
	
	1,446,429
	
	1,446,429




According the Extraordinary shareholders’ Meeting No. 1/2016 dated September 2, 2016, it had an significant resolution as follows :


1.
To approve the decrease of registered capital of the Company at the amount of Baht 186,001,425 from Baht 2,104,748,411 to Baht 1,918,746,986 by cutting off 186,001,425 unsold shares at the par value of Baht 1 per share.



2.
To approve the increase of registered capital of the Company at the amount not more than Baht 1,478,277,501 by issuing the capital increase of 1,478,277,501 ordinary shares at the par value of Baht 1 per share and to consider the approval of the capital increase allocation as follows: 

2.1
To allocate the capital increase of 965,518,334 ordinary shares at the par value of Baht 1 per share to offer to the existing shareholders of the Company according to the right offering at 3 existing ordinary shares : 2 new ordinary shares by offering at Baht 0.45 per share.

2.2
To allocate the capital increase of 482,759,167 ordinary shares at the par value of Baht 1 per share to support the exercise of the warrants to purchase the ordinary shares of the Company No. 3 (NEP-W3).
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2.3
To allocate the capital increase of 30,000,000 ordinary shares to support the adjustment of the exercise of warrants to purchase the ordinary shares of the Company No. 2 (NEP-W2) that will arise due to offering the price lower than 90 percent of the market price that will arise in the future.



During the period 26 to 30 September 2016, the existing shareholders had exercised the rights to purchase the capital increase of 416.82 million ordinary shares at Baht 0.45 per share amounting Baht 187.57 million. The Company has registered the issued and paid-up capital increase with the Ministry of Commerce on October 13, 2016.
16.
Warrants
A) On September 2, 2016, the Extraordinary shareholders’ Meeting had a resolution to allocate the capital share increase according to mention in Note 15(2.2) by allocation and offering to the existing shareholders of the Company to exercise to purchase the capital share increase (“Sweetener”) at the rate of 2 new capital share increase : 1 unit of warrant with the details as follows :
	Exercise ratio
	:
	1 unit of warrant to 1 new ordinary share

	Exercise price
	:
	0.55 Baht per share

	Term
	:
	3 years

	Exercise period 
	:
	Exercise on the date 15th of March, June, September and December. The first exercise date is on December 15, 2016.

	The maturity date of warrants
	:
	December 15, 2019


B) On November 11, 2011, the extraordinary meeting of the Company’s shareholders approved to issue the 2nd warrants to purchase for the Company’s ordinary shares (NEP - W2) of 678,951,100 units offering to the existing shareholders in a ratio of 1 warrant to 2 existing ordinary shares, at the offering price of Baht 0.05 per unit. The details are as follows :

	Exercise ratio
	:
	1 unit of warrant to 1 new ordinary share

	Exercise price
	:
	0.50 Baht per share

	Term
	:
	5 years

	Exercise period 
	:
	Exercise on the date 15th of March, June, September and December. The first exercise date is on March 15, 2012.

	The maturity date of warrants
	:
	December 15, 2016
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On September 8, 2016, the Company had adjusted the exercise price and exercise rate for warrants to purchase ordinary shares No. 2 (NEP-W2) to maintain benefits, returns of the warrant holders of such warrants not to be less than the original value. Since the Company was offering new shares at a price lower than 90 percent of the market price of the weighted average of ordinary shares with the details as follows:

Original exercise price before adjustment     
: Baht 0.50 per share

New exercise price after adjustment            
: Baht 0.464 per share

Original exercise rate before adjustment   
: 1 unit of warrant : 1 ordinary share

New exercise rate after adjustment          
: 1 unit of warrant : 1.078 ordinary shares

On December 16, 2011, the Company sold the 2 nd  warrants to purchase for the Company’s ordinary shares (NEP - W2) of 492,949,785 units to the existing shareholders in the amount of Baht 24.65 million. 

As at September 30, 2016, altogether 1,845,500 units of warrants were exercised. There were 470,469,485 units of NEP-W2 amount of Baht 23.52 million
During the nine-month period ended September 30, 2016, a total of 1,848,500 ordinary shares were subscribed from the exercise of warrants above at Baht 0.50 share in the amount of Baht 0.92 million. The Company recorded the total share discount of Baht 0.83 million arising because the above exercise price that was lower than the par value under the caption of “Discount on ordinary shares” in the statement of financial position.

C) On February 18, 2000, the extraordinary meeting of the Company’s shareholders approved to issue the 1st warrants to purchase for the Company’s ordinary shares (NEP-W1) of 150 million units offering to the existing shareholders in a ratio of 3 warrants to 2 existing ordinary shares, at the offering price of Baht 0.10 per unit.

According to the general meeting of the Company’s shareholders dated April 27, 2007, there was a resolution to approve the change in the amount of warrants to purchase the ordinary shares issued and offerred to the existing shareholders (NEP-W1) from 143,764,150 units to 1,437,641,500 units and the change in exercise price from 1 warrant, acquiring 1 ordinary share, at Baht 5 to 1 warrant, acquiring 1 ordinary share, at Baht 0.50.

There were 1,437,514,549 outstanding warrants on September 15, 2010 (the final exercise date) amounting to Baht 14.38 million without any exercised. Therefore, the warrants to purchase ordinary shares had been cancelled due to the expiration of such warrant period.
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17.
Segment information 


Segment information is presented in respect of the Company’s business segment. The primary reporting format of the business segment is based on the Company’s management and internal reporting structure.



Segment assets and revenues include items directly attributable to a segment as well as those that can be allocated on a reasonable basis.


Business segments



Significant business segments comprise of two business segments that are manufacturing and sales of packaging products made from plastic and investments business and are carried on in a single geographical area in Thailand. Segment performance is considered by revenue and gross profit, and is also measured based on the group operating profit or loss, on a basis consistent with that used to measure operating profit or loss in the financial statements. Information relating to business segments in the Company’s financial statements for the three-month and nine-month periods ended September 30, 2016 and 2015 were as follows:
	
	In Thousand Baht

	
	Financial statements in which the equity method is applied

	
	For the three-month periods ended September 30,

	
	Manufacturing and sales of packaging products
	
	Investment
	
	Total

	
	2016
	
	2015
	
	2016
	
	2015
	
	2016
	
	2015

	Revenue from sales
	70,649
	
	91,373
	
	-
	
	-
	
	70,649
	
	91,373

	Cost of sale and expenses
	(100,182)
	
	(119,812)
	
	-
	
	-
	
	(100,182)
	
	(119,812)

	Profit (loss) for expenses
	(29,533)
	
	(28,439)
	
	-
	
	-
	
	(29,533)
	
	(28,439)

	Share of profit  (loss) of and Associated company
	
	
	
	
	2,767
	
	1,931
	
	2,767
	
	1,931

	Gain (loss) on sale of investment
	
	
	
	
	1,930
	
	1,507
	
	1,930
	
	1,507

	Other income
	
	
	
	
	
	
	
	
	970
	
	2,614

	Finance costs
	
	
	
	
	
	
	
	
	941
	
	1,068

	Income tax (revenue) expense
	
	
	
	
	
	
	
	
	(73)
	
	7

	Profit (loss) for the period
	
	
	
	
	
	
	
	
	(24,734)
	
	(23,462)
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	In Thousand Baht

	
	Financial statements in which the equity method is applied 

	
	For the nine-month periods ended September 30,

	
	Manufacturing and sales of packaging products
	
	Investment
	
	Total

	
	2016
	
	2015
	
	2016
	
	2015
	
	2016
	
	2015

	Revenue from sales
	227,156
	
	240,272
	
	-
	
	-
	
	227,156
	
	240,272

	Cost of sale and expenses
	(290,616)
	
	(317,213)
	
	-
	
	-
	
	(290,616)
	
	(317,213)

	Profit (loss) for expenses
	(63,460)
	
	(76,941)
	
	-
	
	-
	
	(63,460)
	
	(76,941)

	Share of profit  (loss) of and Associated company
	
	
	
	
	14,069
	
	10,532
	
	14,069
	
	10,532

	Gain (loss) on sale of investment
	
	
	
	
	(1,799)
	
	12,126
	
	(1,799)
	
	12,126

	Other income
	
	
	
	
	
	
	
	
	1,943
	
	28,254

	Finance costs
	
	
	
	
	
	
	
	
	3,136
	
	3,854

	Income tax (revenue) expense
	
	
	
	
	
	
	
	
	(166)
	
	(12)

	Profit (loss) for the period
	
	
	
	
	
	
	
	
	(52,217)
	
	(29,871)




Assets as at September 30, 2016 and December 31, 2015
	
	Financial statements in which the equity method is applied (In Thousand Baht)

	
	Manufacturing and sales of 

packaging products
	
	Investment
	
	Total

	
	As at September
30, 2016
	
	As at December

31, 2015
	
	As at September
30, 2016
	
	As at December

31, 2015
	
	As at September
30, 2016
	
	As at December

31, 2015

	Trade account receivable

	
	
	
	
	
	
	
	
	
	
	

	
and other receivable
	36,206
	
	34,337
	
	-
	
	-
	
	36,206
	
	34,337

	Receivables from ordinary shares capital increase
	187,569
	
	-
	
	-
	
	-
	
	187,569
	
	-

	Inventories
	24,635
	
	25,143
	
	-
	
	-
	
	24,635
	
	25,143

	Investment in associated company
	-
	
	-
	
	318,038
	
	376,486
	
	318,038
	
	376,486

	Property, plant and equipment
	213,694
	
	231,368
	
	-
	
	-
	
	213,694
	
	231,368

	Other
	28,409
	
	23,660
	
	-
	
	-
	
	28,409
	
	23,660

	Total assets
	490,513
	
	314,508
	
	318,038
	
	376,486
	
	808,551
	
	690,994
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18.
Expenses by nature 



Significant expenses by nature are as follows :
	
	In Thousand Baht

	
	Financial statements in which the equity method is applied / 

Separate financial statements  

	
	For the three-month periods ended

September 30,
	
	For the nine-month periods ended 

September 30,

	
	2016
	
	2015
	
	2016
	
	2015

	Changes in inventories of finished goods and 
	
	
	
	
	
	
	

	

work in process
	(876)
	
	(2,438)
	
	396
	
	(12,072)

	Raw material used 
	42,289
	
	61,195
	
	126,723
	
	165,819

	Depreciation and amortisation
	5,934
	
	5,847
	
	17,725
	
	17,213

	Employee benefit expenses 
	16,877
	
	18,044
	
	52,305
	
	50,044

	Management benefit expenses
	3,662
	
	4,763
	
	12,288
	
	15,890

	Employee benefit after retirement
	55
	
	352
	
	162
	
	1,057




The employee benefit expenses consisted of salary, incentive, social security, provident fund and welfare.



Management benefit expenses represent the benefits paid to the Company’s management such as salaries and related benefit including the benefit paid by other means. The Company’s management is the persons who are defined under the Securities and Exchange Act.
19.
Earnings per share



Basic earnings per share and diluted earnings per share are calculated by dividing the net income (loss) for the years by the weighted average number of ordinary shares which are issued and paid-up during the years and the effects of assumed conversion for the three-month periods ended September 30, 2016 and 2015 are as follows:
	
	Financial statements in which the 
	
	Separate financial statements

	
	equity method  is applied
	
	

	
	2016
	
	2015
	
	2016
	
	2015

	Net profit (loss) for the period 
	
	
	
	
	
	
	

	Net profit (loss) (Thousand Baht)
	(24,734)
	
	(23,462)
	
	(30,280)
	
	(55,147)

	Weighted average number of ordinary
	1,448,278
	
	1,446,429
	
	1,448,278
	
	1,446,429

	  shares (Thousand shares)
	
	
	
	
	
	
	

	Number of share under warrant (Thousand shares) 
	507,166
	
	472,318
	
	507,166
	
	472,318

	Number of share that would have been issued
	
	
	
	
	
	
	

	   at fair value (Thousand shares)
	(427,864)
	
	(319,134)
	
	(427,864)
	
	(319,134)

	Ordinary shares plus effect of assumed 
	
	
	
	
	
	
	

	conversion (Thousand shares)
	1,527,580
	
	1,599,613
	
	1,527,580
	
	1,599,613

	
	
	
	
	
	
	
	

	Basic earnings per share (Baht per share)
	
	
	
	
	
	
	

	Net profit (loss)
	(0.017)
	
	(0.016)
	
	(0.021)
	
	(0.038)

	
	
	
	
	
	
	
	

	Diluted earnings per share (Baht per share)
	
	
	
	
	
	
	

	Net profit (loss)
	(0.016)
	
	(0.015)
	
	(0.020)
	
	(0.034)
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For the nine-month periods ended September 30, 2016 and 2015
	
	Financial statements in which the 
	
	Separate financial statements

	
	equity method  is applied
	
	

	
	2016
	
	2015
	
	2016
	
	2015

	Net profit (loss) for the period 
	
	
	
	
	
	
	

	
Net profit (loss) (Thousand Baht)
	(52,217)
	
	(29,871)
	
	(111,918)
	
	(93,316)

	Weighted average number of ordinary
	1,447,778
	
	1,446,425
	
	1,447,778
	
	1,446,425

	 
shares (Thousand shares)
	
	
	
	
	
	
	

	Number of share under warrant (Thousand shares) 
	507,704
	
	472,322
	
	507,704
	
	472,322

	Number of share that would have been issued
	
	
	
	
	
	
	

	
at fair value (Thousand shares)
	(453,028)
	
	(288,001)
	
	(453,028)
	
	(288,001)

	Ordinary shares plus effect of assumed conversion
	
	
	
	
	
	
	

	
(Thousand shares)
	1,502,454
	
	1,630,746
	
	1,502,454
	
	1,630,746

	
	
	
	
	
	
	
	

	Basic earnings per share (Baht per share)
	
	
	
	
	
	
	

	
Net profit (loss)
	(0.036)
	
	(0.021)
	
	(0.077)
	
	(0.065)

	
	
	
	
	
	
	
	

	Diluted earnings per share (Baht per share)
	
	
	
	
	
	
	

	
Net profit (loss)
	(0.035)
	
	(0.018)
	
	(0.074)
	
	(0.057)




The Company has not presented the declining in earnings per share in the statement of comprehensive income for the warrant (NEP-W3) for the three-month period and the nine-month period ended September 30, 2016 as the price for the rights to purchase ordinary shares is higher than the fair value of the ordinary shares. Therefore, there is no equivalent share for the calculation on declining in earnings per share.

20.
Commitments and contingent liabilities

1.
As at September 30, 2016, the Company was contingently liable for the letter of guarantee in the amount of Baht 2.10 million issued by a local bank on behalf of the Company for some obligations in the normal course of business.
2.
As at September 30, 2016, the Company had commitment to pay the rental of the office buildings under the rental agreement to the Ministry of Finance for a term of 2 years, starting from January 1, 2016 to December 31, 2017 as follows :-

	For year
	
	In Million Baht

	2016
	
	0.06

	2017
	
	0.23
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3.
As at September 30, 2016, the Company has the obligations to pay according to the purchase of machinery agreement, financial consultant agreement and hiring agreement for building construction amounting  Baht 40.44 million (including VAT).
21.
Lawsuit



On December 11, 2015, the Company had been prosecuted the criminal proceedings by a company in co-offense violating other person’s patent according to Patent Act B.E. 2522. The court has scheduled the hearing on March 7, 2016. The Company had also been prosecuted the civil proceeding by such company in the same offense on December 17, 2015. The court will judge these two cases on March 28, 2016. Later, on March 7, 2016, the plaintiff has filed to revoke both civil and criminal lawsuits. The court allows to dismiss the case from the case list. 

22.
Approval of interim financial statements


These interim financial statements were authorized for issue by the Company’s Board of Directors on November 10, 2016.
