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NEP REALTY AND INDUSTRY PUBLIC COMPANY LIMITED

NOTES TO THE INTERIM FINANCIAL STATEMENTS
SEPTEMBER 30, 2023
1.
General information 


(a)
The operation of the Company



NEP Realty and Industry Public Company Limited, the “Company”, is incorporated in Thailand and the address of its registered office is at 41 Soi Phaholyothin 5, Phaholyothin Road, Phayathai, Phayathai, Bangkok. 


The Company was listed on the Stock Exchange of Thailand in July 1987. 



The principal business activities of the Company are the production and distribution of packaging products made from plastic. 

(b) Assumption underlying the preparation of the financial statements


The Company has suffered continuous losses on main operations since 2008 to the present. And the Company had negative cash flows used in operating activities for nine-month period ended September 30, 2023 in the financial statements have both presented the investment in associates which the equity method is applied and separate financial statement in which the cost method is applied of Baht 23.76 million. As at September 30, 2023 the Company had the deficits in the financial statements have both presented the investment in associates in which the equity method is applied and the separate financial statements in which the cost method is applied amounted to Baht 1,195.47 million and Baht 1,012.27 million, respectively.
        

The Company’s ability to continue its business as a going concern depends on the business plan and the development in products. In addition, the Company has improved the efficiency and effectiveness of production by reducing defects from production in order to increase the volume and increase the value of the sale of goods. It also depends on the performance and the value of investment in the associate that the Company has invested. These financial statements are still prepared in accordance with the going concern basis of the Company by considering that sales or recoverable value of the assets and the settlement of liabilities of the Company will follow in the normal course of business. It is not expected to have any interruption in the normal course of business operation of the Company.
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2.
Significant accounting policies 


2.1
Basis for the preparation of interim financial statements



These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, and the requirements of the Securities and Exchange Commission (SEC). The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events, and situations and not intended to re-emphasis on the information previously reported. The interim financial statements should therefore, be read in conjunction with the financial statements for the year ended December 31, 2022.


The interim financial statements have been prepared on a historical cost basis except where otherwise disclosed in the accounting policies.



The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the financial statements in Thai language version.


2.2
Financial reporting standards that became effective in the current period



During the period, the Company has adopted the revised financial reporting standards, which are effective for fiscal years beginning on or after January 1, 2023. This revision is for the financial reporting standards to be clearer and more appropriate and to conform with international financial reporting standards. Such revision does not affect the principles of the standards and does not affect the users of the financial reporting standards.
 

The adoption of these financial reporting standards does not have any significant impact on the financial statements in the current period.

2.3
Revised financial reporting standards to be applied in the future 



The Federation of Accounting Professions has announced to apply the revised financial reporting standards 2023 and it was announced in the Royal Gazette on August 8, 2023 on altogether 4 topics: definition of the accounting estimates, disclosure of information of the accounting policy, deferred income tax related to assets and liabilities arising from one transaction and other adjustments due to the change of the Accounting Standard No. 17 “Insurance Contracts”. This adjustment is an adjustment for the financial reporting standards to be clearer and more appropriate. This is effective for the financial statements for the accounting period beginning on or after January 1, 2024.



The Management of the Company have assessed and believed that this revision will not significantly affect the financial statements in the year that such standard is applied.
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3.
Significant accounting policies 

The interim financial statements are prepared by using the same accounting policies and methods of computation as were used for the financial statements for the year ended December 31, 2022. 
4.
Related party transactions 



Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or are controlled by, or are under common control with, the company, including holding companies, subsidiaries and fellow subsidiaries are related parties of the company. Associates and individuals owning, directly or indirectly, an interest in the voting power of the company that gives them significant influence over the enterprise, key management personnel, including directors and officers of the company and close members of the family of these individuals and companies associated with these individuals also constitute related parties.



In considering each possible related party relationship, attention is directed to the substance of the relationship, and not merely the legal form. Transactions with related parties are conducted at prices based on market prices or, where no market price exists, at contractually agreed prices.
Relationships with related parties were as follows:

	Name of entities
	
	Nature of relationships

	Vava Pack Co., Ltd.
	
	As a major shareholder of the company

	Pae Pack Co., Ltd.
	
	Related company of the major shareholder

	Vava Z Co., Ltd.
	
	Related company of the major share holder

	Nava Nakorn Public Company Limited
	
	The associated company and common directors

	Security Navanakorn International Guarding Co., Ltd.
	
	Related company of the associated company

	NEP Realty and Industry Public Company 
Limited Fund (KOR-SOR-YOR)
	
	Fund administrator

	Welfare fund - NEP
	
	Fund administrator

	Key management personnel
	
	Persons having authority and responsibility for planning, directing, and controlling the activities of the entity directly or indirectly
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The pricing policies for particular types of transactions are explained further below:

	Transactions
	
	Pricing policies

	Purchase and sale of assets
	
	Book value plus profit margin

	Sale goods
	
	Market price

	Sale supplies
	
	At Cost

	Labor service income
	
	Cost plus profit margin about 10%

	Utility fee income
	
	Cost plus profit margin about 10%

	Asset lease income
	
	Contract price

	Dividend income
	
	By the amount declared

	Other income
	
	As agreed

	Service
	
	Cost plus profit margin about 10 - 50%

	Raw material expense
	
	Market price

	Cost of finished goods
	
	Market price

	Employee Wages
	
	At cost

	Freight expense
	
	At cost

	Other employee welfare
	
	At cost

	Security service expense
	
	Contract price

	Cleaning service expense
	
	Contract price

	Water expense
	
	Contract price

	Management benefit expenses
	
	Approved by shareholders’ meeting


NEP REALTY AND INDUSTRY PUBLIC COMPANY LIMITED

NOTES TO THE INTERIM FINANCIAL STATEMENTS (CONT.)
SEPTEMBER 30, 2023
Transactions for the three-month and nine-month periods ended September 30, 2023 and 2022 with related parties are summarized as follows:
	
	In Thousand Baht

	
	Financial statement in which the equity method is applied/Separate financial statements

	
	For the three-month periods ended 
September 30,
	
	For the nine-month periods ended
September 30,

	
	2023
	
	2022
	
	2023
	
	2022

	Revenues
	
	
	
	
	
	
	

	Sale of assets
	-
	
	-
	
	-
	
	12,679

	
Sale goods
	-
	
	6,248
	
	-
	
	36,118

	Labor service income
	-
	
	-
	
	-
	
	2,574

	Utility fee income
	-
	
	-
	
	-
	
	391

	Asset lease income
	-
	
	-
	
	-
	
	900

	Expenses
	
	
	
	
	
	
	

	
Raw material expense
	-
	
	6,325
	
	-
	
	34,714

	Cost of finished goods
	-
	
	20,555
	
	-
	
	76,645

	
Freight expense
	-
	
	9
	
	-
	
	28

	
Security service expense
	-
	
	96
	
	32
	
	288

	
Cleaning service expense
	69
	
	70
	
	207
	
	227

	
Water expense
	20
	
	18
	
	66
	
	64

	
Management benefit expenses
	
	
	
	
	
	
	

	


Short-term employee benefits
	1,205
	
	3,054
	
	6,193
	
	10,115

	


Post-employee benefits
	45
	
	55
	
	135
	
	167


	
	In Thousand Baht

	
	Separate financial statements

	
	For the three-month periods ended 
September 30,
	
	For the nine-month periods ended 
September 30,

	
	2023
	
	2022
	
	2023
	
	2022

	Revenue from dividend
	12,900
	
	12,900
	
	25,800
	
	28,380
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	In Thousand Baht

	
	Financial statements in which the 
equity method is applied/
Separate financial statements  

	
	As at September 

30, 2023
	
	As at December 

31, 2022

	Trade accounts receivable 
	
	
	

	
Vava Pack Co., Ltd.
	-
	
	74

	Less Allowance for expected credit losses
	-
	
	(1)

	Total trade accounts receivable
	-
	
	73

	
	
	
	

	Trade accounts payable
	
	
	

	
Vava Pack Co., Ltd.
	-
	
	2,928

	Other current payable
	
	
	

	
Navanakorn Public Co., Ltd.
	31
	
	35

	
Security Navanakorn International Guarding Co., Ltd.
	-
	
	34

	Total
	31
	
	69

	Total trade accounts payable and other current payable
	31
	
	2,997


Short-term loan from related party 

Changes in short-term loan from related party for the nine-month period ended September 30, 2023 are summarized as follows:
	
	In Thousand Baht

	
	Financial statement in which the equity method is applied/
Separate financial statements

	
	As at December 
	
	Transactions during the period
	
	As at September

	
	31, 2022
	
	Increase 
	
	Decrease
	
	30, 2023

	Welfare fund - NEP
	-
	
	2,632
	
	-
	
	2,632

	
	-
	
	2,632
	
	-
	
	2,632



On September 28, 2023 the Company has borrowed from the welfare fund - NEP in the amount of Baht 2.63 million. The repayment is within 1 month free of interest. The Company has repaid the loan in full amount on October 25, 2023.

NEP REALTY AND INDUSTRY PUBLIC COMPANY LIMITED

NOTES TO THE INTERIM FINANCIAL STATEMENTS (CONT.)
SEPTEMBER 30, 2023
5.
Cash and cash equivalents

	
	In Thousand Baht

	
	Financial statements in which the 

equity method is applied/

Separate financial statements  

	
	As at September 

30, 2023
	
	As at December 
31, 2022

	Cash on hand
	45
	
	68

	Cash at bank - current accounts
	3,008
	
	537

	Cash at bank - savings accounts
	6,060
	
	11,481

	Total
	9,113
	
	12,086




As at September 30, 2023 and December 31, 2022, Cash at bank - savings accounts bear interest at the floating rates which are set by the bank.
6.
Trade accounts receivable and other current receivable
	
	
	In Thousand Baht

	
	
	Financial statements in which the equity method is applied/

Separate financial statements  

	
	Note
	As at September 

30, 2023
	
	As at December 

31, 2022

	Trade accounts receivable
	
	
	
	

	Related parties
	4
	-
	
	74

	Less   Allowance for expected credit losses
	4
	-
	
	(1)

	Total
	
	-
	
	73

	Other receivable
	
	17,496
	
	23,350

	Less   Allowance for expected credit losses
	
	(793)
	
	(2,002)

	Total
	
	16,703
	
	21,348

	Net
	
	16,703
	
	21,421

	
	
	
	
	

	Other current receivables
	
	
	
	

	Other receivable
	
	5,513
	
	5,656

	Less   Allowance for expected credit losses
	
	(5,428)
	
	(5,609)

	Net
	
	85
	
	47

	Total Trade accounts receivable and 
other current receivable - net
	
	16,788
	
	21,468
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Trade accounts receivable classified by aging are as follows:
	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at September 

30, 2023
	
	As at December 

31, 2022

	Trade accounts receivable
	
	
	

	Related parties
	
	
	

	Within credit term:
	-
	
	74

	Less Allowance for expected credit losses
	-
	
	(1)

	
	-
	
	73

	Other parties
	
	
	

	Within credit term:
	11,529
	
	11,059

	Overdue:
	
	
	

	Less than 3 months
	5,211
	
	6,550

	3 - 6 months
	-
	
	3,552

	6 - 12 months
	-
	
	2,012

	Over 12 months
	756
	
	177

	
	17,496
	
	23,350

	Less Allowance for expected credit losses
	(793)
	
	(2,002)

	
	16,703
	
	21,348

	Trade accounts receivable - net
	16,703
	
	21,421

	
	
	
	

	Other current receivable - net
	85
	
	47

	Total Trade accounts receivable and 

other current receivable - net
	16,788
	
	21,468


The normal credit term granted by the Company is 30 - 60 days.
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For the nine-month periods ended September 30, 2023 and 2022, the movement of expected credit losses were as follows:
	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	2023
	
	2022

	
Beginning balance
	7,612
	
	6,421

	
Add Increase during the period
	235
	
	1,034

	
Less Reversal during the period
	(1,626)
	
	(626)

	
Ending balance
	6,221
	
	6,829



For the nine-month periods ended September 30, 2023 and 2022, the allowance for expected credit losses decreased during the period due to the return from customers and reversal amounting of Baht 1.63  million and Baht 0.63 million, respectively.
7.
Inventories

	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	As at September 

30, 2023
	
	As at December 31, 2022

	Finished goods
	3,705
	
	8,826

	Work in process
	2,777
	
	2,075

	Raw materials
	9,002
	
	10,219

	Supplies
	1,045
	
	1,190

	Total
	16,529
	
	22,310

	Less 
Allowance for obsolescence and decline
	
	
	

	
   in value of inventories
	(2,012)
	
	(2,879)

	Net
	14,517
	
	19,431
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For the nine-month periods ended September 30, 2023 and 2022, the movement of allowance for obsolescence and decline were as follows:    

	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	2023
	
	2022

	
Beginning balance
	2,879
	
	4,936

	
Add Increase during the period
	2,954
	
	2,683

	
Less Reversal during the period
	(3,821)
	
	(2,592)

	
Ending balance
	2,012
	
	5,027




For the nine-month periods ended September 30, 2023 and 2022, the allowance for expected credit losses decreased during the period due to the goods sold and production amounting of Baht 3.82 million and Baht 2.59 million, respectively.
8. 
Restricted deposit



As at September 30, 2023 and December 31, 2022, the Company had a fixed deposit account with a financial institution in the amount of Baht 20.00 million, which carries interest rate at 0.50% and 0.15 - 0.50% per annum, respectively, and was guaranteed against the liabilities under trust receipt agreement as described in Note 13.
9.
Investment in associates

	
	
	In Thousand Baht

	
	
	Financial statements in which                the equity method is applied  

	
	
	As at September 

30, 2023
	
	As at December 31, 2022

	Net book value at the beginning of the period
	
	427,775
	
	427,854

	Share of profit from investment accounted for using the equity method
	
	41,667
	
	28,301

	Dividend income
	
	(25,800)
	
	(28,380)

	Net book value at the end of the period
	
	443,642
	
	427,775
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Investments in associated company as at September 30, 2023 and December 31, 2022 and dividend income for the nine-month periods ended September 30, 2023 and 2022 are as follows:

	
	Percentage
	
	In Thousand Baht

	
	Ownership interest
	
	Paid-up capital
	
	Cost method
	
	Equity method
	
	Dividend income

	
	2023
	
	2022
	
	2023
	
	2022
	
	2023
	
	2022
	
	2023
	
	2022
	
	2023
	
	2022

	Associate
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
Nava Nakorn Public Co., Ltd.
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
(“NNCL”)
	12.60
	
	12.60
	
	2,048,255
	
	2,048,255
	
	626,844
	
	626,844
	
	443,642
	
	427,775
	
	25,800
	
	28,380



As at September 30, 2023 and December 31, 2022, the Company has ordinary shares in associate amounting to 258,000,000 shares, The Company’s share of investment is 12.60%.

Investment in the associated company by the cost method for the separate financial statements is an investment in marketable securities which the Company has a purpose to invest for the long term. As at September 30, 2023, the closing price is 2.06 per share, amounting in total to Baht 531.48 million. 
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10.
Investment property



Investment property consisted as follows:

	
	

	
	In Thousand Baht 

	
	Financial statements in which the equity method is applied/ 

Separate financial statements   

	
	Land 
	
	Building and constructions
	
	Total 

	Cost 
	
	
	
	
	

	As at January 1, 2023
	3,148
	
	5,125
	
	8,273

	Additions 
	-
	
	-
	
	-

	Disposals

	-
	
	-
	
	-

	As at September 30, 2023
	3,148
	
	5,125
	
	8,273

	Less Accumulated depreciation 
	
	
	
	
	

	As at January 1, 2023
	-
	
	3,802
	
	3,802

	Depreciation charge for the period
	-
	
	-
	
	-

	Disposals
	-
	
	-
	
	-

	As at September 30, 2023
	-
	
	3,802
	
	3,802

	Less Allowance for impairment
	
	
	
	
	

	As at January 1, 2023
	3,148
	
	1,323
	
	4,471

	Allowance for impairment for the period
	-
	
	-
	
	-

	As at September 30, 2023
	3,148
	
	1,323
	
	4,471

	Net book value 
	
	
	
	
	

	As at December 31, 2022
	-
	
	-
	
	-

	As at September 30, 2023
	-
	
	-
	
	-


Investment property of the Company is the land and clubhouse building of a housing project held by the Company. Presently, the Company cannot benefit from its use. Such factor is an impairment indication. resulting in the setting of an allowance for impairment loss in full amount.
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11.
Property, plant and equipment 




Movements in property, plant and equipment for the nine-month period ended September 30, 2023 are as follow:
	
	In Thousand Baht

	
	Financial statements in which the equity method is applied / 

Separate financial statements

	Cost
	

	As at January 1, 2023
	311,051

	Additions
	815

	Disposals
	(8,755)

	Transfer in (out)
	-

	As at September 30, 2023
	303,111

	Less Accumulated depreciation
	

	As at January 1, 2023
	171,388

	Depreciation for the period
	12,644

	Disposals
	(7,732)

	Transfer in (out)
	-

	As at September 30, 2023
	176,300

	Less Allowance for impairment
	

	As at January 1, 2023
	2,031

	Allowance for impairment for the period (reversal)
	(424)

	As at September 30, 2023
	1,607

	Net book value
	

	As at December 31, 2022
	137,632

	As at September 30, 2023
	125,204


As at September 30, 2023, the gross carrying amount of the fully depreciated property, plant and equipment of the Company still in use amounted to Baht 72.80 million (As at December 31, 2022 : 59.02 million).
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Amounts recognized in the statement of comprehensive income for the three-month and nine-month periods ended September 30, 2023 and 2022 as follow

	
	In Thousand Baht

	
	Financial statements in which the equity method is applied/
Separate financial statements  

	
	For the three-month periods 

ended September 30,
	
	For the nine-month periods 

ended September 30,

	
	2023
	
	2022
	
	2023
	
	2022

	Depreciation
	4,090
	
	4,608
	
	12,644
	
	15,049

	Loss (gain) on disposal of assets
	-
	
	945
	
	44
	
	(3)

	Allowance for impairment of assets (reversal)
	-
	
	-
	
	(424)
	
	444


12.
Right-of-use assets
Movements of the right-of-use assets account during the nine-month period ended September 30, 2023 are summarized below.
	
	In Thousand Baht

	
	Financial statements in which the equity method is applied / 

Separate financial statements

	Cost
	

	As at January 1, 2023
	18,567

	Additions
	-

	Decrease from lease agreement termination and cancellation
	(6,343)

	As at September 30, 2023
	12,224

	Less Accumulated depreciation
	

	As at January 1, 2023
	10,689

	Depreciation for the period
	1,966

	Decrease from lease agreement termination and cancellation
	(6,159)

	As at September 30, 2023
	6,496

	Net book value
	

	As at December 31, 2022
	7,878

	As at September 30, 2023
	5,728
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13.
Short-term loan from financial institution

	
	In Thousand Baht

	
	Financial statements in which                the equity method is applied/ Separate financial statements     

	
	As at September 

30, 2023
	
	As at December 31, 2022

	Trust receipt agreement 
	9,283
	
	15,241



  
Credit line of the Company:

	
	
	Credit line (Million Baht)
	
	
	
	
	
	
	
	

	
	
	As at 

September 

30, 2023
	
	As at December 
31, 2022
	
	Purpose
	
	Interest rate
	
	Payment term
	
	Guarantee

	Liabilities under trust receipt agreement
	
	     20
	
	     20
	
	To pay for raw material purchase
	
	1.15% - 1.30% per annum 

	
	- Interest payment within 90 - 120 days

	
	Fixed deposit account with a financial institution

	
	
	     20
	
	     20
	
	
	
	
	
	
	
	



Secured interest-bearing liabilities were secured on the following assets:

	
	
	
	In Million Baht

	
	
	
	Financial statements in which                the equity method is applied/

Separate financial statements

	
	
	
	As at September 

30, 2023
	
	As at December 
31, 2022

	Fixed deposit
	
	
	20.00
	
	20.00
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14.
Trade accounts payable and other current payable

	


	
	In Thousand Baht

	
	
	Financial statements in which                the equity method is applied/

Separate financial statements  

	
	Note
	As at September 

30, 2023
	
	As at December 

31, 2022

	Trade accounts payable
	
	
	
	

	Related parties
	4
	-
	
	2,928

	Other parties
	
	21,032
	
	17,760

	
Total
	
	21,032
	
	20,688

	Other current payable
	
	
	
	

	Related parties
	4
	31
	
	69

	Other parties
	
	3,233
	
	2,402

	Accrued expenses - other parties
	
	645
	
	889

	Advance received from goods
	
	299
	
	493

	Other
	
	194
	
	77

	
Total 
	
	4,402
	
	3,930

	Total trade accounts payable and other current payable
	
	25,434
	
	24,618


15.
Lease liabilities





The carrying amounts of lease liabilities and the movement for the nine-month period ended September 30, 2023 are presented below.
	
	
	In Thousand Baht

	
	
	
	Financial statements in which the equity method is applied / Separate financial statements

	As at January 1, 2023
	
	
	4,726

	Addition
	
	
	-

	Accretion of interest
	
	
	155

	Payments
	
	
	(1,750)

	Decrease from lease agreement cancellation
	
	
	(222)

	As at September 30, 2023
	
	
	2,909

	Less current portion
	
	
	(977)

	Lease liabilities - net of current portion
	
	
	1,932
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Amounts recognized in the statement of comprehensive income for the three-month and nine-month periods ended September 30, 2023 and 2022 are as follow
	
	In Thousand Baht

	
	Financial statements in which the equity method is applied/
Separate financial statements  

	
	For the three-month periods 

ended September 30,
	
	For the nine-month periods 

ended September 30,

	
	2023
	
	2022
	
	2023
	
	2022

	Depreciation - right-of-use assets
	521
	
	756
	
	1,966
	
	2,352

	Interest expenses
	41
	
	82
	
	155
	
	256

	
Total
	562
	
	838
	
	2,121
	
	2,608


For the nine-month periods ended September 30, 2023 and 2022, the total cash outflow for leases on financial statements in which the equity method is applied and separated financial statements amount to Baht 1.75 million and Baht 2.64 million, respectively.
16.
Deferred tax liabilities

As at September 30, 2023, the Company has the accumulated tax losses that have not been used from year 2018 at the amount of Baht 462.74 million which the Company does not record such deferred tax assets from losses as there is uncertainty that the Company will have sufficient taxable profits enough to be utilized of deferred tax assets. 
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17.
Non-current provision for employee benefits liabilities

Movement of non-current provision for employee benefits liabilities for the nine-month period ended September 30, 2023 and for the year ended December 31, 2022 shown as follow: -


The statement of financial position 

	


	In Thousand Baht

	
	Financial statements in which 
the equity method is applied/

Separate financial statements  

	
	As at September 

30, 2023 

(For the nine-

month period)
	
	As at December 

31, 2022
(For the year)



	Non-current provision for employee benefits liabilities, balance forward
	3,803
	
	9,023

	Current cost of service and interest
	432
	
	644

	Profit on estimation over actuarial principles
	-
	
	(1,265)

	Less paid during the period
	(253)
	
	(4,599)

	Non-current provision for employee benefits liabilities, ending forward
	3,982
	
	3,803



Expenses recognized in the statement of comprehensive income

	
	In Thousand Baht

	
	Financial statements in which the equity method is applied/
Separate financial statements  

	
	For the three-month periods 

ended September 30,
	
	For the nine-month periods 

ended September 30,

	
	2023
	
	2022
	
	2023
	
	2022

	Recognized in statement of comprehensive income
	
	
	
	
	
	
	

	Current service costs
	
	
	
	
	
	
	

	
Cost of sales
	35
	
	36
	
	105
	
	108

	
Distribution costs
	11
	
	13
	
	33
	
	40

	
Administrative expenses
	28
	
	40
	
	84
	
	120

	
Management benefit expenses
	45
	
	55
	
	135
	
	167

	Finance costs
	25
	
	16
	
	75
	
	47

	
Total
	144
	
	160
	
	432
	
	482
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18.
Segment information 


Segment information is presented in respect of the Company’s business segment. The primary format, business segment is based on the Company’s management and internal reporting structure.



Segment assets and revenues include items directly attributable to a segment as well as those that can be allocated on a reasonable basis.

Business segments



Significant business segments comprise of two business segments that are manufacturing and sales of packaging products made from plastic and investments business and are carried on in a single geographical area in Thailand. Segment performance is considered by revenue and gross profit, and is also measured based on the group operating profit or loss, on a basis consistent with that used to measure operating profit or loss in the financial statements. Information relating to business segments in the Company’s financial statements for the three-month and nine-month periods ended September 30, 2023 and 2022 were as follows:
	
	Financial statements in which the equity method is applied (In Thousand Baht)

	
	For the three-month periods ended September 30,

	
	Manufacturing and sales of packaging products
	
	Investment
	
	Total

	
	2023
	
	2022
	
	2023
	
	2022
	
	2023
	
	2022

	Revenue from sales
	32,146
	
	69,225
	
	-
	
	-
	
	32,146
	
	69,225

	Cost of sale and expenses
	(47,629)
	
	(86,861)
	
	-
	
	-
	
	(47,629)
	
	(86,861)

	Profit (loss) from operation
	(15,483)
	
	(17,636)
	
	-
	
	-
	
	(15,483)
	
	(17,636)

	Share of profit of investment in associated company
	
	
	
	
	17,801
	
	2,069
	
	17,801
	
	2,069

	Other income
	
	
	
	
	
	
	
	
	721
	
	561

	Finance costs
	
	
	
	
	
	
	
	
	(105)
	
	(164)

	Income tax (revenue) expense
	
	
	
	
	
	
	
	
	-
	
	-

	Profit (loss) for the period
	
	
	
	
	
	
	
	
	2,934
	
	(15,170)
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	Financial statements in which the equity method is applied (In Thousand Baht)

	
	For the nine-month periods ended September 30,

	
	Manufacturing and sales of packaging products
	
	Investment
	
	Total

	
	2023
	
	2022
	
	2023
	
	2022
	
	2023
	
	2022

	Revenue from sales
	100,634
	
	244,548
	
	-
	
	-
	
	100,634
	
	244,548

	Cost of sale and expenses
	(151,453)
	
	(307,764)
	
	-
	
	-
	
	(151,453)
	
	(307,764)

	Profit (loss) from operation
	(50,819)
	
	(63,216)
	
	-
	
	-
	
	(50,819)
	
	(63,216)

	Share of profit of investment in associated company
	
	
	
	
	41,667
	
	20,668
	
	41,667
	
	20,668

	Other income
	
	
	
	
	
	
	
	
	2,117
	
	3,706

	Finance costs
	
	
	
	
	
	
	
	
	(347)
	
	(466)

	Income tax (revenue) expense
	
	
	
	
	
	
	
	
	-
	
	-

	Profit (loss) for the period
	
	
	
	
	
	
	
	
	(7,382)
	
	(39,308)




Assets as at September 30, 2023 and December 31, 2022
	
	Financial statements in which the Equity method is applied (In Thousand Baht)

	
	Manufacturing and sales of packaging products
	
	Investment
	
	Total

	
	As at September 
 30, 2023
	
	As at December 
31, 2022
	
	As at September 

 30, 2023
	
	As at December 
31, 2022
	
	As at September 

 30, 2023
	
	As at December 
31, 2022

	Trade account receivable and other 
current receivable
	16,788
	
	21,468
	
	-
	
	-
	
	16,788
	
	21,468

	Inventories
	14,517
	
	19,431
	
	-
	
	-
	
	14,517
	
	19,431

	Restricted bank deposits
	20,000
	
	20,000
	
	-
	
	-
	
	20,000
	
	20,000

	Investment in associated company
	-
	
	-
	
	443,642
	
	427,775
	
	443,642
	
	427,775

	Property, plant and equipment
	125,204
	
	137,632
	
	-
	
	-
	
	125,204
	
	137,632

	Other
	20,355
	
	25,759
	
	-
	
	-
	
	20,355
	
	25,759

	Total assets
	196,864
	
	224,290
	
	443,642
	
	427,775
	
	640,506
	
	652,065


19.
Commitments and contingent liabilities



19.1 
Commitment under the computer software program hiring agreement



As at September 30, 2023, The Company has commitment to pay under the hiring agreement for computer software program in the amount of Baht 0.10 million (inclusive of VAT).
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19.2
Commitment related to the purchase by trading


As at September 30, 2023, the Company had commitments relating to the purchase of goods for trading under the memorandums and purchase of goods agreements with various companies. The price and trading conditions are as specified in the said memorandum and agreements in the amount of Baht 0.03 million (inclusive of VAT).

20.
Authorization of interim financial statements


These interim financial statements were authorized for issue by the Board of Directors of the Company on November 13, 2023.

