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NEP REALTY AND INDUSTRY PUBLIC COMPANY LIMITED

NOTES TO THE INTERIM FINANCIAL STATEMENTS
SEPTEMBER 30, 2022
1.
General information 

(a)
The operation of the Company



NEP Realty and Industry Public Company Limited, the “Company”, is incorporated in Thailand and the address of its registered office is at 41 Soi Phaholyothin 5, Phaholyothin Road, Phayathai, Phayathai, Bangkok. 


The Company was listed on the Stock Exchange of Thailand in July 1987. 



The principal business activities of the Company are the production and distribution of packaging products made from plastic. 

(b) Assumption underlying the preparation of the financial statements


The Company has suffered continuous losses on main operations since 2008 to the present. And the Company had negative cash flows used in operating activities for nine-month period ended September 30, 2022 in the financial statements have both presented the investment in associates which the equity method is applied and separate financial statement in which the cost method is applied of Baht 57.63 million. As at September 30, 2022 the Company had the deficits in the financial statements have both presented the investment in associates in which the equity method is applied and the separate financial statements in which the cost method is applied amounted to Baht 1,172.07 million and 966.35 million, respectively.
        

The Company’s ability to continue its business as a going concern depends on the business plan and the development in products. In addition, the Company has improved the efficiency and effectiveness of production by reducing defects from production in order to increase the volume and increase the value of the sale of goods. It also depends on the performance and the value of investment in the associate that the Company has invested. These financial statements are still prepared in accordance with the going concern basis of the Company by considering that sales or recoverable value of the assets and the settlement of liabilities of the Company will follow in the normal course of business. It is not expected to have any interruption in the normal course of business operation of the Company.
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2.
Significant accounting policies 


2.1
Basis for the preparation of interim financial statements



These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, and the requirements of the Securities and Exchange Commission (SEC). The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events, and situations and not intended to re-emphasis on the information previously reported. The interim financial statements should therefore, be read in conjunction with the financial statements for the year ended December 31, 2021.


The interim financial statements have been prepared on a historical cost basis except where otherwise disclosed in the accounting policies.



The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the financial statements in Thai language version.


2.2
Financial reporting standards that became effective in the current period



During the period, the Company has adopted the revised financial reporting standards, which are effective for fiscal years beginning on or after January 1, 2022. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting practices, accounting guidance and disclosures in the notes to the financial statements and, for some standards, providing temporary reliefs or temporary exemptions to users of the standards.
 

The adoption of these financial reporting standards does not have any significant impact on the financial statements in the current period.
2.3 
Revised Financial Reporting Standards that will become effective for the financial statements with the accounting period beginning on or after January 1, 2023

  

The Federation of Accounting Professions has announced to apply several revised financial reporting standards in the Royal Gazette. This will become effective for the financial statements with the accounting period beginning on or after January 1, 2023. This revision is for the financial reporting standards to be clearer and more appropriate and to conform with international financial reporting standards. Such revision does not affect the principles of the standards and does not affect the users of the financial reporting standards adopted before 2023.



The management of the Company believe that this revision of the standards will not significantly affect the financial statements. 
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2.4 
New Financial Reporting Standards 



The Federation of Accounting Professions has announced to apply the Financial Reporting Standard No.17 on “Insurance Contract” in the Royal Gazette. This standard requires to comply with the defined criteria of the international reporting standards including various related improvements. The effective date is to apply on the financial statements for the accounting period beginning on or after January 1, 2025.


2.5
Adjustment of the prior period financial statements


In the presentation of the financial statements for the year ended December 31, 2021, the Company had corrected the accounting errors non-current provisions for employee benefit liabilities due to incorrecting recorded. The impact to the financial statements position as follows :
	
	In Thousand Baht

	
	Financial statement in which the equity method is applied

	
	As at December 31, 2021

	
	As previously reported
	
	Adjustments 

increase (decrease) 
	
	After adjustments

	Statement of financial position
	
	
	
	
	

	Liabilities and shareholders’ equity
	
	
	
	
	

	
Non-current provisions for employee
	
	
	
	
	

	

benefit liabilities
	4,830
	
	4,193
	
	9,023

	
Deficit
	(1,129,547)
	
	(4,193)
	
	(1,133,740)

	
	(1,124,717)
	
	-
	
	(1,124,717)


	
	In Thousand Baht

	
	Separate financial statements

	
	As at December 31, 2021

	
	As previously reported
	
	Adjustments 

increase (decrease) 
	
	After adjustments

	Statement of financial position
	
	
	
	
	

	Liabilities and shareholders’ equity
	
	
	
	
	

	
Non-current provisions for employee
	
	
	
	
	

	

benefit liabilities
	4,830
	
	4,193
	
	9,023

	
Deficit
	(930,557)
	
	(4,193)
	
	(934,750)

	
	(925,727)
	
	-
	
	(925,727)


The above-mentioned adjustment on recording of non-current liability provision for employee benefits has no effect on the statement of income for the three-month and nine-month period ended September 30, 2021.
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3.
Significant accounting policies 

The interim financial statements are prepared by using the same accounting policies and methods of computation as were used for the financial statements for the year ended December 31, 2021. 
4.
Related party transactions 



Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or are controlled by, or are under common control with, the company, including holding companies, subsidiaries and fellow subsidiaries are related parties of the company. Associates and individuals owning, directly or indirectly, an interest in the voting power of the company that gives them significant influence over the enterprise, key management personnel, including directors and officers of the company and close members of the family of these individuals and companies associated with these individuals also constitute related parties.



In considering each possible related party relationship, attention is directed to the substance of the relationship, and not merely the legal form. Transactions with related parties are conducted at prices based on market prices or, where no market price exists, at contractually agreed prices.
Relationships with related parties were as follows:

	Name of entities
	
	Nature of relationships

	Vava Pack Co., Ltd.
	
	As a major shareholder of the company

	Pae Pack Co., Ltd.
	
	Related company of the major shareholder

	Vava Z Co., Ltd.
	
	Related company of the major share holder

	Nava Nakorn Public Company Limited
	
	The associated company and common directors

	Security Navanakorn International Guarding Co., Ltd.
	
	Related company of the associated company

	NEP Realty and Industry Public Company 
Limited Fund (KOR-SOR-YOR)
	
	Fund administrator

	Welfare fund - NEP
	
	Fund administrator

	Key management personnel
	
	Persons having authority and responsibility for planning, directing, and controlling the activities of the entity directly or indirectly
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The pricing policies for particular types of transactions are explained further below:

	Transactions
	
	Pricing policies

	Purchase and sale of assets
	
	Book value plus profit margin

	Sale goods
	
	Market price

	Sale supplies
	
	At Cost

	Labor service
	
	Cost plus profit margin about 10%

	Utility fee
	
	Cost plus profit margin about 10%

	Asset lease
	
	Contract price

	Dividend income
	
	By the amount declared

	Other income
	
	As agreed

	Service
	
	Cost plus profit margin about 10 - 50%

	Raw material expense
	
	Market price

	Cost of finished goods
	
	Market price

	Employee Wages
	
	At cost

	Freight expense
	
	At cost

	Other employee welfare
	
	At cost

	Security service expense
	
	Contract price

	Cleaning service expense
	
	Contract price

	Water expense
	
	Contract price

	Management benefit expenses
	
	Approved by shareholders’ meeting
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Transactions for the three-month and nine-month period ended September 30, 2022 and 2021 with related parties are summarised as follows:
	
	In Thousand Baht

	
	Financial statement in which the equity method is applied/Separate financial statements

	
	For the three-month periods ended 
September 30,
	
	For the nine-month periods ended
September 30,

	
	2022
	
	2021
	
	2022
	
	2021

	Revenues
	
	
	
	
	
	
	

	Sale of assets
	-
	
	-
	
	12,679
	
	888

	
Sale goods
	6,248
	
	5,183
	
	36,118
	
	22,404

	Labor service
	-
	
	-
	
	2,574
	
	-

	Utility fee
	-
	
	-
	
	391
	
	-

	Asset lease
	-
	
	-
	
	900
	
	-

	Expenses
	
	
	
	
	
	
	

	
Raw material expense
	6,325
	
	55,866
	
	34,714
	
	151,554

	Cost of finished goods
	20,555
	
	-
	
	76,645
	
	-

	
Freight expense
	9
	
	4
	
	28
	
	10

	
Security service expense
	96
	
	96
	
	288
	
	288

	
Cleaning service expense
	70
	
	87
	
	227
	
	260

	
Water expense
	18
	
	30
	
	64
	
	98

	
Management benefit expenses
	
	
	
	
	
	
	

	


Short-term employee benefits
	3,054
	
	3,533
	
	10,115
	
	10,332

	


Post-employee benefits
	55
	
	50
	
	167
	
	150


	
	In Thousand Baht

	
	Separate financial statements

	
	For the three-month periods ended 
September 30,
	
	For the nine-month periods ended
September 30,

	
	2022
	
	2021
	
	2022
	
	2021

	Revenue from dividend
	12,900
	
	-
	
	28,380
	
	28,380
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	In Thousand Baht

	
	Financial statements in which the equity method is applied/Separate financial statements  

	
	As at September  

30, 2022
	
	As at December 
31, 2021

	Accounts receivable 
	
	
	

	
Vava Pack Co., Ltd.
	1,386
	
	3,253

	
Vava Z Co., Ltd.
	231
	
	103

	
	1,617
	
	3,356

	Less Allowance for expected credit losses
	(10)
	
	(14)

	Total trade accounts receivable 
	1,607
	
	3,342

	
	
	
	

	Accounts payable
	
	
	

	
Vava Pack Co., Ltd.
	6,310
	
	11,991

	
Pae Pack Co., Ltd.
	-
	
	32,314

	Total
	6,310
	
	44,305

	Other current payable
	
	
	

	
Navanakorn Public Company Limited.
	33
	
	44

	
Security Navanakorn International Guarding Co., Ltd.
	34
	
	34

	Total
	67
	
	78

	Total trade accounts payable and other current payable
	6,377
	
	44,383


5.
Cash and cash equivalents

	
	In Thousand Baht

	
	Financial statements in which the equity method is applied/Separate financial statements  

	
	As at September 

30, 2022
	
	As at December 
31, 2021

	Cash on hand
	61
	
	28

	Cash at bank - current accounts
	544
	
	787

	Cash at bank - savings accounts
	10,389
	
	34,004

	Cash at bank - fixed deposit for 3 months
	1
	
	1

	Total
	10,995
	
	34,820
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As at September 30, 2022 and December 31, 2021, Cash at bank - savings accounts bear interest at the floating rates which are set by the bank and fixed deposit for 3 months carrying interest at the rate of 0.10 per annum.
6.
Trade accounts receivable and other current receivable
	
	
	In Thousand Baht

	
	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	Note
	As at September 

30, 2022
	
	As at December 31, 2021

	Trade accounts receivable
	
	
	
	

	Related parties
	4
	1,617
	
	3,356

	Less   Allowance for expected credit losses
	4
	(10)
	
	(14)

	Total
	
	1,607
	
	3,342

	Other receivable
	
	36,545
	
	55,292

	Less   Allowance for expected credit losses
	
	(1,124)
	
	(285)

	Total
	
	35,421
	
	55,007

	Net
	
	37,028
	
	58,349

	
	
	
	
	

	Other current receivables
	
	
	
	

	Other receivable
	
	5,758
	
	6,278

	Accrued dividend receivable
	
	12,900
	
	-

	Total
	
	18,658
	
	6,278

	Less   Allowance for expected credit losses
	
	(5,695)
	
	(6,122)

	Net
	
	12,963
	
	156

	Total Trade accounts receivable and 
other current receivable - net
	
	49,991
	
	58,505
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Trade accounts receivable classified by aging are as follows:
	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at September 

30, 2022
	
	As at December 31, 2021

	Trade accounts receivable
	
	
	

	Related parties
	
	
	

	Within credit term:
	160
	
	1,571

	Overdue:
	
	
	

	Less than 3 months
	1,448
	
	1,785

	3 - 6 months
	9
	
	-

	
	1,617
	
	3,356

	Less   Allowance for expected credit losses
	(10)
	
	(14)

	
	1,607
	
	3,342

	Other parties
	
	
	

	Within credit term:
	20,179
	
	37,179

	Overdue:
	
	
	

	Less than 3 months
	12,613
	
	17,829

	3 - 6 months
	3,576
	
	177

	6 - 12 months
	70
	
	43

	Over 12 months
	107
	
	64

	
	36,545
	
	55,292

	Less Allowance for expected credit losses
	(1,124)
	
	(285)

	
	35,421
	
	55,007

	Trade accounts receivable - net
	37,028
	
	58,349

	
	
	
	

	Other current receivable - net
	12,963
	
	156

	Total Trade accounts receivable and 

other current receivable - net
	49,991
	
	58,505


The normal credit term granted by the Company is 30 - 60 days.
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Changes in the allowance for expected credit losses of trade accounts receivable and other current receivable as follows:    

	
	
	In Thousand Baht

	
	
	Financial statements in which               the equity method is applied/

Separate financial statements  

	
Balance as at January 1, 2022
	
	6,421

	
Add Increase during the period
	
	1,034

	
Less Reversal during the period
	
	(626)

	
Balance as at As at September 30, 2022
	
	6,829



During the period the allowance for expected credit losses decreased due to the return from customers of Baht 0.43 million.
7.
Inventories

	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at September 

30, 2022
	
	As at December 31, 2021

	Finished goods
	10,216
	
	12,534

	Work in process
	2,360
	
	11,096

	Raw materials
	11,887
	
	19,651

	Supplies
	1,050
	
	2,124

	Total
	25,513
	
	45,405

	Less 
Allowance for obsolescence and decline
	
	
	

	
   in value of inventories
	(5,027)
	
	(4,936)

	Net
	20,486
	
	40,469
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Changes in the allowance for obsolescence and decline as follows:    

	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	Balance as at January 1, 2022
	4,936

	Add Increase during the period
	2,683

	Less Reversal during the period
	(2,592)

	Balance as at September 30, 2022
	5,027




There are allowances for declining in value of inventory during the period due to the goods sold and production amounting to Baht 2.59 million. 

8. 
Restricted deposit


As at September 30, 2022 and December 31, 2021, the Company had a fixed deposit account with a financial institution in the amount of Baht 30.00 million and 30.09 million, respectively, which carries interest rate at 0.15% and 0.15 - 0.30% per annum, respectively, and was guaranteed against the liabilities under trust receipt agreement as described in Note 13.
9.
Investment in associates
	
	
	In Thousand Baht

	
	
	Financial statements in which                the equity method is applied  

	
	
	As at September 

30, 2022
	
	As at December 31, 2021

	Net book value at the beginning of the period
	
	427,854
	
	412,085

	Purchases of investment during the period
	
	-
	
	4,153

	Share of profit from investment accounted for using the equity method
	
	21,648
	
	55,476

	Dividend income
	
	(28,380)
	
	(43,860)

	Net book value at the end of the period
	
	421,122
	
	427,854
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Investments in associated company as at September 30, 2022 and December 31, 2021 and dividend income for the nine-month period ended September 30, 2022 are as follows:

	
	Percentage
	
	In Thousand Baht

	
	Ownership interest
	
	Paid-up capital
	
	Cost method
	
	Equity method
	
	Dividend income

	
	2022
	
	2021
	
	2022
	
	2021
	
	2022
	
	2021
	
	2022
	
	2021
	
	2022
	
	2021

	Associate
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
Nava Nakorn Public Co., Ltd.
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
(“NNCL”)
	12.60
	
	12.60
	
	2,048,255
	
	2,048,255
	
	626,844
	
	626,844
	
	421,122
	
	427,854
	
	28,380
	
	28,380



As at September 30, 2022 and December 31, 2021, the Company has ordinary shares in associate amounting to 258,000,000 shares, The Company’s share of investment is 12.60%.

Investment in the associated company by the cost method for the separate financial statements is an investment in marketable securities which the Company has a purpose to invest for the long term. As at September 30, 2022, the closing price is Baht 2.04 per share, amounting in total to Baht 526.32 million. 
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10.
Investment property



Investment property consisted as follows:

	
	

	
	In Thousand Baht 

	
	Financial statements in which the equity method is applied/ 

Separate financial statements   

	
	Land 
	
	Building and constructions
	
	Total 

	Cost 
	
	
	
	
	

	As at December 31, 2021
	3,148
	
	5,125
	
	8,273

	Additions 
	-
	
	-
	
	-

	Disposals

	-
	
	-
	
	-

	As at September 30, 2022
	3,148
	
	5,125
	
	8,273

	Less Accumulated depreciation 
	
	
	
	
	

	As at December 31, 2021
	-
	
	3,802
	
	3,802

	Depreciation charge for the period
	-
	
	-
	
	-

	Disposals
	-
	
	-
	
	-

	As at September 30, 2022
	-
	
	3,802
	
	3,802

	Less Allowance for impairment
	
	
	
	
	

	As at December 31, 2021
	3,148
	
	1,323
	
	4,471

	Allowance for impairment for the period
	-
	
	-
	
	-

	As at September 30, 2022
	3,148
	
	1,323
	
	4,471

	Net book value 
	
	
	
	
	

	As at December 31, 2021
	-
	
	-
	
	-

	As at September 30, 2022
	-
	
	-
	
	-


Investment property of the Company is the land and clubhouse building of a housing project held by the Company. Presently, the Company cannot benefit from its use. Such factor is an impairment indication. resulting in the setting of an allowance for impairment loss in full amount.
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11.
Property, plant and equipment 




Movements in property, plant and equipment for the nine-month period ended September 30, 2022 are as follow:
	
	In Thousand Baht

	
	Financial statements in which the equity method is applied / 

Separate financial statements

	Cost
	

	As at December 31, 2021
	385,058

	Additions
	308

	Disposals
	(42,428)

	Transfer in (out)
	(33,964)

	As at September 30, 2022
	308,974

	Less Accumulated depreciation
	

	As at December 31, 2021
	210,115

	Depreciation for the period
	15,049

	Disposals
	(30,136)

	Transfer in (out)
	(30,091)

	As at September 30, 2022
	164,937

	Less Allowance for impairment
	

	As at December 31, 2021
	-

	Allowance for impairment for the period
	444

	As at September 30, 2022
	444

	Net book value
	

	As at December 31, 2021
	174,943

	As at September 30, 2022
	143,593


As at September 30, 2022, the gross carrying amount of the fully depreciated property, plant and equipment of the Company still in use amounted to Baht 57.08 million (As at December 31, 2021 : 80.63 million).
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Amounts recognized in the statement of comprehensive income for the three-month and nine-month period ended September 30, 2022 as follow

	
	In Thousand Baht

	
	Financial statements in which the equity method is applied / Separate financial statements

	
	For the three-month period ended September 30, 2022
	
	For the nine-month period ended September 30, 2022

	Depreciation
	4,608
	
	15,049

	Gain (loss) on disposal of assets
	(945)
	
	3

	Loss on impairment of assets
	-
	
	444


12.
Right-of-use assets
Movements of the right-of-use assets account during the nine-month period ended September 30, 2022 are summarized below.
	
	In Thousand Baht

	
	Financial statements in which the equity method is applied / 

Separate financial statements

	Cost
	

	As at December 31, 2021
	17,088

	Additions
	1,479

	Disposals
	-

	As at September 30, 2022
	18,567

	Less Accumulated depreciation
	

	As at December 31, 2021
	7,582

	Depreciation for the period
	2,352

	Disposals
	-

	As at September 30, 2022
	9,934

	Net book value
	

	As at December 31, 2021
	9,506

	As at September 30, 2022
	8,633


NEP REALTY AND INDUSTRY PUBLIC COMPANY LIMITED

NOTES TO THE INTERIM FINANCIAL STATEMENTS (CONT.)
SEPTEMBER 30, 2022
13.
Short-term loan from financial institution
	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/ Separate financial statements     

	
	As at September 

30, 2022
	
	As at December 31, 2021

	Trust receipt agreement 
	25,150
	
	18,678



  
Credit line of the Company:

	
	
	Credit line (Million Baht)
	
	
	
	
	
	
	
	

	
	
	As at 

September 
30, 2022
	
	As at December 
31, 2021
	
	Purpose
	
	Interest rate
	
	Payment term
	
	Guarantee

	Liabilities under trust receipt agreement
	
	     30
	
	     30
	
	To pay for raw material purchase
	
	1.15% per annum (2021 : 1.15% - 1.30% per annum)
	
	- Interest payment within 90 - 120 days

	
	Fixed deposit account with a financial institution

	
	
	     30
	
	     30
	
	
	
	
	
	
	
	



Secured interest-bearing liabilities were secured on the following assets:

	
	
	
	In Million Baht

	
	
	
	Financial statements in which                the equity method is applied/

Separate financial statements

	
	
	
	As at September 

30, 2022
	
	As at December 
31, 2021

	Fixed deposit
	
	
	30.00
	
	30.00
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14.
Trade accounts payable and other current payable
	


	
	In Thousand Baht

	
	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	Note
	As at September 

30, 2022
	
	As at December 31, 2021

	Trade accounts payable
	
	
	
	

	Related parties
	4
	6,310
	
	44,305

	Other parties
	
	25,449
	
	33,900

	
Total
	
	31,759
	
	78,205

	Other current payable
	
	
	
	

	Related parties
	4
	67
	
	78

	Other parties
	
	2,869
	
	3,645

	Accrued expenses - other parties
	
	674
	
	7,883

	Advance received from goods
	
	715
	
	2,656

	Other
	
	127
	
	142

	
Total 
	
	4,452
	
	14,404

	Total trade accounts payable and other current payable
	
	36,211
	
	92,609


15.
Lease liabilities





The carrying amounts of lease liabilities and the movement for the nine-month period ended September 30, 2022 are presented below.
	
	
	In Thousand Baht

	
	
	
	Financial statements in which the equity method is applied / Separate financial statements

	As at January 1, 2022
	
	
	6,260

	Addition
	
	
	1,479

	Accretion of interest
	
	
	256

	Payments
	
	
	(2,637)

	As at September 30, 2022
	
	
	5,358

	Less current portion
	
	
	(2,449)

	Lease liabilities - net of current portion
	
	
	2,909
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Amounts recognized in the statement of comprehensive income for the three-month and nine-month period ended September 30, 2022 and 2021 are as follow
	
	In Thousand Baht

	
	Financial statements in which the equity method is applied/
Separate financial statements  

	
	For the three-month period 

ended September 30,
	
	For the nine-month period 

ended September 30,

	
	2022
	
	2021
	
	2022
	
	2021

	Depreciation - right-of-use assets
	756
	
	808
	
	2,352
	
	2,402

	Interest expenses
	82
	
	86
	
	256
	
	294

	
Total
	838
	
	894
	
	2,608
	
	2,696


As at September 30, 2022, the total cash outflow for leases on financial statements in which the equity method is applied and separated financial statements amount to Baht 2.64 million.
16.
Deferred tax liabilities

As at September 30, 2022, the Company has the accumulated tax losses that have not been used from year 2017 at the amount of Baht 445.28 million which the Company does not record such deferred tax assets from losses as there is uncertainty that the Company will have sufficient taxable profits enough to be utilized of deferred tax assets. 
17.
Non-current provision for employee benefits liabilities
Movement of non-current provision for employee benefits liabilities for the nine-month period ended September 30, 2022 and for the year ended December 31, 2021 shown as follow: -
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The statement of financial position 

	


	In Thousand Baht

	
	Financial statements in which the equity method is applied/

Separate financial statements  

	
	As at September 

30, 2022 

(For the nine-

month period)
	
	As at December 

31, 2021

(For the year)

(Restated)

	Non-current provision for employee benefits liabilities, balance forward
	9,023
	
	7,549

	Past service costs and interest
	
	
	

	
- change a considered a post - employment plan amendment
	-
	
	2,365

	Current cost of service and interest
	482
	
	873

	Profit on estimation over actuarial principles
	-
	
	(1,016)

	Less paid during the period
	(4,112)
	
	(748)

	Non-current provision for employee benefits liabilities, ending forward
	5,393
	
	9,023



Expenses recognized in the statement of comprehensive income
	
	In Thousand Baht

	
	Financial statements in which the equity method is applied/
Separate financial statements  

	
	For the three-month period 

ended September 30,
	
	For the nine-month period 

ended September 30,

	
	2022
	
	2021
	
	2022
	
	2021

	Recognized in statement of comprehensive income
	
	
	
	
	
	
	

	Current service costs
	
	
	
	
	
	
	

	
Cost of sales
	36
	
	96
	
	108
	
	288

	
Distribution costs
	13
	
	7
	
	40
	
	22

	
Administrative expenses
	40
	
	34
	
	120
	
	101

	
Management benefit expenses
	55
	
	50
	
	167
	
	150

	Finance costs
	16
	
	31
	
	47
	
	94

	
Total
	160
	
	218
	
	482
	
	655
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18.
Segment information 


Segment information is presented in respect of the Company’s business segment. The primary format, business segment is based on the Company’s management and internal reporting structure.



Segment assets and revenues include items directly attributable to a segment as well as those that can be allocated on a reasonable basis.

Business segments



Significant business segments comprise of two business segments that are manufacturing and sales of packaging products made from plastic and investments business and are carried on in a single geographical area in Thailand. Segment performance is considered by revenue and gross profit, and is also measured based on the group operating profit or loss, on a basis consistent with that used to measure operating profit or loss in the financial statements. Information relating to business segments in the Company’s financial statements for the three-month and nine-month period ended September 30, 2022 and 2021 were as follows:
	
	Financial statements in which the equity method is applied (In Thousand Baht)

	
	For the three-month periods ended September 30,

	
	Manufacturing and sales of packaging products
	
	Investment
	
	Total

	
	2022
	
	2021
	
	2022
	
	2021
	
	2022
	
	2021

	Revenue from sales
	69,225
	
	108,080
	
	-
	
	-
	
	69,225
	
	108,080

	Cost of sale and expenses
	(86,861)
	
	(130,588)
	
	-
	
	-
	
	(86,861)
	
	(130,588)

	Profit (loss) from operation
	(17,636)
	
	(22,508)
	
	-
	
	-
	
	(17,636)
	
	(22,508)

	Share of profit (loss) of investment in associated company
	
	
	
	
	2,069
	
	13,318
	
	2,069
	
	13,318

	Other income
	
	
	
	
	
	
	
	
	561
	
	622

	Finance costs
	
	
	
	
	
	
	
	
	(164)
	
	(187)

	Income tax (revenue) expense
	
	
	
	
	
	
	
	
	-
	
	-

	Profit (loss) for the period
	
	
	
	
	
	
	
	
	(15,170)
	
	(8,755)
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	Financial statements in which the equity method is applied (In Thousand Baht)

	
	For the nine-month periods ended September 30,

	
	Manufacturing and sales of packaging products
	
	Investment
	
	Total

	
	2022
	
	2021
	
	2022
	
	2021
	
	2022
	
	2021

	Revenue from sales
	244,548
	
	300,886
	
	-
	
	-
	
	244,548
	
	300,886

	Cost of sale and expenses
	(307,764)
	
	(370,155)
	
	-
	
	-
	
	(307,764)
	
	(370,155)

	Profit (loss) from operation
	(63,216)
	
	(69,269)
	
	-
	
	-
	
	(63,216)
	
	(69,269)

	Share of profit (loss) of investment in associated company
	
	
	
	
	20,668
	
	46,709
	
	20,668
	
	46,709

	Other income
	
	
	
	
	
	
	
	
	3,706
	
	1,805

	Finance costs
	
	
	
	
	
	
	
	
	(466)
	
	(553)

	Income tax (revenue) expense
	
	
	
	
	
	
	
	
	-
	
	-

	Profit (loss) for the period
	
	
	
	
	
	
	
	
	(39,308)
	
	(21,308)




Assets as at September 30, 2022 and December 31, 2021
	
	Financial statements in which the Equity method is applied (In Thousand Baht)

	
	Manufacturing and sales of packaging products
	
	Investment
	
	Total

	
	As at 
September 
 30, 2022
	
	As at December 
31, 2021
	
	As at 
September 
 30, 2022
	
	As at December 
31, 2021
	
	As at 
September
 30, 2022
	
	As at December 
31, 2021

	Trade account receivable and other 
current receivable
	49,991
	
	58,505
	
	-
	
	-
	
	49,991
	
	58,505

	Inventories
	20,486
	
	40,469
	
	-
	
	-
	
	20,486
	
	40,469

	Restricted bank deposits
	30,000
	
	30,089
	
	-
	
	-
	
	30,000
	
	30,089

	Investment in associated company
	-
	
	-
	
	421,122
	
	427,854
	
	421,122
	
	427,854

	Property, plant and equipment
	143,593
	
	174,943
	
	-
	
	-
	
	143,593
	
	174,943

	Other
	26,744
	
	52,935
	
	-
	
	-
	
	26,744
	
	52,935

	Total assets
	270,814
	
	356,941
	
	421,122
	
	427,854
	
	691,936
	
	784,795
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19.
Commitments and contingent liabilities


Commitments under the financial advisory services

          
As at September 30, 2022, the Company has the commitments to pay under the financial advisory services in the amount at Baht 1.66 million (Included VAT).
20. 
Significant agreement transection


The Board of Directors’ Meeting of NEP Realty and Industry Public Company Limited (“the Company”) No.12/2021 held on December 24, 2021 had a resolution to approve entering into transaction with Vava Pack Co., Ltd. (“Vava Pack”) with transactions to related persons as follows: 
· 
Lease of 18 plastic sack printing machines to Vava Pack with average useful life 9 years 6 months for a period of 1 year from January 1, 2022 to December 31, 2022 at the rental rate Baht 300,000 per month, totaling Baht 3,600,000 throughout the lease term.
· 
Provide service for plastic sack printing to Vava Pack for a period of 1 year from January 1, 2022 to December 31, 2022. The service fee is not over Baht 1,325,000 per month (excluded VAT) totaling service fee throughout the service agreement not over Baht 15,900,000. (excluded VAT) 


The Board of Directors’ Meeting of NEP Realty and Industry Public Company Limited (“the Company”) No. 4/2022 held on March 28, 2022 had a resolution to approve entering into transaction with Vava Pack Co., Ltd. (“Vava Pack”) with transactions to related persons as follows:
· 
Sale of plastic sack manufacturing machinery 8 items to Vava Pack Co., Ltd. at the price Baht 12,678,960 (exclude VAT). The period of delivery and transfer products within 30 days but not over April 30, 2022.
· 
Cancel resolution of the Board of Directors’ Meeting No. 12/2021 by informing the company to terminate machinery lease agreement and terminate the plastic sack printing service agreement to Vava Pack.  
21.
Authorization of financial statements


These interim financial statements were authorized for issue by the Board of Directors of the Company on  November 10, 2022.

