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NEP REALTY AND INDUSTRY PUBLIC COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2016
1.
General information 

(a)
The operation of the Company



NEP Realty and Industry Public Company Limited, the “Company”, is incorporated in Thailand and the address of its registered office is at 41 Soi Phaholyothin 5, Phaholyothin Road, Samsennai, Phayathai, Bangkok. 


The Company was listed on the Stock Exchange of Thailand in July 1987. 



The principal business activities of the Company are the production and distribution of packaging products made from plastic. 

(b) Assumption underlying the preparation of the financial statements


The Company has suffered continuous losses on main operations since 2008 to the present. And the Company had negative cash flows used in operating activities for the year ended December 31, 2016 in the financial statements have both presented the investment in associates which the equity method is applied and separate financial statement in which the cost method is applied of Baht 72.45 million. As at December 31,2016 the Company had the deficits in the financial statements have both presented the investment in associates in which the equity method is applied and the separate financial statements in which the cost method is applied amounted to Baht 926.86 million and Baht 643.92 million, respectively. 



The ability to continue as a going concern depends on the business plan and the development of investment in new products. The Company has improved its factory building to support new production line, including investing in machinery. Presently, it is now testing the machinery. The source of investment in new product development was obtained from the sponsor fund from the financial institution and the reduction of the shareholding proportion in an associate and the issuance of the capital increase ordinary shares to invest and use as working capital in the business. Furthermore, the Company has improved its production efficiency and effectiveness by reducing defect and increasing the volume and value of sales. Additionally, it depends on the results of operation and the value of investment in associates as invested by the Company. These financial statements are prepared based on the going concern basis that sale or the recoverable amount of the assets and the payment of liabilities are in the normal course of the business without expecting to have any disruption of the business operation.  

2.
Significant accounting policies 


2.1
Basis of preparation of the financial statements



The financial statements issued for Thai reporting purposes are prepared in the Thai language. This English version of the financial statements has been prepared for the convenience of readers not conversant with the Thai language.
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The financial statements have been prepared in accordance with the accounting standards prescribed by Thai Accounts Act enunciated under the Accounting Profession Act B.E.2547 by complying with the financial reporting standards. The presentation of the financial statements has been made in compliance with the Notification of the Department of Business Development, the Ministry of Commerce, re : the financial statements presentation for public limited company, issued under the Accounting Act B.E.2543.



The financial statements are presented in Thai Baht and notes to the financial statements are rounded to the nearest thousand, unless otherwise stated. They are prepared on the historical cost basis, except as disclosed in the accounting policies.



The preparation of financial statements in conformity with TAS requires management to make judgements, estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and assumptions are based on historical experience and various other factors that are believed to be reasonable under the circumstances. Actual results may differ from those estimates.



The estimates and underlying assumptions are reviewed on a regular basis. Adjustments to accounting estimates are recognised in the period in which the estimate is revised. If the adjustment has an effect on that period only it will be recorded in the period of the adjustment or in the future period if the adjustment affects both current and future periods.



The Company has presented the financial statements in which investment is presented by the equity method by considering from the participation in the decision related to the financial policies and the operation of the associates with a significant influence. 
  2.2.  
The new and revised accounting standards are effective in the current year



The Federation of Accounting Professions (FAP) has issued Notifications to mandate the new and revised accounting standards, financial reporting standards, and interpretations of accounting and financial reporting standards, which are effective for the fiscal year beginning on or after January 1, 2016 are as follows:
	Conceptual Framework for Financial Reporting (revised 2015)

	TAS 1 (revised 2015)
	Presentation of Financial Statements

	TAS 2 (revised 2015)
	Inventories

	TAS 7 (revised 2015)
	Statement  of  Cash  Flows
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	TAS 8 
(revised 2015)
	Accounting Policies, Changes in Accounting Estimates and Errors

	TAS 10 (revised 2015)
	Events After the Reporting Period

	TAS 11 (revised 2015)
	Construction Contracts

	TAS 12 (revised 2015)
	Income Taxes

	TAS 16 (revised 2015)
	Property, Plant and Equipment

	TAS 17 (revised 2015)
	Leases

	TAS 18 (revised 2015)
	Revenue

	TAS 19 (revised 2015)
	Employee Benefits

	TAS 20 (revised 2015)
	Accounting for Government Grants and Disclosure of Government Assistance

	TAS 21 (revised 2015)
	The Effects of Changes in Foreign Exchange Rates

	TAS 23 (revised 2015)
	Borrowing Costs

	TAS 24 (revised 2015)
	Related Party Disclosures

	TAS 26 (revised 2015)
	Accounting and Reporting by Retirement Benefit Plans

	TAS 27 (revised 2015)
	Separate Financial Statements

	TAS 28 (revised 2015)
	Investments in Associates And Joint Ventures

	TAS 29 (revised 2015)
	Financial Reporting in Hyperinflationary Economies

	TAS 33 (revised 2015)
	Earnings Per Share

	TAS 34 (revised 2015)
	Interim Financial Reporting

	TAS 36 (revised 2015)
	Impairment  of  Assets

	TAS 37 (revised 2015)
	Provisions, Contingent Liabilities and Contingent Assets

	TAS 38 (revised 2015)
	Intangible assets

	TAS 40 (revised 2015)
	Investment Property

	TAS 41
	Agriculture

	TFRS 2 (revised 2015)
	Share-based Payment

	TFRS 3 (revised 2015)
	Business Combinations

	TFRS 4 (revised 2015)
	Insurance Contracts

	TFRS 5 (revised 2015)
	Non-current Assets Held for Sale and Discontinued Operations

	TFRS 6 (revised 2015)
	Exploration for and Evaluation of Mineral Assets

	TFRS 8 (revised 2015)
	Operating  Segments

	TFRS 10 (revised 2015)
	Consolidated Financial Statements

	TFRS 11 (revised 2015)
	Joint Arrangements

	TFRS 12 (revised 2015)
	Disclosure of Interests in Other Entities

	TFRS 13 (revised 2015)
	Fair Value Measurement
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	TSIC 10 
(revised 2015)
	Government Assistance - No Specific Relation to Operating Activities

	TSIC 15 
(revised 2015)
	Operating Leases - Incentives

	TSIC 25 
(revised 2015)
	Income Taxes - Changes in  the Tax Status of  an  Entity or its Shareholders

	TSIC 27 
(revised 2015)
	Evaluating the Substance of Transactions Involving  the Legal Form of a Lease

	TSIC 29 
(revised 2015)
	Service Concession Arrangements: Disclosure

	TSIC 31 
(revised 2015)
	Revenue-Barter  Transactions  Involving  Advertising  Services

	TSIC 32 
(revised 2015)
	Intangible Assets - Web Site Costs

	TFRIC 1 
(revised 2015)
	Changes in Existing Decommissioning, Restoration and Similar Liabilities

	TFRIC 4 
(revised 2015)
	Determining whether an Arrangement contains a Lease

	TFRIC 5 
(revised 2015)
	Right to Interests arising from Decommissioning, Restoration and Environmental Rehabilitation Funds

	TFRIC 7 
(revised 2015)
	Applying the Restatement Approach under TAS 29 (revised 2015) Financial Reporting in Hyperinflationary Economics

	TFRIC 10 (revised 2015)
	Interim Financial Reporting and Impairment

	TFRIC 12 (revised 2015)
	Service Concession Arrangements

	TFRIC 13 (revised 2015)
	Customer Loyalty Programmes

	TFRIC 14 (revised 2015)
	TAS 19 (revised 2015) - The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction

	TFRIC 15 (revised 2015)
	Agreements for the Construction of Real Estate

	TFRIC 17 (revised 2015)
	Distributions of Non-cash Assets to Owners

	TFRIC 18 (revised 2015)
	Transfers of Assets from Customers

	TFRIC 20 (revised 2015)
	Stripping Costs in the Production Phase of a Surface Mine

	TFRIC 21 
	Levies




The management of the Company evaluated that these new and revised  accounting standards, financial reporting standard, accounting standard interpretations and financial reporting standards interpretations do not have any significant impact on the financial statements in current year.
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2.3
Foreign currency transactions



Transactions in foreign currencies are translated to Thai Baht at the foreign exchange rates ruling on the transactions dates.  



Monetary assets and liabilities denominated in foreign currencies at the statement of financial position date are translated to Thai Baht at the foreign exchange rates ruling at that date.  Foreign exchange differences arising on translation are recognised in the statement of comprehensive income.

2.4
Cash and cash equivalents



Cash and cash equivalents comprise cash balances, call deposits and highly liquid short-term investments. Bank overdrafts due at call are a component of financing activities in the statement of cash flows.



Restricted deposit is shown as non-current assets and is a component of investing 
activities.


2.5
Trade accounts receivable and other receivable



Trade accounts receivable and other receivable are stated at their invoice value less allowance for doubtful accounts.



The allowance for doubtful accounts is assessed primarily on analysis of payment history and expectations of future debt payment. An allowance for doubtful accounts is provided in full for debtors with aging over one year. Bad debts are written off when incurred.


2.6
Inventories



Inventories are stated at the lower of cost or net realisable value.  



Cost is calculated using the first-in first-out method and comprises all costs of purchase, costs of conversion and other costs incurred in bringing the inventories to their present location and condition. In the case of finished goods and work-in-process, cost includes an appropriate share of overheads based on normal production capacity.



The cost of purchase comprises both the purchase price and costs directly attributable to the acquisition of the inventory, such as import duties, transportation charges and other direct costs incurred in acquiring the inventories less all trade discounts, allowances or rebates.  



Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs to complete production and the estimated costs necessary to make the sale.



The allowance for decline in value of inventories is assessed from the net realisable value and long-time outstanding and defective, damaged inventories.
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2.7
Investments in associates



Associates are all entities over which the Company has significant influence but not control generally accompanying a shareholding of between 20% and 50% of the voting rights. In the consolidated financial statement, investments in associates are initially recognized at cost and are accounted for using the equity method as mentioned.


Investments in associates are stated at cost net from allowance on impairment (if any) in the separate financial statements.


Investments in associates are presented in the financial statements by the equity method in accordance with the basis of financial statements preparation as described in Note 2.1

2.8
Investment property



Investment property is stated at cost less accumulated depreciation and allowance on impairment (if any).



Depreciation of investment property under building and constructions category is calculated by the straight-line method over the estimated useful life of 20 years. Depreciation of investment property is included in determining income.


2.9
Property, plant and equipment


Assets under the Company’s ownership



Land is stated at cost.



Plant and equipment are stated at cost less accumulated depreciation and allowance on impairment (if any).



Cost is initially recognized upon acquisition of assets along with other direct costs attributing to acquiring such assets in the condition ready to serve the objectives, including the costs of asset demolition, removal and restoration of the asset location, which are the obligations of the company (if any). 


Leased assets



A lease transfers substantially all the risks and rewards of ownership of an asset to the Company is classified as finance lease. Equipment acquired under finance leases is capitalised at the lower of its fair value or the present value of the minimum lease payment at the inception of the lease less accumulated depreciation and impairment losses. Lease payments are apportioned between the finance charges and reduction of the lease liability so as to achieve a constant rate of interest on the remaining balance of the liability.  Finance charges are charged directly to the statement of comprehensive income.
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Depreciation



Depreciation is charged to the statement of comprehensive income on a straight-line basis over the estimated useful lives of the assets.  The estimated useful lives are as follows:

	Land improvements
	10 - 20
	years

	Building and construction
	5 - 40
	years

	Machinery and equipment
	5 - 20
	years

	Furniture and office equipment
	5 - 10
	years

	Vehicles
	10 
	years




The Company has reviewed the residual value and useful life of the assets every year. 



The depreciation for each asset component is calculated on the separate components when each component has significant cost compared to the total cost of that asset.



Depreciation is included in determining income.



No depreciation is provided on land, construction in progress and equipment under installation.



Property, plant and equipment are written off at disposal. Gains or losses arising from sale or write-off of assets are recognized in the statement of comprehensive income.


2.10
Borrowing costs



Borrowing costs directly attributed to the acquisition or construction of an asset that necessarily takes long time to put in ready to use or available for sale state are capitalized as part of the cost of the respective asset until that asset condition is ready for its intended use. All other borrowing costs are expensed in the period they are incurred. Borrowing costs consist of interest and other costs arising from such borrowing.


2.11
Intangible assets



Computer software acquired by the Company is stated at cost less accumulated amortisation and allowance on impairment (if any).


Amortisation



Amortisation is charged to the statement of comprehensive income on the straight-line basis over the estimated useful lives of the assets of five to ten years from the date that intangible assets are available for use.
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2.12
Impairment


The carrying amount of the Company’s asset is reviewed at each of the statement of financial position date to determine whether there is any indication of impairment. If any such indication exists, the asset’s recoverable amount is estimated.



An impairment loss is recognised whenever the carrying amount of an asset or its cash-generating unit exceeds its recoverable amount. The impairment loss is recognised in the statement of comprehensive income. 


Calculation of recoverable amount



The recoverable amount of an asset is the greater of the asset’s net selling price or value in use. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset. For an asset that does not generate cash inflows independently from other assets, the recoverable amount is determined for the cash-generating unit to which the asset belongs.


Reversals of impairment



An impairment loss is reversed if there is a change in the estimates used to determine the recoverable amount.  



An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or amortisation, as if no impairment loss has ever been recognised.


2.13
Interest-bearing liabilities



Interest-bearing liabilities are recognised initially at fair value less attributable borrowing charges. Subsequent to initial recognition, interest-bearing liabilities are stated at amortisation cost. The difference between the borrowing amount and balance due is recognised in the statement of comprehensive income over the entire period of the borrowing by the effective rate method.


2.14
Trade and other accounts payable



Trade and other accounts payable are stated at cost.
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2.15
Employee benefits


Short-term employment benefits



The Company recognizes salary, wage, bonus and contributions to social security fund and provident fund as expenses when incurred.

Post-employment benefits (Defined contribution plans)



The Company and its employees have jointly established a provident fund. The fund is monthly contributed by employees and by the Company. The fund’s assets are held in a separate trust fund and the Company’s contributions are recognized as expenses when incurred.


Post-employment benefits (Defined benefit plans) 



The Company has obligations in respect of the severance payments it must pay to the employees upon retirement under the labor law and other employee benefit plans. The Company treats these severance payment obligations as a defined benefit plan. 


The obligation under the defined benefit plan is calculated based on the actuarial principles by a qualified independent actuary using the projected unit credit method. Such estimates are made based on various assumptions, including discount rate, future salary increase rate, staff turnover rate, mortality rate, and inflation rate.



Actuarial gains and losses for post-employment benefits of the employees are recognized immediately in other comprehensive income.


The Company has opted to record the entire amount of this liability in the past as expense on the straight-line method throughout the period of 5 years in the statement of comprehensive income in accordance with the transitional provisions of TAS 19.


2.16
Provision for liability



A liability provision is recognised in the statement of financial position when the Company has a present legal or constructive obligation as a result of a past event, and it is probable that an outflow of economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.  If the effect is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and, where appropriate, the risks specific to the liability.
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2.17
Revenue



Revenue excludes value added taxes net of trade discounts.


Sale of goods  



Revenue is recognised in the statement of comprehensive income when the significant risks and rewards of ownership have been transferred to the buyer.  No revenue is recognised if there is continuing management involvement with the goods or there are significant uncertainties in connection with the benefit to be gained on such transaction, inability to measure revenue and cost reliably, and the high probability of goods return.


Interest income



Interest income is recognised in the statement of comprehensive income on the accrual basis.


Other income



Other income is recognised in the statement of comprehensive income on the accrual basis.


2.18
Expenses


Operating leases


Payments made under operating leases are recognised in the statement of comprehensive income on the straight line basis over the term of the lease.  Lease incentives received are recognised in the statement of comprehensive income as an integral part of the total lease payments made.  Contingent rentals are charged to the statement of comprehensive income for the accounting period in which they are incurred.


Finance expenses



Interest expense and similar expenses are charged to the statement of comprehensive income for the period in which they are incurred.  The interest component of the finance lease payments is recognised in the statement of comprehensive income using the effective interest rate method.


Expenses



Expenses are recognised in the statement of comprehensive income on the accrual basis.
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2.19
Income tax



Income tax
Income tax comprises current income tax and deferred tax. 



Current tax


The Company records income tax expense, if any, based on the amount currently payable under the Revenue Code at the income tax rates  20% of profit before income tax, after adding back certain expenses which are non-deductible for income tax computation purposes, and less certain transactions which are exemption or allowable from income tax.



Deferred tax
Deferred tax assets and liabilities are provided on the temporary differences between the carrying amount and the tax bases of assets and liabilities at the end of the reporting period. Changes in deferred tax assets and liabilities are recognized as deferred tax income or deferred tax expense which are recognized in the profit or loss except to the extent that it relates to items recognized directly in shareholders’ equity or in other comprehensive income.
The deductible temporary differences are recognized as deferred tax assets when it is probable that the Company will have future taxable profit to be available against which the deferred tax assets can be utilized. The taxable temporary differences on all taxable items are recognized as deferred tax liabilities.
Deferred tax assets and liabilities are measured at the tax rates that the Company and its subsidiaries expect to apply to the period when the deferred tax assets are realized or the deferred tax liabilities are settled, based on tax rates and tax laws that have been enacted or substantively enacted by the end of the reporting period.

At the end of each reporting period, the carrying amount of deferred tax assets are reviewed and reduced the value when it is probable that the Company will have no longer the future taxable profit that is sufficient to be available against which all or some parts of deferred tax assets are utilized.
Deferred tax assets and deferred tax liabilities are offset when there is the legal right to settle on a net basis and they relate to income taxes levied by the same tax authority on the same taxable entity.
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2.20
Significant accounting judgements and estimates


The preparation of financial statements in conformity with financial reporting standards at times requires management to make subjective judgements and estimates regarding matters that are inherently uncertain. These judgements and estimates affect amounts reported in the financial statements and disclosures and actual results could differ from these estimates. Significant judgements and estimates are as follows:



Allowance for doubtful accounts


In determining an allowance for doubtful accounts, the management needs to make judgement and estimates based upon, among other things, past collection history, aging profile of outstanding debts and the prevailing economic condition. 



Allowance for declining-in value of inventory 


The determination of allowance for declining in the value of inventory, requires management to make judgements and estimates of the loss expected to occur. The allowance for decline in net realizable value is estimated based on the selling price expected in the ordinary course of business less selling expense. The provision for obsolete slow-moving and deteriorated inventory, is estimated based on the approximate useful life of each type of inventory. The allowance for diminution in value of inventory as determined is compared with the original balance in the books of account and the increase or decrease in the allowance for diminution in value of inventory will be recognized as cost of sales in profit or loss.  



Allowance for impairment of investment

The Company has considered the allowance for impairment of investment in associates.  The management has reviewed the financial positon, analyzed the results of operation and cash flows of the associates to estimate the expected future cash flow from such investment. 



Leases 


In determining whether a lease is to be classified as an operating lease or finance lease, the management is required to use judgement in evaluating the conditions and details of the agreement whether significant risk and rewards of ownership of the leased asset has been transferred.
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Investment property/Depreciation

In determining depreciation of investment property, the management is required to make estimates of the useful lives and residual values of the investment property and to review the useful lives and residual values when there are any changes.

In addition, the management is required to review investment property for impairment on a periodical basis and record the impairment loss when it is determined that the recoverable amount is lower than the carrying amount. This requires judgement regarding forecast of future revenues and expenses relating to the assets subject to the review.



Property, plant and equipment/Depreciation

In determining depreciation of plant and equipment, the management is required to make estimates of the useful lives and residual values of the plant and equipment and to review the estimated useful lives and residual values when there are any changes. 

In addition, the management is required to review property, plant and equipment for impairment on a periodical basis and record the impairment loss when it is determined that the recoverable amount is lower than the carrying amount. This requires judgement regarding forecast of future revenues and expenses relating to the assets subject to the review.



Intangible assets

In recording the initial recognition and measurement of intangible assets as at the acquired date and subsequent impairment testing, the  management is required to make estimates of cash flows to be generated by the asset or the cash generating units and to choose a suitable discount rate in order to calculate the present value of those cash flows.



Deferred tax assets

Deferred tax assets are recognized for deductible temporary differences and unused tax losses to the extent that it is probable that taxable profit will be available against which the temporary differences and losses can be utilized. Significant management judgement is required to determine the amount of deferred tax assets that can be recognized, based upon the likely timing and level of estimated future taxable profits. 
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Post-employment benefits under defined benefit plans 


The obligation under the defined benefit plan is determined based on actuarial techniques. Such determination is made based on various assumptions, including discount rate, future salary increase rate, mortality rate and staff turnover rate.



Litigation 


The Company has contingent liabilities as a result of litigation. The management has displayed judgement to assess the results of the litigation and believed that no loss will result. Therefore, no contingent liabilities are recorded as at the end of the reporting period. 

3.
Related party transactions 



Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or are controlled by, or are under common control with, the company, including holding companies, subsidiaries and fellow subsidiaries are related parties of the company. Associates and individuals owning, directly or indirectly, an interest in the voting power of the company that gives them significant influence over the enterprise, key management personnel, including directors and officers of the company and close members of the family of these individuals and companies associated with these individuals also constitute related parties.



In considering each possible related party relationship, attention is directed to the substance of the relationship, and not merely the legal form. Transactions with related parties are conducted at prices based on market prices or, where no market price exists, at contractually agreed prices.
Relationships with related parties were as follows:

	Name of entities
	
	Nature of relationships

	Nava Nakorn Public Company Limited
	
	The associated company and common directors

	Security Navanakorn International Guarding Co., Ltd. (formerly : Nava nakorn International Guard Co., Ltd.)
	
	Related company of the associated company

	NEP Realty and Industry Public Company 
Limited Fund (KOR-SOR-YOR)
	
	Fund administrator

	Welfare fund - NEP
	
	Fund administrator

	Key management personnel
	
	Persons having authority and responsibility for planning, directing, and controlling the activities of the entity directly or indirectly
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The pricing policies for particular types of transactions are explained further below:

	
	
	Pricing policies

	Sale goods
	
	Market price

	Sale assets
	
	As agreed

	Dividend income
	
	By the amount declared

	Other income
	
	As agreed

	Other employee welfare
	
	As agreed

	Security service expense
	
	Contract price

	Cleaning service expense
	
	Contract price

	Water expense
	
	Contract price

	Management benefit expenses
	
	Approved by shareholders’ meeting

	Interest expenses
	
	In 2016, 2015
:
At the rate 1, 3, 5, 6.75 - 7.50% per annum

	
	
	
:
At the rate MOR per annum


Transactions for the years ended December 31, 2016 and 2015 with related parties are summarised as follows:

	
	In Thousand Baht

	
	Financial statements in which the equity method is applied/Separate financial statements

	
	2016
	
	2015

	Revenues
	
	
	

	
Sale goods
	3
	
	-

	
Sale assets
	2,056
	
	-

	
Other income
	-
	
	15


	
	In Thousand Baht

	
	Financial statements in which the equity method is applied/Separate financial statements

	
	As at December 
31, 2016
	
	As at December 
31, 2015

	Expenses
	
	
	

	
Other employee welfare
	168
	
	123

	
Security service expense
	384
	
	402

	
Cleaning service expense
	399
	
	375

	
Water expense
	313
	
	241

	
Management benefit expenses
	
	
	

	


Short-term employee benefits
	15,713
	
	20,489

	


Post-employee benefits
	-
	
	353

	
Interest expenses
	434
	
	376
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The balances as at December 31, 2016 and 2015 with a related party are as follows:

	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at December 31, 2016
	
	As at December 31, 2015

	Short-term loan
	
	
	

	
Nava Nakorn Public Company Limited
	
	
	

	
   Beginning balance
	-
	
	10,000

	
   Increase during the year
	-
	
	-

	
   Decrease during the year
	-
	
	(10,000)

	
   Ending balance
	-
	
	-




On November 21, 2014, the Company had loan in the amount of Baht 10 million from Nava Nakorn Public Company Limited with interest rate at 7.5% per annum, due for full repayment within 85 days on February 19, 2015. The Company had repaid all principal and interest on February 19, 2015.
	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at December 31, 2016
	
	As at December 31, 2015

	Director
	
	
	

	

Beginning balance 
	5,000
	
	10,000

	

Increase during the year
	20,000
	
	5,000

	

Decrease during the year
	(25,000)
	
	(10,000)

	

Ending balance 
	-
	
	5,000


         
On May 12, 2016, the Company made a loan from the director at the amount of Baht 20 million by carrying the interest rate 5% per annum. The due date of the loan agreement will be on August 12, 2016 and such loan is guaranteed by 20,000,000 ordinary shares of the associate. The Company had repaid all principal and interest.



On September 3, 2015, the Company had loan from directors in the amount of Baht 5 million with interest at 1% per annum, due for full repayment within 182 day on March 2, 2016. The Company had requested for the extension of loan repayment for another 180 days. The Company had repaid all principal and interest on August 5, 2016.
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On November 5, 2014, the Company had loan from directors in the amount of Baht 10 million with interest rate at 6.75% per annum, due for full repayment within 30 days on December 4, 2014. However, the Company had request for the extension of repayment for another 62 days. The Company had repaid all principal and interest on February 3, 2015.
	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at December 31, 2016
	
	As at December 31, 2015

	Related parties
	
	
	

	

Beginning balance 
	            -
	
	            -

	

Increase during the year
	            -
	
	5,000

	

Decrease during the year
	            -
	
	(5,000)

	

Ending balance 
	            -
	
	            -




On September 3, 2015, the Company had loan from related parties in the amount of Baht 5 million with interest rate at 1% per annum, due for full repayment within 109 day on December 20, 2015. The Company had repaid all principal and interest.
	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at December 31, 2016
	
	As at December 31, 2015

	Long-term loan from related parties 
	
	
	

	
Welfare fund - NEP 
	
	
	

	

Beginning balance 
	2,500
	
	2,500

	

Increase during the year
	-
	
	-

	

Decrease during the year
	417
	
	-

	

Ending balance 
	2,083
	
	2,500

	

Less Current portion due within one year
	1,667
	
	(2,500)

	

Net 
	416
	
	-
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On March 25, 2014, the Company had long-term loan in the amount of Baht 3 million from Welfare fund - NEP. Such loan is repayable within 2 years and the principal is to be repaid in monthly instalments with interest at the rate MOR per annum. 


On October 1, 2016, the Company has extended the loan repayment period that has been dued for another 18 months and charged 3% interest rate per annum.
	


	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at December 31, 2016
	
	As at December 31, 2015

	Other accounts payable
	
	
	

	
Navanakorn Public Company Limited.
	177
	
	195

	
Security Navanakorn International Guarding Co., Ltd.
	34
	
	34

	Accrued Interest
	
	
	

	
Welfare fund - NEP
	-
	
	257

	
Director and related parties
	-
	
	16


4.
Cash and cash equivalents

	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at December 31, 2016
	
	As at December 31, 2015

	Cash on hand
	48
	
	40

	Cash at bank - current accounts
	1,223
	
	769

	Cash at bank - savings accounts
	86,042
	
	7,873

	Total
	87,313
	
	8,682



Cash at bank - savings accounts bear interest at the floating rates which are set by the bank.
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5.
Current investments
	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at December 31, 2016
	
	As at December 31, 2015

	Cash at bank - fixed deposit for 5 months
	75,000
	
	-




As at December 31, 2016, current investments were fixed deposit for 5 months carrying interest at the rate of 1.6% per annum.
6.
Trade accounts receivable and other receivable
	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at December 31, 2016
	
	As at December 31, 2015

	Trade accounts receivable
	32,292
	
	38,391

	Other receivable
	6,634
	
	7,114

	Total
	38,926
	
	45,505

	Less Allowance for doubtful accounts
	(7,246)
	
	(11,168)

	Net
	31,680
	
	34,337
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Trade accounts receivable classified by aging are as follows :

	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at December 31, 2016
	
	As at December 31, 2015

	Within credit term:
	23,623
	
	26,390

	Overdue:
	
	
	

	Less than 3 months
	8,040
	
	7,400

	3-6 months
	-
	
	450

	6-12 months
	-
	
	10

	Over 12 months
	629
	
	4,141

	
	32,292
	
	38,391

	Other receivable
	6,634
	
	7,114

	Total
	38,926
	
	45,505

	Less Allowance for doubtful  accounts
	(7,246)
	
	(11,168)

	Net
	31,680
	
	34,337


The normal credit term granted by the Company is 30 - 60 days.
	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at December 31, 2016
	
	As at December 31, 2015

	Allowance for doubtful accounts:
	
	
	

	
Beginning balance 
	11,168
	
	6,007

	
Add Increase during the year
	72
	
	6,359

	
Less Reversal during the year
	(3,994)
	
	(1,198)

	
Ending balance
	7,246
	
	11,168



During the year 2016 and 2015, the allowance for doubtful accounts decreased due to the return from customers of Baht 1.24 million and Baht 1.20 million, respectively. and the bad debt write-off of Baht 2.75 million and Baht -0- million, respectively.
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7.
Inventories

	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at December 31, 2016
	
	As at December 31, 2015

	Work in process
	8,863
	
	12,711

	Finished goods
	3,085
	
	3,880

	Raw materials
	7,524
	
	6,737

	Supplies
	3,312
	
	4,438

	Total
	22,784
	
	27,766

	Less 
Allowance for obsolescence and decline
	
	
	

	
   in value of inventories
	(1,874)
	
	(2,623)

	Net
	20,910
	
	25,143




Changes in the allowance for obsoleascence and decline as follows :    

	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at December 31, 2016
	
	As at December 31, 2015

	Beginning balance
	2,623
	
	1,226

	Add Increase during the year
	6,338
	
	14,793

	Less Sale and reversal during the year 
	(7,087)
	
	(13,396)

	Ending balance
	1,874
	
	2,623
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	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at December 31, 2016
	
	As at December 31, 2015

	Decline in value of inventory and recognized as cost of 
goods sold
	6,338
	
	14,793

	Reversal of the decline in value of invetory
	7,087
	
	13,396




There are allowances for declining in value of inventory during the years 2016 and 2015 due to the goods sold amounting to Baht 7.09 million and Baht 13.40 million, respectively. 

8. 
Other current assets

	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/ Separate financial statements    

	
	As at December 31, 2016
	
	As at December 31, 2015

	Revenue department receivable
	4,437
	
	6,053

	Prepaid expense
	1,380
	
	780

	Input tax-not yet due
	271
	
	345

	Withholding corporate income tax
	62
	
	145

	Other
	59
	
	358

	
Total
	6,209
	
	7,681
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9.
Investment in associates
	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied  

	
	As at December 31, 2016
	
	As at December 31, 2015

	Net book value at the beginning of the year
	376,486
	
	476,019

	Sale of investment for the year
	(72,479)
	
	(59,272)

	Share of profit (loss) from investment accounted for using 
	
	
	

	   the equity method
	20,697
	
	(19,781)

	Dividend income
	-
	
	-

	Profit (loss) on estimation over actuarial principles
	(293)
	
	820

	Declining in equity's portion from investment in associates
	-
	
	(21,300)

	Net book value at the end of the year
	324,411
	
	376,486




Investments in associated company as at December 31, 2016 and 2015 and dividend income for the years ended December 31, 2016 and 2015 are as follows:

	
	Percentage
	
	In Thousand Baht

	
	Ownership interest
	
	Paid-up capital
	
	Cost method
	
	Equity method
	
	Dividend income

	
	2016
	
	2015
	
	2016
	
	2015
	
	2016
	
	2015
	
	2016
	
	2015
	
	2016
	
	2015

	Associate
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
Nava Nakorn Public Co., Ltd.
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
(“NNCL”)
	12.01
	
	14.80
	
	2,048,255
	
	2,048,255
	
	607,346
	
	748,818
	
	324,411
	
	376,486
	
	-
	
	-

	Less Allowance for investment
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
In associated company
	
	
	
	
	
	
	
	
	-
	
	(23,323)
	
	
	
	
	
	
	
	

	
Net
	
	
	
	
	
	
	
	
	607,346
	
	725,495
	
	
	
	
	
	
	
	




Share of profit (loss) of associates for the years ended December 31, 2016 and 2015, were as follows: 

	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied  

	
	For the year ended December 31, 

	
	2016
	
	2015

	Nava Nakorn Public Co., Ltd.
	20,697
	
	(19,781)
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Summarized financial information in respect of Nava Nakorn Public Co., Ltd. of the material associate;

	
	In Thousand Baht

	
	Financial statements in which the equity method is applied

	
	
	2016
	
	2015

	Current assets
	
	1,243,800
	
	1,661,805

	Non-current assets
	
	2,659,750
	
	2,648,495

	Current liabilities
	
	193,356
	
	925,501

	Non-current liabilities
	
	1,009,019
	
	840,974

	Revenue
	
	752,177
	
	1,095,709

	Profit(loss) for the year
	
	159,792
	
	(143,867)

	Other comprehensive income for the year
	
	(2,444)
	
	5,538

	Total comprehensive income for the year
	
	157,349
	
	(138,329)

	Dividends received from the associate during the year
	
	-
	
	-




Reconciliation of the above summarized financial information to the carrying amount of the interest in Nava Nakorn Public Co., Ltd. recognized in the consolidated financial statements in which the equity method is applied.

	
	In Thousand Baht

	
	Financial statements in which the equity method is applied

	
	
	2016
	
	2015

	Net assets of the associate
	
	2,701,175
	
	2,543,825

	Proportion of the interest in associated company
	
	12.01
	
	14.80

	Carrying amount of the  interest in associated company
	
	324,411
	
	376,486



As at December 31, 2016 and 2015, the Company has ordinary shares in associate amounting to 245,950,000 shares and 303,226,100 shares. The Company’s share of investment in NNCL is 12.01% and 14.80%, respectively.
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The NNCL warrant holders exercised their rights to purchase the NNCL’s ordinary shares as follows:

	
	Number of right to purchase

ordinary shares (Units)

	
	2016
	
	2015

	Date of right exercise
	
	
	

	
On March 31
	-
	
	23,222,055

	
On June 30
	-
	
	-

	
On September 30
	-
	
	8,999,350

	
On December 31
	-
	
	456,662,527

	
	-
	
	488,883,932



Besides, on November 13, 2014, according to the resolution of the Board of Directors’ Meeting No. 10/2014, it was approved to sell the ordinary shares of Nava Nakorn Public Company Limited in the amount not over 70 million shares (as at December 31, 2016, the Company has sold all the shares) and on June 10, 2016, according to the Board of Directors’ Meeting No. 5/2016, it was approved to sell the ordinary shares of Nava Nakorn Public Company Limited in the amount 40 million shares (as at December 31, 2016, the Company has sold such all the shares) to correct the liquidity and finance of the Company by appointing Nomura Pattanasin Securities (Public) Company Limited, KT Zmico Securities Co., Ltd. and Trinity Securities Co., Ltd. as securities broker.


For the year ended December 31, 2016, the shares of the above company had been sold for 57,276,100 shares amounting to Baht 70.71 million. This has resulted in the loss from sale of investment in accordance with the financial statements in which investment in associates is presented by the equity method in the amount of Baht 1.76 million and the loss of sale of investment in accordance with the separate financial statements in which investment in associates is presented by the cost method in the amount of Baht 70.75 million as presented in the statement of comprehensive income.  The Company has reversed the allowance for impairment of investment of Baht 23.32 million and net loss from sale of investment according to the separate financial statements in which investment in associates is presented by the cost method in the amount of Baht 47.43 million. As a result, the Company’s investment proportion in Navanakorn from 14.80% as at December 31, 2015 has decreased to 12.01% as at December 31, 2016. 


Investment in the associated company by the cost method for the separate financial statements is an investment in marketable securities which the Company has a purpose to invest for the long term. As at December 31, 2016, the closing price is Baht 1.19 per share, amounting in total to Baht 292.68 million. 

As at December 31, 2016, the Company had taken the stock certificate of the associated company of 96,696,800 shares at par value of Baht 1.00 per share, totaling Baht 96,696,800 to guarantee against electricity usage limit of Baht 5 million and to guarantee against long-term loan from a financial institution of Baht 90 million, overdraft line amount of Baht 10 million and loan from overseas companies amount of Baht 24.62, as discussed in Notes 13 and 26.
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10.

Investment property



Investment property consisted of land and building not used in operation as follows:
	
	

	
	In Thousand Baht 

	
	Financial statements in which the equity method is applied/ 

Separate financial statements   

	
	Land 
	
	Building and constructions
	
	Total 

	Cost 
	
	
	
	
	

	
As at January 1, 2016
	3,148
	
	5,125
	
	8,273

	
Additions 
	-
	
	-
	
	-

	
Disposals

	-
	
	-
	
	-

	
As at December 31, 2016
	3,148
	
	5,125
	
	8,273

	Less Accumulated depreciation 
	
	
	
	
	

	
As at January 1, 2016
	-
	
	2,777
	
	2,777

	
Depreciation charge for the year
	-
	
	256
	
	256

	
Disposals
	-
	
	-
	
	-

	
As at December 31, 2016
	-
	
	3,033
	
	3,033

	Net book value 
	
	
	
	
	

	As at December 31, 2016
	3,148
	
	2,092
	
	5,240


	
	In Thousand Baht 

	
	Financial statements in which the equity method is applied/ 

Separate financial statements   

	
	Land 
	
	Building and constructions
	
	Total 

	Cost 
	
	
	
	
	

	
As at January 1, 2015
	3,817
	
	5,125
	
	8,942

	
Additions 
	-
	
	-
	
	-

	
Disposals

	(669)
	
	-
	
	(669)

	
As at December 31,  2015
	3,148
	
	5,125
	
	8,273

	Less Accumulated depreciation 
	
	
	
	
	

	
As at January 1, 2015
	-
	
	2,521
	
	2,521

	
Depreciation charge for the year
	-
	
	256
	
	256

	
Disposals
	-
	
	-
	
	-

	
As at December 31, 2015
	-
	
	2,777
	
	2,777

	Net book value 
	
	
	
	
	

	
As at December 31, 2015
	3,148
	
	2,348
	
	5,496

	Depreciation for the year ended 2016
	
	
	
	
	256

	Depreciation for the year ended 2015
	
	
	
	
	256
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Investment property are land and building and constructions of the Company by no plan for use in the future, is stated at fair value amount of Baht 7.41 million.
On July 28, 2015, the Company selling of land (76.4 sq. wah) to an individual in the amount of Baht 2 million by transferring the ownership on July 29, 2015 with a profit from sales at Baht 1.23 million shown in the statement of comprehensive income.
On January 19, 2015, the Company selling of land (6 Rai 92 Sq. wah) to an individual in the amount of Baht 23 million by transferring the ownership on March 31, 2015 with a profit from sales at Baht 21.21 million shown in the statement of comprehensive income.

11.
Property, plant and equipment 



Property, plant and equipment consist of

	
	In Thousand Baht

	
	Financial statements in which the equity method is applied/Separate financial statements  

	
	Land
	
	Land
	
	Machinery
	
	Furniture and
	
	Vehicles
	
	Assets under
	
	Total

	
	
	
	improvements,
	
	and
	
	office
	
	
	
	installation
	
	

	
	
	
	buildings and
	
	equipment
	
	equipment
	
	
	
	
	
	

	
	
	
	constructions
	
	
	
	
	
	
	
	
	
	

	Cost
	
	
	
	
	
	
	
	
	
	
	
	
	

	As at January 1, 2016
	27,223
	
	124,929
	
	190,936
	
	17,564
	
	47,904
	
	1,915
	
	410,471

	Additions
	-
	
	89
	
	293
	
	296
	
	-
	
	22,509
	
	23,187

	Transfers
	-
	
	7
	
	2,138
	
	-
	
	-
	
	(2,145)
	
	-

	Disposals/discontinuation
	-
	
	-
	
	(59,553)
	
	(22)
	
	(4,089)
	
	-
	
	(63,664)

	          As at December 31, 2016
	27,223
	
	125,025
	
	133,814
	
	17,838
	
	43,815
	
	22,279
	
	369,994

	Less Accumulated depreciation
	
	
	
	
	
	
	
	
	
	
	
	
	

	As at January 1, 2016
	-
	
	29,647
	
	110,388
	
	15,802
	
	23,266
	
	-
	
	179,103

	Depreciation charge for the year
	-
	
	7,667
	
	11,705
	
	757
	
	2,256
	
	-
	
	22,385

	Transfers
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	Disposals/discontinuation
	-
	
	-
	
	(56,846)
	
	(22)
	
	(691)
	
	-
	
	(57,559)

	          As at December 31, 2016
	-
	
	37,314
	
	65,247
	
	16,537
	
	24,831
	
	-
	
	143,929

	Less Allowance for declining value 
	
	
	
	
	
	
	
	
	
	
	
	
	

	As at January 1, 2016
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	Allowance for declining value
	
	
	
	
	
	
	
	
	
	
	
	
	

	
for the year

	-
	
	-
	
	9,157
	
	-
	
	-
	
	-
	
	9,157

	As at December 31, 2016
	-
	
	-
	
	9,157
	
	-
	
	-
	
	-
	
	9,157

	Net book value
	
	
	
	
	
	
	
	
	
	
	
	
	

	As at December 31, 2016
	27,223
	
	87,711
	
	59,410
	
	1,301
	
	18,984
	
	22,279
	
	216,908
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	In Thousand Baht

	
	Financial statements in which the equity method is applied/Separate financial statements  

	
	Land
	
	Land
	
	Machinery
	
	Furniture and
	
	Vehicles
	
	Assets under
	
	Total

	
	
	
	improvements,
	
	and
	
	office
	
	
	
	installation
	
	

	
	
	
	buildings and
	
	equipment
	
	equipment
	
	
	
	
	
	

	
	
	
	constructions
	
	
	
	
	
	
	
	
	
	

	Cost
	
	
	
	
	
	
	
	
	
	
	
	
	

	As at January 1, 2015
	27,230
	
	124,862
	
	186,244
	
	17,082
	
	52,339
	
	4,141
	
	411,898

	Additions
	-
	
	67
	
	1,770
	
	482
	
	4,090
	
	1,929
	
	8,338

	Transfers
	-
	
	-
	
	2,922
	
	-
	
	(83)
	
	(4,155)
	
	(1,316)

	Disposals/discontinuation
	(7)
	
	-
	
	-
	
	-
	
	(8,442)
	
	-
	
	(8,449)

	          As at December 31, 2015
	27,223
	
	124,929
	
	190,936
	
	17,564
	
	47,904
	
	1,915
	
	410,471

	Less Accumulated depreciation
	
	
	
	
	
	
	
	
	
	
	
	
	

	As at January 1, 2015
	-
	
	21,972
	
	98,152
	
	14,726
	
	28,939
	
	-
	
	163,789

	Depreciation charge for the year
	-
	
	7,675
	
	12,236
	
	1,076
	
	2,136
	
	-
	
	23,123

	Transfers
	-
	
	-
	
	-
	
	-
	
	(40)
	
	-
	
	(40)

	Disposals/discontinuation
	-
	
	-
	
	-
	
	-
	
	(7,769)
	
	-
	
	(7,769)

	          As at December 31, 2015
	-
	
	29,647
	
	110,388
	
	15,802
	
	23,266
	
	-
	
	179,103

	Net book value
	
	
	
	
	
	
	
	
	
	
	
	
	

	As at December 31, 2015
	27,223
	
	95,282
	
	80,548
	
	1,762
	
	24,638
	
	1,915
	
	231,368

	Depreciation for the year 2016
	
	
	
	
	
	
	
	
	
	
	
	
	22,385

	Depreciation for the year 2015
	
	
	
	
	
	
	
	
	
	
	
	
	23,123



Land Nakornratchasima province (19 Rai 3 Ngan 45 Sq.wah) and building machinery and asset under installation with the carrying value as at December 31, 2016 of Baht 27.22 million have been mortgaged to secure the credit facilities from a financial institution of Baht 90 million, as discussed in Note 13.
Vehicles and office equipment with the carrying value as at December 31, 2016 of Baht 12.75 million (As at December 31, 2015 : Baht 18.24 million) under the financial lease and hire-purchase agreements.

As at December 31, 2016, the gross carrying amount of the fully depreciated property, plant and equipment of the Company still in use amounted to Baht 38.88 million (As at December 31, 2015 : 37.61 million).
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12.
Intangible assets
	
	In Thousand Baht

	
	Financial statements in which 

the equity method is applied/

Separate financial statements  

	
	As at December 31, 2016
	
	As at December 31, 2015

	Computer software - Cost
	
	
	

	As at  January 1,
	4,839
	
	5,836

	Additions
	160
	
	-

	Disposals/discontinuation
	-
	
	(997)

	      As at December 31, 
	4,999
	
	4,839

	Less Accumulated amortisation
	
	
	

	As at  January 1, 
	3,621
	
	4,512

	Amortisation charge for the year
	106
	
	106

	Disposals/discontinuation
	-
	
	(997)

	      As at December 31, 
	3,727
	
	3,621

	Net book value
	
	
	

	As at December 31,
	1,272
	
	1,218

	Amortisation for the year
	106
	
	106


13.
Interest-bearing liabilities 
	
	
	
	In Thousand Baht

	
	
	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	
	
	As at December 31, 2016
	
	As at December 31, 2015

	Current
	
	
	
	
	

	Overdraft account
	
	
	-
	
	8,911

	Short-term loan from related parties
	
	
	-
	
	5,000

	Current portion of long-term loans from related parties
	
	1,667
	
	2,500

	Current portion of long-term loan from a financial 
	
	
	
	
	

	
institution
	
	
	5,798
	
	11,731

	Current portion of finance lease and hire-purchase
	
	
	
	
	

	   liabilities
	
	
	1,967
	
	4,531

	
	
	
	9,432
	
	32,673
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	In Thousand Baht

	
	
	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	
	
	As at December 31, 2016
	
	As at December 31, 2015

	Non-current
	
	
	
	
	

	Long-term loan from related parties
	
	
	416
	
	-

	Long-term loan from a financial institution
	
	
	9,666
	
	15,492

	Long-term loan from overseas company
	
	
	24,623
	
	-

	Finance lease and hire-purchase liabilities
	
	
	556
	
	4,467

	
	
	
	35,261
	
	19,959

	Total
	
	
	44,693
	
	52,632


The interest-bearing liabilities, excluding financial lease and hire-purchase liabilities classified by payment due dates are as follows:-

	
	
	
	In Thousand Baht

	
	
	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	
	
	As at December 31, 2016
	
	As at December 31, 2015

	Due within one year
	
	
	7,465
	
	28,142

	Due after one year but within five years
	
	
	34,705
	
	15,492

	Due after five years
	
	
	-
	
	-

	Total
	
	
	42,170
	
	43,634



Secured interest-bearing liabilities were secured on the following assets:

	
	
	
	In Million Baht

	
	
	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	
	
	As at December 31, 2016
	
	As at December 31, 2015

	Land, buildings and machinery net
	
	
	159.25
	
	172.17
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Short-term loan from financial institution
	Credit line (Million Baht)
	
	

	As at

December 31, 

2016
	
	As at

December 31,

 2015
	
	Purpose
	
	Interest rate
	
	Payment term

	10
	
	10
	
	Internal use as

Working capital
	
	MOR p.a.
	
	- Monthly interest payment

	
	
	
	
	
	
	
	
	

	10
	
	10
	
	
	
	
	
	


Long-term loan from financial institution
	Credit line (Million Baht)
	
	

	As at

December 31, 

2016
	
	As at

December 31,

 2015
	
	Purpose
	
	Interest rate
	
	Payment term

	60
	
	60
	
	To pay for the land
	
	Year 1 MLR-1 p.a.
	
	Principle

	
	
	
	
	Purchase and new
	
	Year 2 MLR
	
	- Repay the principal Bath 30 million with 

	
	
	
	
	Plant construction
	
	Onward
	
	
June 2012

	
	
	
	
	
	
	
	
	- Repay the principal Baht 625,000 per month

	
	
	
	
	
	
	
	
	
Starting the first payment on January 31,

	
	
	
	
	
	
	
	
	
2013. Repay within 60 months from the 
first draw down date (for the remaining 
Baht 60 million).

	
	
	
	
	
	
	
	
	Interest

	
	
	
	
	
	
	
	
	-
Monthly interst payment 

	30
	
	30
	
	To construct the plant
	
	Year 1 MLR-1 p.a.
	
	- Pay interest every month from the first

	
	
	
	
	And contribute to the
	
	Year 2 MLR
	
	
draw down for 6 months.

	
	
	
	
	Machinery purchase
	
	Onward
	
	- After that, repay the principal and interest

	
	
	
	
	
	
	
	
	
in installment at Baht 550,000 each. The first

	
	
	
	
	
	
	
	
	
payment is due 7 months from the first draw 

	
	
	
	
	
	
	
	
	
down date and settle in full within 60 

	
	
	
	
	
	
	
	
	
months from the first draw down date. 

	90
	
	90
	
	
	
	
	
	


Guarantee

1. Land and buildings around the new factory

2. The stock certificate of the associated company of 71,696,800 units

3. Mortgage of machinery used in the production 58 machines


On February 6, 2017, the Company was approved to redeem its collateral under the agreement No. 2 and No. 3 from the financial institution, the Company has to pay the principal in the amount of Baht 5.20 million.
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Significant conditions under the agreement

1. Top up is set by the share value not less than 150 percent of the value of the pledged shares. Should the value fall below the defined conditions, the shares of the affiliate or deposits have to be added.

2. For dividends received from the associated company on the shares pledged, if there is no overdue payment this part shall be returned.

3. The borrower must hold shares in Nava Nakorn Public Company Limited in the number of shares pledged as collateral to the bank.

4. If the value of the collateral on the loan is less than Baht 75 million, the company shall provide shares and/or deposits and/or other collaterals. (Specially credit line Baht 60 million).


Long-term loan from overseas company
On August 12, 2016, the Company has loaned from overseas company at the amount of Baht 24.62 million. The principal repayment will due at 3 year period and carries the interest rate at 4.00% per annum. The interest fee will repay every 6 months and the Company has guaranteed such from by 25,000,000 shares of the associates. 
Liabilities under financial lease and hire-purchase agreements are as follows:
	
	In Thousand Baht

	
	Financial statements in which the equity method is applied/Separate financial statements  

	
	December 31, 2016
	
	December 31, 2015

	
	Principal
	
	Interest
	
	Payments
	
	Principal
	
	Interest
	
	Payments

	Within one year
	1,967
	
	111
	
	2,078
	
	4,531
	
	695
	
	5,226

	After one year but
	
	
	
	
	
	
	
	
	
	
	

	   within five years
	556
	
	11
	
	567
	
	4,467
	
	377
	
	4,844

	Total
	2,523
	
	122
	
	2,645
	
	8,998
	
	1,072
	
	10,070


As at December 31, 2016 and 2015, the Company had entered into several financial lease and hire-purchase agreements with six local companies to purchase vehicles and office equipment. The lease term will end in 2016 - 2019 and interest is charged at 6.08% to 12.68% per annum.  Each agreement is repayable in 36, 48 and 60 equal monthly installments from Baht 16,574 to Baht 108,660.
The Company amortised deferred interest totaling Baht 0.83 million in the of year 2016 (In the year 2015 : Baht 1.04 million) as shown under “Finance costs” in the statement of comprehensive income.
The ownership of the vehicles and office equipment purchased under finance lease and hire-purchase agreements will be transferred to the Company when the final installment is paid.
NEP REALTY AND INDUSTRY PUBLIC COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONT.)

DECEMBER 31, 2016
14.
Deferred tax liabilities

14.1
Changes in deferred tax assets and deferred tax liabilities for the year ended December 31, 2016 and 2015 are summarized as follows:

	
	In Thousand Baht

	
	Financial statements in which the equity method is applied

/ Separate financial statements

	
	Balance as at 
	
	(Revenue) expenses during the year
	
	Balance as at 

	
	Dec. 31, 15
	
	In profit or loss
	
	In other comprehensive income
	
	Dec. 31, 16

	Deferred tax liabilities:
	
	
	
	
	
	
	

	
	The useful life and residual value of assets
	885
	
	(192)
	
	-
	
	693

	
	Financial lease
	1,110
	
	(15)
	
	-
	
	1,095

	Total
	1,995
	
	(207)
	
	-
	
	1,788


	
	In Thousand Baht

	
	Financial statements in which the equity method is applied

/ Separate financial statements

	
	Balance as at 
	
	(Revenue) expenses during the year
	
	Balance as at 

	
	Dec. 31, 14
	
	In profit or loss
	
	In other comprehensive income
	
	Dec. 31, 15

	Deferred tax liabilities:
	
	
	
	
	
	
	

	
	The useful life and residual value of assets
	879
	
	6
	
	-
	
	885

	
	Financial lease
	1,120
	
	(10)
	
	-
	
	1,110

	Total
	1,999
	
	(4)
	
	-
	
	1,995
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14.2
Tax expense (income)


Major components of tax expense (income)


For the year ended December 31, 2016 and 2015 consisted of:  

	
	In Thousand Baht

	
	Financial statements in which the equity method is applied

/ Separate financial statements

	
	For the year ended

December 31,

	
	2016
	
	2015

	Income tax expense (income) shown in profit or loss :
	
	
	

	Current  tax expense:
	
	
	

	Income tax expense for the year
	-
	
	-

	Deferred tax expense (income):
	
	
	

	Changes in temporary differences relating to the
	
	
	

	
original recognition and reversal
	(207)
	
	(4)

	
Total
	(207)
	
	(4)




As at December 31, 2016, the Company has the accumulated tax losses that have not been used from year 2011 at the amount of Baht 551.86 million which the Company does not record such deferred tax assets from losses as there is uncertainty that the Company will have sufficient taxable profits enough to be utilized of deferred tax assets.

15.
Employee benefit obligations

15.1
The Company has complied with the accounting standards No.19 (TAS19) on employee benefits, which is effective from January 1, 2011.



As at January 1, 2011, the Company has employee benefit obligations in the amount of Baht 3,725,868.00 (past service cost). The Company has decide to record all liabilities as an expense by straight-line method throughout the period of 5 years (year 2011 to 2015) in the amount of Baht 745,173.60 per year or baht 186,293.40 per quarter in the statement of comprehensive income and as at December 31, 2016, the Company not have balance of unrecognized transitional liabilities. 
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The statement of financial position 

	


	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at December 31, 2016
	
	As at December 31, 2015

	Employee benefit obligations, balance forward
	6,103
	
	4,922

	Current cost of service and interest
	216
	
	664

	Past cost of service and interest (the past that gradually recognized 


5 years) in this year
	-
	
	745

	Less paid during the year
	(360)
	
	(228)

	Profit on estimation over actuarial principles
	(2,611)
	
	-

	Employee benefit obligations, ending forward
	3,348
	
	6,103



Expenses recognized in the statement of comprehensive income
	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	For the year ended December 31,

	
	2016
	
	2015

	Recognized in statement of comprehensive income
	
	
	

	Current service costs
	
	
	

	
Cost of sales
	85
	
	89

	
Selling expenses
	5
	
	5

	
Administrative expenses
	44
	
	42

	
Management benefit expenses
	-
	
	353

	Finance costs
	82
	
	175

	Past cost of service and interest (the post that gradually recognized
	
	
	

	
5 years) in this year
	-
	
	745

	
Total
	216
	
	1,409

	Recognized in other comprehensive income
	
	
	

	
Profit on estimation over actuarial principles
	(2,611)
	
	-

	
Total
	(2,611)
	
	-

	Total
	(2,395)
	
	1,409
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15.2
Gain and loss from the estimate based on actuarial principles recognized in the other comprehensive income for the year ended December 31, 2016 and 2015 arise from 

	Recognized in other comprehensive income
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at December 31, 2016
	
	As at December 31, 2015

	Improvement from experience
	(2,388)
	
	-

	Population assumption
	(381)
	
	-

	Financial assumption
	158
	
	-

	Total
	(2,611)
	
	-



15.3
Principal actuarial assumptions at the reporting date

	
	% per annum

	
	Financial statements in  which the equity method

 is applied/Separate financial statements

	
	2016
	
	2015

	Discount rate
	
	
	

	for monthly employee
	1.87
	
	4.52

	for daily employee
	1.79
	
	4.49

	Salary increase rate
	
	
	

	for monthly employee
	4.66
	
	4.67

	for daily employee
	0.40
	
	3.68

	Employee turnover rate
	
	
	

	for monthly employee
	21
	
	19

	for daily employee
	22
	
	19

	Mortality rate
	
	
	

	for monthly employee
	100 of Thai mortality table 2008
	
	100 of Thai mortality table 2008

	for daily employee
	100 of Thai mortality table 2008
	
	100 of Thai mortality table 2008

	Disability rate
	
	
	

	for monthly employee
	10 of Thai mortality table 2008
	
	10 of Thai mortality table 2008

	for daily employee
	10 of Thai mortality table 2008
	
	10 of Thai mortality table 2008
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15.4
Sensitivity analysis 



Change in each assumption that relates to the estimate based on actuarial principles that may be reasonably possible as at the reporting date with other assumptions fixed will affect the obligations required in the following amounts: 
	
	In Thousand Baht 

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	Increase
	
	Decrease

	
	As at December 

31, 2016
	
	As at December 

31, 2016

	Obligation of the defined benefit plan
	
	
	

	Discount rate (percentage of change 0.5)
	(68)
	
	71

	Future salary increase rate (percentage of change 0.5)
	70
	
	(67)

	Staff turnover rate (percentage of change 0.5)
	(68)
	
	71


16.
Share capital 

	
	
	
	(In Thousand Shares/Thousand Baht)

	
	(in Baht)
	
	2016
	
	2015

	
	Par value
	
	Number
	
	Baht
	
	Number
	
	Baht

	Authorised capital
	
	
	
	
	
	
	
	
	

	At January 1,
	
	
	
	
	
	
	
	
	

	- ordinary shares
	1
	
	2,104,748
	
	2,104,748
	
	2,104,748
	
	2,104,748

	At December 31,
	
	
	
	
	
	
	
	
	

	- ordinary shares
	1
	
	3,397,024
	
	3,397,024
	
	2,104,748
	
	2,104,748

	Issued and fully paid
	
	
	
	
	
	
	
	
	

	At January 1,
	
	
	
	
	
	
	
	
	

	- ordinary shares
	1
	
	1,446,429
	
	1,446,429
	
	1,446,420
	
	1,446,420

	Issue of new ordinary shares
	1
	
	418,948
	
	418,948
	
	9
	
	9

	At December 31,
	
	
	
	
	
	
	
	
	

	- ordinary shares
	1
	
	1,865,377
	
	1,865,377
	
	1,446,429
	
	1,446,429
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As at December 31, 2016, the warrant holders had exercised their rights to purchase the Company’s ordinary shares as follows :

	
	Number of warrants to purchase ordinary shares (Units)
	
	Proceeds from exercise of warrants 

(In Baht)

	Exercise date
	
	
	

	Year 2011
	25,780,000
	
	12,890,000

	Year 2012
	42,122,500
	
	21,061,250

	Year 2013
	20,529,300
	
	10,264,650

	Year 2014
	86,000
	
	43,000

	Year 2015
	9,000
	
	4,500

	Year 2016
	2,107,629
	
	1,053,864

	
	90,634,429
	
	45,317,264




According the Extraordinary shareholders’ Meeting No. 1/2016 dated September 2, 2016, it had an significant resolution as follows :



1.
To approve the decrease of registered capital of the Company at the amount of Baht 186,001,425 from Baht 2,104,748,411 to Baht 1,918,746,986 by cutting off 186,001,425 unsold shares at the par value of Baht 1 per share.



2.
To approve the increase of registered capital of the Company at the amount not more than Baht 1,478,277,501 by issuing the capital increase of 1,478,277,501 ordinary shares at the par value of Baht 1 per share and to consider the approval of the capital increase allocation as follows: 

2.1
To allocate the capital increase of 965,518,334 ordinary shares at the par value of Baht 1 per share to offer to the existing shareholders of the Company according to the right offering at 3 existing ordinary shares : 2 new ordinary shares by offering at Baht 0.45 per share.

2.2
To allocate the capital increase of 482,759,167 ordinary shares at the par value of Baht 1 per share to support the exercise of the warrants to purchase the ordinary shares of the Company No. 3 (NEP-W3).

2.3
To allocate the capital increase of 30,000,000 ordinary shares to support the adjustment of the exercise of warrants to purchase the ordinary shares of the Company No. 2 (NEP-W2) that will arise due to offering the price lower than 90 percent of the market price that will arise in the future.
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During the period 26 to 30 September 2016, the existing shareholders had exercised the rights to purchase the capital increase of 416.82 million ordinary shares at Baht 0.45 per share amounting Baht 187.57 million. The Company has registered the issued and paid-up capital increase with the Ministry of Commerce on October 13, 2016.
17.
Warrants
A)
On September 2, 2016, the Extraordinary shareholders’ Meeting had a resolution to allocate the capital share increase according to mention in Note 16(2.2) by allocation and offering to the existing shareholders of the Company to exercise to purchase the capital share increase (“Sweetener”) at the rate of 2 new capital share increase : 1 unit of warrant with the details as follows :
	Exercise ratio
	:
	1 unit of warrant to 1 new ordinary share

	Exercise price
	:
	0.55 Baht per share

	Term
	:
	3 years

	Exercise period 
	:
	Exercise on the date 15th of March, June, September and December. The first exercise date is on December 15, 2016.

	The maturity date of warrants
	:
	December 15, 2019


B)

On November 11, 2011, an extraordinary meeting of the Company’s shareholders approved to issue the 2nd warrants to purchase for the Company’s ordinary shares (NEP - W2) of 678,951,100 units offering shareholders in a ratio of 1 warrant to 2 existing ordinary shares, at the offering price of Baht 0.05 per unit. The details are as follows :

	Exercise ratio
	:
	1 unit of warrant to 1 new ordinary share

	Exercise price
	:
	0.50 Baht per share

	Term
	:
	5 years

	Exercise period 
	:
	Exercise on the date 15th of March, June, September and December. The first exercise date of will be on March 15, 2012.

	The maturity date of warrants
	:
	December 15, 2016
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On September 8, 2016, the Company had adjusted the exercise price and exercise rate for warrants to purchase ordinary shares No. 2 (NEP-W2) to maintain benefits, returns of the warrant holders of such warrants not to be less than the original value. Since the Company was offering new shares at a price lower than 90 percent of the market price of the weighted average of ordinary shares with the details as follows:

Original exercise price before adjustment
: Baht 0.50 per share

New exercise price after adjustment      
: Baht 0.464 per share

Original exercise rate before adjustment   
: 1 unit of warrant : 1 ordinary share

New exercise rate after adjustment          
: 1 unit of warrant : 1.078 ordinary shares

On December 16, 2011, the Company has offered to sale the warrants NEP-W2 to the exisiting shareholders for 492,949,785 units amounting to 24.65 million. On December 15, 2016, (last exercise date) 22,739,429 units were exercised.  Noone has come to exercise the remaining NEP-W2 warrants are 470,210,356 units for Baht 23.51 million, thus the rights to purchase the ordinary shares were terminated from the expiry of the warrants. 
During the year ended December 31, 2016, the warrants exercise to reserve the ordinary shares were 1,848,500 units at Baht 0.50 per share: 1 new ordinary share amounting to Baht 0.92 million and 259,129 units at Baht 0.464 per share: 1.078 new ordinary share amounting to Baht 0.13 million totaling Baht 1.05 million. The Company records the loss from exercising below the par value in the amount of Baht 0.97 million under the caption “Loss on ordinary share” in the statement of financial position. 
18.
Capital management


The primary objective of the Company’s capital management is to ensure that it has an appropriate financial structure and preserves the ability to continue its business as a going concern.


According to the separate statement of financial position as at December 31, 2016 and 2015, the Company’s debt-to-equity ratios were 0.09 : 1and 0.15 : 1, respectively.

19.
Segment information 


Segment information is presented in respect of the Company’s business segment. The primary format, business segment is based on the Company’s management and internal reporting structure.



Segment assets and revenues include items directly attributable to a segment as well as those that can be allocated on a reasonable basis.
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Business segments



The company comprises of two business segments that are manufacturing and sales of packaging products made from plastic and investments business and carried on in the single geographical area in Thailand. Segment performance is considered by revenue and gross profit, and is also measured based on the group operating profit or loss, on a basis consistent with used to measure operating profit or loss in the financial statement. Information relating to business segments, in the Company’s financial statements for the year end December 31, 2016 and 2015 were as follows:
	
	Financial statements in which the Equity method is applied (In Thousand Baht)

	
	Manufacturing and sales of packaging products
	
	Investment
	
	Total

	
	2016
	
	2015
	
	2016
	
	2015
	
	2016
	
	2015

	Revenue from sale
	298,863
	
	323,292
	
	-
	
	-
	
	298,863
	
	323,292

	Cost of sales and expenses
	(385,642)
	
	(432,943)
	
	-
	
	-
	
	(385,642)
	
	(432,943)

	Profit (loss) from expenses
	(86,779)
	
	(109,651)
	
	-
	
	-
	
	(86,779)
	
	(109,651)

	Share of profit (loss) of and 
	
	
	
	
	
	
	
	
	
	
	

	
associated company
	
	
	
	
	20,697
	
	(19,781)
	
	20,697
	
	(19,781)

	Declining in equity’s from
	
	
	
	
	
	
	
	
	
	
	

	
Investment in associates
	
	
	
	
	-
	
	(21,300)
	
	-
	
	(21,300)

	Gain (loss) on sale of investment
	
	
	
	
	(1,760)
	
	1,909
	
	(1,760)
	
	1,909

	Other income
	
	
	
	
	
	
	
	
	2,694
	
	30,490

	Finance costs
	
	
	
	
	
	
	
	
	5,955
	
	4,888

	Income tax (revenue) expense
	
	
	
	
	
	
	
	
	(207)
	
	(4)

	Profit (loss) for the year
	
	
	
	
	
	
	
	
	(70,896)
	
	(123,217)




Assets as at December 31, 2016 and 2015
	
	Financial statements in which the Equity method is applied (In Thousand Baht)

	
	Manufacturing and sales of packaging products
	
	Investment
	
	Total

	
	2016
	
	2015
	
	2016
	
	2015
	
	2016
	
	2015

	Current investments
	75,000
	
	-
	
	-
	
	-
	
	75,000
	
	-

	Trade account receivable and other 
receivable
	31,680
	
	34,337
	
	-
	
	-
	
	31,680
	
	34,337

	Inventories
	20,910
	
	25,143
	
	-
	
	-
	
	20,910
	
	25,143

	Investment in associated company
	-
	
	-
	
	324,411
	
	376,486
	
	324,411
	
	376,486

	Property, plant and equipment
	216,908
	
	231,368
	
	-
	
	-
	
	216,908
	
	231,368

	Other
	100,562
	
	23,660
	
	-
	
	-
	
	100,562
	
	23,660

	Total assets
	445,060
	
	314,508
	
	324,411
	
	376,486
	
	769,471
	
	690,994
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20.
Other income

	
	In Thousand Baht

	
	Financial statements in which 

the equity method is applied/

Separate financial statements  

	
	
	For the years ended December 31,

	
	
	2016
	
	2015

	Gain or written off liabilities
	
	850
	
	2,610

	Revenue from sale of scrap and waste products
	
	819
	
	2,392

	Indemnity revenue
	
	218
	
	-

	Interest income
	
	238
	
	74

	Others
	
	569
	
	310

	Total 
	
	2,694
	
	5,386


21.
Expenses by nature 



Significant expenses by nature are as follow :
	
	In Thousand Baht

	
	Financial statements in which 

the equity method is applied/

Separate financial statements

	
	
	For the years ended December 31,

	
	
	2016
	
	2015

	Changes in finished goods and work in process
	
	4,643
	
	(3,521)

	Raw material use 
	
	167,968
	
	218,704

	Depreciation and amortisation
	
	22,809
	
	23,547

	Employee benefit expenses 
	
	68,298
	
	68,772

	Management benefit expenses
	
	15,713
	
	20,842

	Retirement employee benefit
	
	216
	
	1,409
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The employee benefit expenses consisted of salary, incentive, social security, provident fund and welfare.



Management benefit expenses represents the benefits paid to the Company’s management such as salaries and related benefit including the benefit paid by other means. The Company’s management is the persons who are defined under the Securities and Exchange Act.
22.
Provident fund
The Company has established a contributory provident fund for its employees.  Membership to the fund is on a voluntary basis. Contributions are made monthly by the employees and the Company at the rate of 5% of the employees’ basic salaries. The provident fund is registered with the Provident Fund Act and is managed by a licensed Fund Manager.

The Company contribution for the years ended December 31, 2016 and 2015 amounted to Baht 1.53 million and 1.27 million respectively.
23.
Profit (loss) per share


Basic earnings per share and diluted earnings per share are calculated by dividing the net income (loss) for the years by the weighted average number of ordinary shares which are issued and paid-up during the years and the effects of assumed conversion for the years ended December 31, 2016 and 2015 are as follows:
	
	Financial statements in which the 
	
	Separate financial statements

	
	equity method  is applied
	
	

	
	2016
	
	2015
	
	2016
	
	2015

	Net profit (loss) for the year 
	
	
	
	
	
	
	

	
Net profit (loss) (Thousand Baht)
	(70,896)
	
	(123,217)
	
	(137,264)
	
	(131,435)

	Weighted average number of ordinary
	
	
	
	
	
	
	

	  
shares (Thousand shares)
	1,539,025
	
	1,446,426
	
	1,539,025
	
	1,446,426

	Weighted average number of ordinary shares
	
	
	
	
	
	
	

	 
under warrants (Thousand shares)
	-
	
	472,321
	
	-
	
	472,321

	Weighted average number of ordinary shares assumed
	
	
	
	
	
	
	

	
to be issued at fair value (Thousand shares)
	-
	
	(306,702)
	
	-
	
	(306,702)

	Weighted average number of ordinary shares plus 
	
	
	
	
	
	
	

	
effect of assumed conversion (Thousand shares)
	1,539,025
	
	1,612,045
	
	1,539,025
	
	1,612,045

	
	
	
	
	
	
	
	

	Basic earnings (loss) per share (Baht per share)
	
	
	
	
	
	
	

	Net profit (loss)
	(0.046)
	
	(0.085)
	
	(0.089)
	
	(0.091)

	
	
	
	
	
	
	
	

	Diluted earnings per share (Baht per share)
	
	
	
	
	
	
	

	Net profit (loss)
	-
	
	(0.076)
	
	-
	
	(0.082)
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The statements of comprehensive income for the years ended December 31, 2016 do not present diluted earnings per share because the exercise price was higher than the fair value of ordinary share so there was no equivalent ordinary shares for calculation of diluted earnings per share.

24.
Financial instruments

Financial risk management policies
The Company is exposed to normal business risks from changes in market interest rates and currency exchange rates and from non-performance of contractual obligations by counterparties. The Company does not hold or issue any derivative financial instruments for speculative or trading purposes.

Interest rate risk

Interest rate risk means the risk that arises from the change in interest rates in the market in the future which has impact on the Company’s operation and cash flow. The Company has interest risk that arises from deposit at the financial institution, temporary investment, bank overdraft, short-term loan from related party, long-term loan from related party, long-term loan from foreign company and liabilities under the financial lease agreement and hire-purchase agreement which mostly bear floating interest rate. However, the Company does not use any financial derivative to hedge against such risk. 
As at December 2016 and 2015, the significant financial assets and financial liabilities classified by types of interest rates were as follows:

	
	In Thousand Baht

	
	Financial statements in which the equity method is applied/Separate financial statements

	
	As at  December 31, 2016

	
	Interest rate
	
	Floating
	
	Fixed
	
	Interest 
	
	Total

	
	(Percentage per year)
	
	interest rate
	
	interest rate
	
	- free 
	
	

	Financial assets
	
	
	
	
	
	
	
	
	

	Cash and cash equivalents
	0.375
	
	86,042
	
	-
	
	1,271
	
	87,313

	Current investments
	1.6
	
	-
	
	75,000
	
	-
	
	75,000

	Financial liabilities
	
	
	
	
	
	
	
	
	

	Long-term loan from related parties
	3
	
	-
	
	2,083
	
	-
	
	2,083

	Long-term loans from financial institutions
	MLR, MLR - 1
	
	15,464
	
	-
	
	-
	
	15,464

	Long-term loan from overseas company
	4
	
	-
	
	24,623
	
	-
	
	24,623

	Liabilities under the finance lease hire - purchase agreement
	6.08 - 12.68
	
	-
	
	2,523
	
	-
	
	2,523
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	In Thousand Baht

	
	Financial statements in which the equity method is applied/Separate financial statements

	
	As at  December 31, 2015

	
	Interest rate
	
	Floating
	
	Fixed
	
	Interest 
	
	Total

	
	(Percentage per year)
	
	interest rate
	
	interest rate
	
	- free 
	
	

	Financial assets
	
	
	
	
	
	
	
	
	

	Cash and cash equivalents
	0.375
	
	7,873
	
	-
	
	809
	
	8,682

	Financial liabilities
	
	
	
	
	
	
	
	
	

	Bank overdraft
	MOR
	
	8,911
	
	-
	
	-
	
	8,911

	Short-term loan from related parties and associate
	1
	
	-
	
	5,000
	
	-
	
	5,000

	Long-term loan from related parties
	MOR
	
	2,500
	
	-
	
	-
	
	2,500

	Long-term loans from financial institutions
	MLR, MLR - 1
	
	27,223
	
	-
	
	-
	
	27,223

	Liabilities under the finance lease hire - purchase agreement
	6.08 - 12.68
	
	-
	
	8,998
	
	-
	
	8,998


Credit risk

Credit risk is the potential financial loss resulting from the failure of a customer or a counter party to settle its financial and contractual obligations to the Company as when they fall due.

Management has a credit policy in place and the exposure to credit risk is monitored on an ongoing basis. Credit analysis is performed on all customers requiring credit over a certain amount.  At the statement of financial position date, there were no significant concentrations of credit risk.  The maximum exposure to credit risk is represented by the carrying amount of each financial asset in the statement of financial position. However, due to the large number of customers comprising the Company’s customer base, the management does not anticipate material losses from its debt collection.

Liquidity risk

As at December 31, 2016, the Company is exposed to operating risks as discussed in Note 1(b).
Fair values

The fair value is the amount for which an asset could be exchanged, or a liability settled between knowledgeable, willing parties in an arm’s length transaction.  In determining the fair value of its financial assets and liabilities, the Company takes into account its current circumstances and the costs that would be incurred to exchange or settle liabilities of the underlying financial instrument.
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The Company uses the market approach to measure their assets and liabilities that are required to be measured at fair value by relevant financial reporting standards, except that the cost approach or income approach is used when there is no active market or when a quoted market price is not available. 
Fair value hierarchy


Level 1 - 
Use of quoted prices (unadjusted) in active markets for identical assets or liabilities. 

Level 2 - 
Use of inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (e.g. prices) or indirectly (e.g. derived from prices).

Level 3 - Use of unobservable inputs such as estimates of future cash flows. 


As at December 31, 2016, the Company had the following assets and liabilities that were measured at fair value using different levels of inputs as follows :- 

	
	
	 In Thousand Baht

	
	
	Financial statements in which the equity method is applied/Separate financial statements

	
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	Assets
	
	
	
	
	
	
	
	

	Investment property
	
	-
	
	5,240
	
	-
	
	5,240
	

	

Total
	
	-
	
	5,240
	
	-
	
	5,240




As at December 31, 2015, the Company had the following assets and liabilities that were measured at fair value using different levels of inputs as follows :- 
	
	
	 In Thousand Baht

	
	
	Financial statements in which the equity method is applied/Separate financial statements

	
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	Assets
	
	
	
	
	
	
	
	

	Investment property
	
	-
	
	5,496
	
	-
	
	5,496
	

	

Total
	
	-
	
	5,496
	
	-
	
	5,496



Valuation techniques on fair value and inputs to level 2 valuations



The fair value of investment property is calculated by the appraisal value of the Land Department. 



During the current period, there were no transfers within the fair value hierarchy.
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25.
Lawsuit

On December 11, 2015, the Company had been prosecuted the criminal proceedings by a company in co-offense violating other patent according to patent Act B.E. 2522. The court will be Leasing a lawsuit on March 7, 2016. The Company had also been prosecuted the civil proceeding by such company in the same offense on December 17, 2015. The court will judge these two cases on March 28, 2016. Later, on March 7, 2016, the plaintiff has filed to revoke both civil and criminal lawsuits. The court allows to dismiss the case from the case list.

26.
Commitments and contingent liabilities



26.1
Operating lease commitments




As at December 31, 2016, future minimum lease payments required under these rental of the officer buildings leases agreements, and car leases agreements were as follow :

	


	In Million Baht

	Payable :
	
	
	

	Up to 1 year
	
	
	0.60

	Over 1 year and up to 5 years
	
	
	1.45

	Total
	
	
	2.05


26.2
Guarantees




As at December 31, 2016, the Company was contingently liable for the letter of guarantee in the amount of Baht 2.09 million issued by a local bank on behalf of the Company for some obligations in the normal course of business.
26.3
Obligation according to purchase of machinery agreement, financial consultant agreement and hiring agreement for building construction.




As at December 31, 2016, the Company has the obligations to pay according to the purchase of machinery agreement, financial consultant agreement and hiring agreement for building construction amounting  Baht 29.60 million (including VAT).
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27.
THE REVISED ACCOUNTING STANDARDS ARE NOT YET EFFECTIVE IN THE CURRENT YEAR


The Federation of Accounting Professions (FAP) has issued Notifications to mandate the use of accounting standards, financial reporting standards, and interpretations of accounting and financial reporting standards that are revised. 

These revised accounting standards which are effective for the fiscal year beginning on or after January 1, 2017 are as follows:

	TAS 1 (revised 2016)
	Presentation of Financial Statements

	TAS 2 (revised 2016)
	Inventories

	TAS 7 (revised 2016)
	Statement of Cash Flows

	TAS 8 (revised 2016)
	Accounting Policies, Changes in Accounting Estimates and Errors

	TAS 10 (revised 2016)
	Events After the Reporting Period

	TAS 11 (revised 2016)
	Construction Contracts

	TAS 12 (revised 2016)
	Income Taxes

	TAS 16 (revised 2016)
	Property, Plant and Equipment

	TAS 17 (revised 2016)
	Leases

	TAS 18 (revised 2016)
	Revenue

	TAS 19 (revised 2016)
	Employee Benefits

	TAS 20 (revised 2016)
	Accounting for Government Grants and Disclosure of Government Assistance

	TAS 21 (revised 2016)
	The Effects of Changes in Foreign Exchange Rates

	TAS 23 (revised 2016)
	Borrowing Costs

	TAS 24 (revised 2016)
	Related Party Disclosures

	TAS 26 (revised 2016)
	Accounting and Reporting by Retirement Benefit Plans

	TAS 27 (revised 2016)
	Separate Financial Statements

	TAS 28 (revised 2016)
	Investments in Associates and Joint Ventures

	TAS 29 (revised 2016)
	Financial Reporting in Hyperinflationary Economies

	TAS 33 (revised 2016)
	Earnings Per Share

	TAS 34 (revised 2016)
	Interim Financial Reporting

	TAS 36 (revised 2016)
	Impairment of Assets

	TAS 37 (revised 2016)
	Provisions, Contingent Liabilities and Contingent Assets
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	TAS 38 (revised 2016)
	Intangible assets

	TAS 40 (revised 2016)
	Investment Property

	TAS 41 (revised 2016)
	Agriculture

	TAS 104 (revised 2016)
	Accounting for Trouble Debt Restructuring

	TAS 105 (revised 2016)
	Accounting for Investments in Debt and Equity Securities

	TAS 107 (revised 2016)
	Financial Instruments Disclosure and Presentation

	TFRS 2 (revised 2016)
	Share-Based Payment

	TFRS 3 (revised 2016)
	Business Combinations

	TFRS 4 (revised 2016)
	Insurance Contracts

	TFRS 5 (revised 2016)
	Non-current Assets Held for Sale and Discontinued Operations

	TFRS 6 (revised 2016)
	Exploration for and Evaluation of Mineral Resource

	TFRS 8 (revised 2016)
	Operating Segments

	TFRS 10 (revised 2016)
	Consolidated Financial Statements

	TFRS 11 (revised 2016)
	Joint Arrangements

	TFRS 12 (revised 2016)
	Disclosure of Interests in Other Entities

	TFRS 13 (revised 2016)
	Fair Value Measurement

	TSIC 10 (revised 2016)
	Government Assistance - No Specific Relation to Operating Activities

	TSIC 15 (revised 2016)
	Operating Leases - Incentives

	TSIC 25 (revised 2016)
	Income Taxes - Changes in the Tax Status of an Entity or its Shareholders

	TSIC 27 (revised 2016)
	Evaluating the Substance of Transactions Involving the Legal Form of a Lease

	TSIC 29 (revised 2016)
	Service Concession Arrangements: Disclosure

	TSIC 31 (revised 2016)
	Revenue-Barter Transactions Involving Advertising Services

	TSIC 32 (revised 2016)
	Intangible Assets - Web Site Costs

	TFRIC 1 (revised 2016)
	Changes in Existing Decommissioning, Restoration and Similar Liabilities

	TFRIC 4 (revised 2016)
	Determining whether an Arrangement contains a Lease

	TFRIC 5 (revised 2016)
	Right to Interests arising from Decommissioning, Restoration and Environmental Rehabilitation Funds

	TFRIC 7 (revised 2016)
	Applying the Restatement Approach under TAS 29 (revised 2016) Financial Reporting in Hyperinflationary Economics
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	TFRIC 10 (revised 2016)
	Interim Financial Reporting and Impairment

	TFRIC 12 (revised 2016)
	Service Concession Arrangements

	TFRIC 13 (revised 2016)
	Customer Loyalty Programmes

	TFRIC 14 (revised 2016)
	TAS 19 (revised 2016)-The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction

	TFRIC 15 (revised 2016)
	Agreements for the Construction of Real Estate

	TFRIC 17 (revised 2016)
	Distributions of Non - cash Assets to Owners

	TFRIC 18 (revised 2016)
	Transfers of Assets from Customers

	TFRIC 20 (revised 2016)
	Stripping Costs in the Production Phase of a Surface Mine

	TFRIC 21 (revised 2016)
	Levies


  

The management of the Company believe that these accounting standards, financial reporting standards, accounting standard interpretations and financial reporting standards interpretations which are revised will not have any significant impact on the financial statements for the year when they are initially applied.

28.
Authorization of financial statements


These financial statements were authorized for issue by the Board of Directors of the Company on February 24, 2017.

